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Your reference: Sample Search Completed: 21/02/2018 G L O B A L X

Insolvency Plus

Order No: 120106823
Company Name: A. LEVY & SON LIMITED Order Date: 21/02/2018

Company No: 00487019 Client Name: GlobalX
Your Ref: Sample

WINDING UP PETITIONS PENDING WITH THE INSOLVENCY AND COMPANIES LIST

We have searched the records at The Insolvency and Companies List (formerly known as Companies Court), Royal
Courts of Justice, Rolls Building, London on 21/02/2018 at 11:45 and can confirm that there are no winding-up petitions
pending in England and Wales.

A previous petition Issued on 06/07/2015 was subsequently withdrawn.

We further confirm there is a Notice of intention to appoint an administrator/Notice of appointment of administrator filed at
the Royal Courts of Justice in London.

. 08009758080 ™ helpdesk@globalx.co @ www.globalx.co
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Notice of intention to appoint an administrator/Notice of appointment of administrator

Notice of Intention Appointment of administrator

Yes No

Action number: CR-2016-000079

Court Details Telephone Number Sub Action Number Issue Date
COMPANIES COURT 06/01/2016
Applicant Applicants Representative

Directors of the Company Howard Kennedy Llp

Address: NOT LISTED Address: NOT LISTED

Telephone: Telephone:

Other Comments:

None

INSOLVENCY NOTICE(S) PUBLISHED IN THE GAZETTE

See Attached

INSOLVENCY/STRIKING OFF

Company In Administration See Attached.

Important Note: The company name requested must be an exact match to the records kept at Companies House. Due to restrictions imposed
by the Insolvency and Companies List system the search will reveal a negative result if abbreviations or variants of the company name are
used.
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Notice category: Corporate Insolvency
Notice type: Appointment of Administrators
Publication date: 25 January 2016

Edition: The London Gazette

Notice ID: 2466421

Notice code: 2410

Issue number: 61481

Page number: 1456

In the High Court of Justice, London

No 000079 of 2016

A. LEVY & SON LIMITED

(Company Number 00487019)

Trading Name: Blue Inc & Officers Club

Nature of Business: Retail of Textiles and Clothing

Registered office: One Great Cumberland Place, Marble Arch, London W1H 7LW
Principal trading address: 13 Uplands Business Park, Blackhorse Lane, London, E17 5QN
Date of Appointment: 19 January 2016

N A Bennett and A D Cadwallader (IP Nos 9083 and 9501), both of Leonard Curtis, One Great Cumberland Place, Marble Arch, London W1H
7LW For further details contact: Samantha Todman on email: recovery@leonardcurtis.co.uk or on tel: 020 7535 7000.
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General Information (extracted from Companies House Direct)

Company Name: A. LEVY & SON LIMITED, Company Number: 00487019

Company Type: Private Limited Company

Company Status: In Administration

Date of Incorporation: 05/10/1950

Country of Origin: United Kingdom

Registered Office Address: 5TH FLOOR GROVE HOUSE, 248A MARYLEBONE ROAD, LONDON, NW1 6BB
Nature of Business (SIC) 47710 - Retail sale of clothing in specialised stores
Accounting Reference Date: 30/06

Last Accounts Made Up To: 31/12/2013 (FULL)

Next Accounts Due: 31/03/2016 (OVERDUE)

Last Return Made: Up To: 28/01/2015

Next Return Due Date:

Last Confirmation Statement Date: NO CONFIRMATION STATEMENT FILED

Next Confirmation Statement Date: 28/01/2017

Next Confirmation Statement Due Date: 11/02/2017 (OVERDUE)

Mortgage: Number of Charges: 7 (0 Outstanding / 0 Part Satisfied / 7 Satisfied)
Last Member List: 28/01/2015

Previous Names in the Last 20 Years

No previous name information has been recorded over the last 20 years
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Company Filing History (extracted from Companies House Direct)

Company Name: A. LEVY & SON LIMITED, Company Number: 00487019

Type Date Description
AM10 31/01/2018 NOTICE OF ADMINISTRATOR'S PROGRESS REPORT:LIQ. CASE NO.1
AM19 18/01/2018 NOTICE OF EXTENSION OF PERIOD OF ADMINISTRATION:LIQ. CASE NO.1
MRO4 30/08/2017 STATEMENT OF SATISFACTION OF A CHARGE / FULL / CHARGE CODE 004870190006
AM10 26/07/2017 NOTICE OF ADMINISTRATOR'S PROGRESS REPORT:LIQ. CASE NO.1
2.24B 18/01/2017 ADMINISTRATOR'S PROGRESS REPORT:BROUGHT DOWN DATE 21/12/2016
2.31B 18/01/2017 NOTICE OF EXTENSION OF PERIOD OF ADMINISTRATION
2.24B 19/08/2016 ADMINISTRATOR'S PROGRESS REPORT:BROUGHT DOWN DATE 18/07/2016
MRO4 11/05/2016 STATEMENT OF SATISFACTION OF A CHARGE / FULL / CHARGE NO 5
MRO04 11/05/2016 STATEMENT OF SATISFACTION OF A CHARGE / FULL / CHARGE CODE 004870190007
ADO1 26/04/2016 REGISTERED OFFICE CHANGED ON 26/04/2016 FROM
ONE GREAT CUMBERLAND PLACE
MARBLE ARCH
LONDON
W1H 7LW
F2.18 08/03/2016 NOTICE OF DEEMED APPROVAL OF PROPOSALS
2.17B 18/02/2016 STATEMENT OF ADMINISTRATOR'S PROPOSALS
ADO1 13/02/2016 REGISTERED OFFICE CHANGED ON 13/02/2016 FROM
64 NEW CAVENDISH STREET
LONDON
W1G 8TB
ADO1 01/02/2016 REGISTERED OFFICE CHANGED ON 01/02/2016 FROM
64 NEW CAVENDISH STREET
LONDON
W1G 8TB
TMO1 29/01/2016 APPOINTMENT TERMINATED, DIRECTOR ALAN JACOBS
TMO1 29/01/2016 APPOINTMENT TERMINATED, DIRECTOR SIMON COOPER
2.12B 26/01/2016 NOTICE OF ADMINISTRATOR'S APPOINTMENT
CHO1 30/11/2015 DIRECTOR'S CHANGE OF PARTICULARS / MISS ANNA JOY DANIELI/ 18/11/2015
CHO1 10/11/2015 DIRECTOR'S CHANGE OF PARTICULARS / MR STEVEN WILLIAM GUY COHEN /
10/11/2015
CHO3 10/11/2015 SECRETARY'S CHANGE OF PARTICULARS / MR STEVEN WILLIAM GUY COHEN /
10/11/2015
AAOL 30/09/2015 PREVEXT FROM 30/12/2014 TO 30/06/2015
AAO01 28/09/2015 PREVSHO FROM 31/12/2014 TO 30/12/2014
RESO1 18/08/2015 ADOPT ARTICLES 14/07/2015
MRO1 03/08/2015 REGISTRATION OF A CHARGE / CHARGE CODE 004870190007
T™MO01 12/03/2015 APPOINTMENT TERMINATED, DIRECTOR MICHAEL RAINER
ARO1 29/01/2015 28/01/15 FULL LIST
LATEST SOC 29/01/2015 29/01/15 STATEMENT OF CAPITAL;GBP 5000000
MRO1 04/11/2014 REGISTRATION OF A CHARGE / CHARGE CODE 004870190006
T™MO1 21/10/2014 APPOINTMENT TERMINATED, DIRECTOR MICHAEL O'CONNOR
AA 06/10/2014 FULL ACCOUNTS MADE UP TO 31/12/13
T™MO1 30/04/2014 APPOINTMENT TERMINATED, DIRECTOR STUART ROSE
ARO1 11/02/2014 28/01/14 FULL LIST
AA 07/10/2013 FULL ACCOUNTS MADE UP TO 31/12/12
CHO1 05/07/2013 DIRECTOR'S CHANGE OF PARTICULARS / MR ALAN STEVEN JACOBS / 05/07/2013
ARO1 12/03/2013 28/01/13 FULL LIST
AA 04/10/2012 FULL ACCOUNTS MADE UP TO 31/12/11
APO1 30/08/2012 DIRECTOR APPOINTED SIR STUART ROSE
ADO1 06/08/2012 REGISTERED OFFICE CHANGED ON 06/08/2012 FROM
65 NEW CAVENDISH STREET
LONDON
W1G 7LS
ARO1 22/03/2012 28/01/12 FULL LIST
SHO1 22/03/2012 23/12/11 STATEMENT OF CAPITAL GBP 5000000
AA 04/10/2011 FULL ACCOUNTS MADE UP TO 31/12/10
ARO1 30/09/2011 29/01/11 FULL LIST
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SHO1 29/09/2011 31/12/10 STATEMENT OF CAPITAL GBP 3350000
APO1 10/05/2011 DIRECTOR APPOINTED MR ALAN STEVEN JACOBS
ARO1 17/03/2011 28/01/11 FULL LIST
APO1 17/11/2010 DIRECTOR APPOINTED MICHAEL RAINER
AA 02/10/2010 FULL ACCOUNTS MADE UP TO 31/12/09
ARO1 30/09/2010 29/01/10 FULL LIST
SHO1 30/09/2010 31/12/09 STATEMENT OF CAPITAL GBP 2500000
SHO1 19/03/2010 31/12/09 STATEMENT OF CAPITAL GBP 2150000
ARO1 11/03/2010 28/01/10 FULL LIST
CHO1 11/03/2010 DIRECTOR'S CHANGE OF PARTICULARS / MICHAEL JOSEPH O'CONNOR / 31/12/2009
CHO1 11/03/2010 DIRECTOR'S CHANGE OF PARTICULARS / MISS ANNA JOY DANIELI / 31/12/2009
CHO1 11/03/2010 DIRECTOR'S CHANGE OF PARTICULARS / SIMON JOHN COOPER / 31/12/2009
AA 15/10/2009 FULL ACCOUNTS MADE UP TO 31/12/08
88(2) 27/02/2009 CAPITALS NOT ROLLED UP
363a 27/02/2009 RETURN MADE UP TO 28/01/09; FULL LIST OF MEMBERS
363a 06/11/2008 RETURN MADE UP TO 28/01/08; FULL LIST OF MEMBERS; AMEND
AA 01/11/2008 FULL ACCOUNTS MADE UP TO 31/12/07
88(2) 28/10/2008 CAPITALS NOT ROLLED UP
123 28/10/2008 NC INC ALREADY ADJUSTED 31/12/07
RES04 28/10/2008 GBP NC 10000/5000000
31/12/2007

RESO1 28/10/2008 ADOPT MEM AND ARTS 31/12/2007

RES10 28/10/2008 AUTHORISED ALLOTMENT OF SHARES AND DEBENTURES
363a 05/02/2008 RETURN MADE UP TO 28/01/08; FULL LIST OF MEMBERS
AA 31/10/2007 ACCOUNTS FOR 'MEDIUM' CO. MADE UP TO 31/12/06
225 19/09/2007 ACC. REF. DATE SHORTENED FROM 30/04/07 TO 31/12/06
AA 08/03/2007 ACCOUNTS FOR 'MEDIUM' CO. MADE UP TO 30/04/06
363s 26/02/2007 RETURN MADE UP TO 28/01/07; FULL LIST OF MEMBERS
395 01/07/2006 PARTICULARS OF MORTGAGE/CHARGE
363s 06/03/2006 RETURN MADE UP TO 28/01/06; FULL LIST OF MEMBERS

363(353) 06/03/2006 LOCATION OF REGISTER OF MEMBERS ADDRESS CHANGED
288a 17/02/2006 NEW DIRECTOR APPOINTED
288a 07/02/2006 NEW DIRECTOR APPOINTED
288a 03/02/2006 NEW DIRECTOR APPOINTED
288a 01/02/2006 NEW DIRECTOR APPOINTED
288a 23/01/2006 NEW SECRETARY APPOINTED;NEW DIRECTOR APPOINTED
288b 23/01/2006 SECRETARY RESIGNED;DIRECTOR RESIGNED
287 23/01/2006 REGISTERED OFFICE CHANGED ON 23/01/06 FROM:

UNIT 13

UPLANDS BUSINESS PARK
BLACKHORSE LANE
LONDON E17 5QN

288b 23/01/2006 DIRECTOR RESIGNED
403a 05/01/2006 DECLARATION OF SATISFACTION OF MORTGAGE/CHARGE
AA 16/12/2005 FULL ACCOUNTS MADE UP TO 30/04/05
403a 26/11/2005 DECLARATION OF SATISFACTION OF MORTGAGE/CHARGE
AA 02/03/2005 GROUP OF COMPANIES' ACCOUNTS MADE UP TO 30/04/04
363s 16/02/2005 RETURN MADE UP TO 28/01/05; FULL LIST OF MEMBERS
395 26/08/2004 PARTICULARS OF MORTGAGE/CHARGE
363s 06/07/2004 RETURN MADE UP TO 28/01/04; FULL LIST OF MEMBERS
AUD 07/01/2004 AUDITOR'S RESIGNATION
AA 16/12/2003 GROUP OF COMPANIES' ACCOUNTS MADE UP TO 30/04/03
AA 26/02/2003 GROUP OF COMPANIES' ACCOUNTS MADE UP TO 30/04/02
363s 20/02/2003 RETURN MADE UP TO 28/01/03; FULL LIST OF MEMBERS
288b 19/06/2002 DIRECTOR RESIGNED
363s 19/06/2002 RETURN MADE UP TO 28/01/02; FULL LIST OF MEMBERS
363(288) 19/06/2002 DIRECTOR RESIGNED
363(353) 19/06/2002 LOCATION OF REGISTER OF MEMBERS ADDRESS CHANGED
AA 04/03/2002 GROUP OF COMPANIES' ACCOUNTS MADE UP TO 30/04/01
AA 02/03/2001 FULL GROUP ACCOUNTS MADE UP TO 30/04/00
363s 02/03/2001 RETURN MADE UP TO 28/01/01; FULL LIST OF MEMBERS
363(288) 02/03/2001 SECRETARY'S PARTICULARS CHANGED;DIRECTOR'S PARTICULARS CHANGED
403a 23/08/2000 DECLARATION OF SATISFACTION OF MORTGAGE/CHARGE
403a 18/08/2000 DECLARATION OF SATISFACTION OF MORTGAGE/CHARGE
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AA 20/04/2000 FULL GROUP ACCOUNTS MADE UP TO 30/04/99
288c 03/03/2000 SECRETARY'S PARTICULARS CHANGED;DIRECTOR'S PARTICULARS CHANGED
363s 02/03/2000 RETURN MADE UP TO 28/01/00; FULL LIST OF MEMBERS

363(288) 02/03/2000 SECRETARY'S PARTICULARS CHANGED;DIRECTOR'S PARTICULARS CHANGED
363s 12/02/1999 RETURN MADE UP TO 28/01/99; FULL LIST OF MEMBERS
288a 28/01/1999 NEW DIRECTOR APPOINTED
288b 24/01/1999 DIRECTOR RESIGNED
AA 30/12/1998 FULL GROUP ACCOUNTS MADE UP TO 30/04/98
288a 09/03/1998 NEW SECRETARY APPOINTED
288b 09/03/1998 SECRETARY RESIGNED
363s 03/03/1998 RETURN MADE UP TO 28/01/98; FULL LIST OF MEMBERS

363(287) 03/03/1998 REGISTERED OFFICE CHANGED ON 03/03/98
AA 02/03/1998 FULL GROUP ACCOUNTS MADE UP TO 30/04/97
WRES09 08/09/1997 POS 20/06/97
WRESO1 08/09/1997 ALTER MEM AND ARTS 20/06/97
288b 05/09/1997 DIRECTOR RESIGNED
288b 19/08/1997 DIRECTOR RESIGNED
288a 19/08/1997 NEW DIRECTOR APPOINTED
288a 19/08/1997 NEW DIRECTOR APPOINTED
169 14/08/1997 £ 1C 10000/5000

10/07/97
£ SR 5000@1=5000

288b 24/07/1997 DIRECTOR RESIGNED
288a 24/07/1997 NEW DIRECTOR APPOINTED
AA 18/04/1997 FULL GROUP ACCOUNTS MADE UP TO 30/04/96
363s 24/02/1997 RETURN MADE UP TO 28/01/97; FULL LIST OF MEMBERS
AA 20/02/1996 FULL GROUP ACCOUNTS MADE UP TO 30/04/95
363s 20/02/1996 RETURN MADE UP TO 28/01/96; FULL LIST OF MEMBERS
363s 02/02/1995 RETURN MADE UP TO 28/01/95; NO CHANGE OF MEMBERS
AA 27/01/1995 FULL ACCOUNTS MADE UP TO 30/04/94
363s 04/02/1994 RETURN MADE UP TO 28/01/94; NO CHANGE OF MEMBERS
363(288) 04/02/1994 SECRETARY'S PARTICULARS CHANGED;DIRECTOR'S PARTICULARS CHANGED
AA 01/12/1993 FULL ACCOUNTS MADE UP TO 30/04/93
AA 10/02/1993 FULL ACCOUNTS MADE UP TO 30/04/92
363(288) 08/02/1993 DIRECTOR'S PARTICULARS CHANGED
363s 08/02/1993 RETURN MADE UP TO 28/01/93; FULL LIST OF MEMBERS
AA 12/05/1992 FULL ACCOUNTS MADE UP TO 27/04/91
363s 08/04/1992 RETURN MADE UP TO 29/01/92; NO CHANGE OF MEMBERS
AA 11/04/1991 FULL ACCOUNTS MADE UP TO 28/04/90
363a 15/03/1991 RETURN MADE UP TO 31/12/90; NO CHANGE OF MEMBERS
AA 05/04/1990 FULL ACCOUNTS MADE UP TO 29/04/89
363 05/04/1990 RETURN MADE UP TO 29/01/90; FULL LIST OF MEMBERS
AA 26/09/1989 FULL ACCOUNTS MADE UP TO 30/04/88
363 01/12/1988 RETURN MADE UP TO 30/10/88; FULL LIST OF MEMBERS
AA 17/03/1988 FULL ACCOUNTS MADE UP TO 02/05/87
AA 11/08/1987 FULL ACCOUNTS MADE UP TO 30/04/86
363 11/08/1987 RETURN MADE UP TO 14/04/87; FULL LIST OF MEMBERS
AA 10/10/1986 FULL ACCOUNTS MADE UP TO 30/04/85
363 10/10/1986 RETURN MADE UP TO 23/09/86; FULL LIST OF MEMBERS
MEM/ARTS 28/06/1976 MEMORANDUM OF ASSOCIATION
MISC 05/10/1950 CERTIFICATE OF INCORPORATION
NEWINC 05/10/1950 INCORPORATION DOCUMENTS

CERTIFICATE OF INCORPORATION

STATEMENT OF DIRECTORS & REGISTERED OFFICE
DECLARATION OF COMPLIANCE

MEMORANDUM OF ASSOCIATION

ARTICLES OF ASSOCIATION
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*  Rute18.6 of the

In accordance with

AM10

Notice of administrator’s progress report

Insalvency (England &
Wales} Rules 2016.

24

R M g
Companies House

TUESDAY

I

23/01/2018 #2
COMPANIES HOUSE

Company number

Company details

(ofofafs[7 o[ 1]9

= Filling in this form
Please complate in typescript or in

Company name in full | A, Levy & Son Limited

bold black capitals.

|
2 |

Administrator's name
Full forenameis}

N A

Surname

Bennett

Administrator's address

Building name/number ‘ Leonard Curtis

Street |5th Floor

‘Grove House
Post town [248a Marylebone Road
County/Region ‘ London
oot [N[W[1[ [6B[B]
Country ‘

Administrator’s name ©

AD

Full forename{s}

© Other administrator

Surname { Cadwallader

Use this section to tell us about
anather administrator.

Administrator's address @

Building name/numberl Leonard Curtis

0 Other administrator

Use this section to tell us about
another administrator.

Street ]5th Floor

'Grove House
Post town ]248a Marylebone Road
County/Region ! London
Postcode W’WFT’—EI_BE[‘
Country i

04/17 Version 1.0
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AM10

Notice of administrator’s progress report

s i

Period of progress report

From date

2z [o[s [2[o[i[T

To date

2l [z rfolifr

Progress report

/ | attach a copy of the progress report

Sign and date

Administrator’s
signature

Segnaturz

X T

Signature date

T [Ef Brerls

04/17 Version 1.0
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AM10

Notice of administrator’s progress report

B Presenter information mmportant information
You do not have to give any contact information, but if All information on this form will appear on the
you do it will help Companies House if there is a query public record.

on the form. The contact information you give will be
visible to searchers of the public record,

L{ontad name

Samantha Todman E Where to send

Leonard Curtis You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

Lompany name

Address

sth Floor The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3U7.
i Grove House DX 33050 Cardif.
I 248a Marylebone Road
Past town London
County Regpon
Postcade
NiWi1 6 BB : "
Cavmry l_"_-[_-,_’_J_(—l_ ﬂ Further information
For further information please see the guidance notes
‘ > on the website at www.gov.uk/companieshouse
Telephene or email enquiries@companieshouse.gov.uk
| 020 7535 7000
Checklist This form is available in an
We may return forms completed incorrectly or alternative format. Please visit the
with information missing. forms page on the WebSIte at
Please make sure you have remembered the WWW.gOV.uk/companleshouse
following:
The company name and number match the
information held on the public Register.
You have attached the required documents.
7] You have signed the form.

This form has been provided free of charge by Companies Housa. 04/17 Version 1.0
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LEONARD CURTIS

BUSINESS RESCUE & RECOVERY

A. LEVY & SON LIMITED
(IN ADMINISTRATION)

Registered Number: 00487019
In the High Court of Justice, Business and Property Courts of Engfand and Wales, London
Court Ref: 79 of 2016

Joint Administrators’ Fourth Progress Report to Creditors in accordance
with Rule 18.3 of the Insclvency (England and Wales) Rules 2016

Report period: 22 June 2017 to 21 December 2017

Report date: 19 January 2018

Leonard Curtis contact details:
N A Bennett and A D Cadwallader - Joint Administrators
Leonard Curtis
5th Floor, Grove House, 248a Marylebone Road, London NW1 6BB
Tel: 020 7535 7000 Fax: 020 7723 6059
General enquiries: creditors@leonardcurtis.co.uk
Ref: L/18/SMTISALENG/1010
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A. LEVY & SON LIMITED - IN ADMINISTRATION

CONTENTS

1 Introduction

2 Statutery Information

3 Joint Administrators’ Proposals

4 Progress of the Administration

5 Assets Still To Be Realised

6 Investigations

7 Joint Administrators’ Remuneration and Disbursements
8 Joint Administrators’ Expenses

9 Estimated Outcome for Creditors

10 Matters Still to be Dealt With
11 Extensions to the Administration

12 Next Report

APPENDICES

A Summary of Joint Administrators’ Approved Proposals

B Summary of Joint Administrators’ Receipts and Payments Account for the Period from 22 June 2017 to 21
December 2017

C Summary of Joint Administrators’ Time Costs for the Period from 22 June 2017 to 21 December 2017

incorporating a Description of Time Spent

D Summary of Joint Administrators’ Time Costs for the Period from 19 January 2016 to 21 December 2017
incorporating a Comparison with the Joint Administrators’ Revised Fees Estimate

E Summary of Joint Administrators’ Expenses for the Period from 19 January 2016 to 21 December 2017
Incorporating a Comparison with the Joint Administrators’ Statement of Likely Expenses

F Leonard Curtis Policy regarding Fees, Expenses and Disbursements

G Proof of Debt Form

Joint Administratars’ First Progress Report
19 January 2018
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A. LEVY & SON LIMITED - IN ADMINISTRATION

STRICTLY PRIVATE AND CONFIDENTIAL

NOT FOR PUBLICATION

TO: THE REGISTRAR OF COMPANIES
ALL CREDITORS
ALL MEMBERS

1 INTRODUCTION

1.1 This report has been produced in accordance with Rule 18.3 of the Insolvency (England and Wales) Rules 2016
{"the Rules”) to provide creditors with an update on the progress of the Administration of A. Levy & Son Limited
{"the Company") for the period fram 22 June 2017 to 21 December 2017.

1.2 This is the Joint Administrators’ fourth progress report to creditars. The report should be read in conjunction with
the Joint Administrators’ Statement of Proposals dated 11 February 2016 and their previous progress reports
dated 12 August 2016, 9 January 2017 and 18 July 2017.

2 STATUTORY INFORMATION

2.1 | was appointed Joint Administrator of the Company together with my colleague, Neil Bennett, on 19 January
2016. Neil Bennett is licensed in the UK by the Insolvency Practitioners’ Association and | am licensed in the UK
by the Institute of Chartered Accountants in England and Wales. | can confirm that there have been no changes
in office-holder since the date of Administration.

2.2 The appointment of the Joint Administrators (‘the Joint Administrators”) was made by the directors of the
Company in accordance with Paragraph 22 of Schedule B1 to the Insolvency Act 1986 (‘the Act’). The
Administration proceedings are under the jurisdiction of the High Court of Justice, London under Court reference
number 79 of 2016.

2.3 In accordance with paragraph 100{2) of Schedule B1 to the Act, the functions of the Joint Administrators may be
exercised by either or both, acting jointly or alone.

24 The period of the Joint Administrators’ appointment was initially extended for one year with the consent of
creditors. On 1 December 2017 the Joint Administrators applied to Court for a further extension of the
Administration. On 8 January 2018, i.e. after the end of the pericd covered by this report, the Court granted this
extension. The revised date for the end of the Administration is now 18 July 2021.

25 The Administration is being handled by the London office of Leonard Curtis, which is situated at 5 Floor, Grove
House, 248a Marylebone Road, London NW1 68B.

26 The Company's registered office was changed from 64 New Cavendish Street, London W1G 8TB to One Great
Cumberland Place, Marble Arch, London W1H 7LW following our appointment and thereafter to 5th Floor, Grove
House, 248a Marylebone Road, London NW1 6BB. The Company's registered number is 00487018,

2.7 The principal trading address of the Company was 13 Uplands Business Park, Blackhorse Lane, London E17
5QN and it also operated from 233 stores in the UK. The Company’s main trading activity was the retail of fashion
clothing, primarily boyswear and menswear, which it sold under three retail fascias: Blue Inc, Blue [nc Outlet and
Officers Club. The Company traded under the brand names Blue Inc and Officers Club.

2.8 The Company’s main centre of operations is based in the UK. The EC Regulation on Insolvency Proceedings
applies and the preceedings are main proceedings under the Regutation.
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3 JOINT ADMINISTRATORS' PROPOSALS

3.1 Attached at Appendix A is a summary of the Joint Administrators' approved proposals for achieving one of the
three statutory purpcses of Administration.

3.2 The Proposals were deemed approved on 25 February 2016.

33 There have been no major amendments to, or deviations from the proposals during the course of the
Administraticn to date.

34 The objective of the Administration is to achieve a better result for the Company's creditors as a whole than would
be likely if the Company were o be wound up (without first being in Administration).

35 It is anticipated that this objective will be achieved as the Administration has resulted in greater realisations and
a reduction in creditor claims than would have been received in a liquidation scenario. The achievement of this
objective will not unnecessarily harm the interest of the creditors as a whole.

4 PROGRESS OF THE ADMINISTRATION

41 Aftached at Appendix B is the Joint Administrators’ receipts and payments account for the period of this repor,
being 22 June 2017 to 21 December 2017. Cumulative figures for the whole of the Administration period to date
have also been provided.

Sale of Business and Assets

4.2 As previously advised, a sale of the Company’s business and assets to Blue Inc (UK} Limited (“Blue Inc" or “the
Purchaser’) was completed by way of a sale and purchase agreement {"SPA") on 19 January 2016. Blue Inc
are the ultimate shareholder of the Company ard also hold a debenture over the Company's assets. The
Company assets purchased by Blue Inc as detailed in the SPA comprised:

£
Goodwill and intellectual Property 200,000
Equipment, Fixtures and Fittings 150,000
Stock 800,000
Motor Vehicles 50,000
Total 1,200,000

43 As part of the sale the Joint Administrators granted Blue Inc licences to occupy 157 premises for a 12 month
period commencing on 20 January 2016. Further details on the current status of these licences have been
provided in paragraph 4.10 onwards below.

Excluded Assets

44 The sale specifically excluded the leasehold interests of 76 stores which were closed on appointment (see para
414 below), the balance at bank, all book debts and prepayments, as referred to below.

Balance at Bank

4.5 The Company operated current, reserve and foreign currency accounts with Barclays Bank Plc (“Barclays™). At
the date of Administration, the aggregated balance at bank was £1.99 million after the payment of the HMRC
Duty Deferment Bond of £197,303. The balance at bank has been recovered in full less bank charges and interest
of £46,562.

Joint Administrators’ First Progress Report
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Prepayments

4.8 CAPA, Goodman Nash, Kingford Partnership Limited and Altus UK LLP have been instructed following our
appointment to assist with the collection of rates refunds.

47 During the period of this report a further £19,126 of rates refunds have been recovered, bringing total realisations
to £362,982. It is uncertain whether there will be any further realisations in this regard.

Other Assets
48 A sundry refund of £519.80 and bank interest of £466.09 has been received during the peried of this report.
MasterCard/VISA Claim

49 As previously advised, the Joint Administrators have joined a group claim against MasterCard and VISA in
respect of the overcharging of credit and debit card interchange fees. The claim has been valued at between
£200,000 and £1million. Documents have been issued in the Commercial Court for protective limitation purposes
and the deadlines for the serving of the claims are 17 May 2018 (VISA) and 16 July 2018 (MasterCard). Funding
and After the Event Insurance is currently being secured. Further updates will be provided to creditors in due
course.

Premises
Stores being occupied under Licence to Occupy

410  As stated in 4.3 above, the Joint Administrators granted Blue Inc licences to occupy in respect of 157 premises
upcn completion of the business sale. The final licence to occupy was terminated by the Joint Administrators on
21 October 2017. Currently, 153 of the 157 premises leases have been assigned, surrendered or Blue Inc has
vacated. Blue Inc remain in occupation of 4 of the remaining premises, without the consent of the Joint
Administratcrs and negotiations with the landlords are ongoing with regards to these leases.

411 On 22 March 2017, Blue Inc entered into a Company Voluntary Arrangement (' CVA'} with its creditors.

412  The Company has a claim in the CVA in respect of unpaid licence fees totalling same £1.75m as at the date of
approval of the CVA. This ciaim comprised £1.465m in respect of retained stores and £285k in respect of vacated
stores.

413  The CVA was based upon contributions from the future trading of the business totalling £6.95m over a 46 month
pericd and an injection of equity of £1m. Distributions under the CVA to the Company in respect of the unpaid
licence fees were proposed at 100p in respect of retained stores. Of the retained stores £418k currently remains
unpaid and we are liaising with the Supervisors of the CVA re the timing of payments to clear this balance.
Stores vacated on appointment or subsequently vacated by Blue Inc

414  Of the 76 steres which were closed on appointment we are yet to surrender 22 of these leases.

415  Blue Inc have subsequently vacated a number of premises during the Administration, either at their decision or
at the request of landlords, and we are yet to surrender 7 of these leases.

416 Distributions under the CVA to the Company in respect of the vacated stores were proposed at 36p in the £.

Joint Administrators’ First Progress Report
19 January 2018

Page 16 of 152



A.LEVY & SON LIMITED - IN ADMINISTRATION

5 ASSETS STILL TO BE REALISED
5.1 Assets still to be realised are:

+ the balances due from the Biue Inc CVA detailed in 4.13 above;
e any residual rates refunds which may still be realisable; and
» any amounts realisable under the Mastercard and Visa claims referred to in 4.9 above.

6 INVESTIGATIONS

6.1 Following their appointment, the Joint Administrators considered the information acquired in the course of
appraising and realising the business and assets of the Company, together with information provided by the
Company's directors and its creditors, to identify any further possible realisations for the estate and what further
investigations, if any, might be appropriate.

6.2 That assessment did not identify any possible further realisations. In addition, the Joint Administrators concluded
that no further investigations were required.

6.3 Regardiess of the above, the Joint Administrators have complied with their statutory obligations under the

Company Directors Disqualification Act 1886 and the appropriate report has been submitted to the relevant
authority.

7 JOINT ADMINISTRATORS’ REMUNERATION AND DISBURSEMENTS

Pre-Administration Costs

7.1 On 11 Mareh 2016, the secured and preferential creditors approved payment of the following pre-Administration
costs as an expense of the administration:

Charged by Services provided Total Amount Amount
approved paid unpaid
£ £ £
Leconard Curtis Meeting with Company and | 91,298.00 91.298.00 -
directors, assessing that

Administration was the appropriate
route, instructng agents and
solicitors regarding the sale of the
business. Assisting agents with the
sale of the business, negotiating
with interested parties and secured
creditors.

Hilco Valuation Services | Asse! valuation and sale negotiaticn 32,192.60 32.192.60

Colliers International Asset valuation 11.250.00 11.250.00
Squire Patton Boggs | Preparation of sale contract and 42,268.50 42,268 50
(UK)LLP Administration appointment

documents and legal advice

generally

Total 177,008.10 | 177,009.10

7.2 These costs have now been paid and are detailed in the receipts and payments account attached at Appendix B,

Joint Administrators’ First Progress Report
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Joint Administrators’ Remuneration

7.3 On 11 March 20186, the secured and preferential creditors agreed that the remuneration of the Joint Administrators
be fixed by reference to time properly spent by them and their staff in attending to matters as set out in the Fees
Estimate (for an amount not exceeding £277,610). Approval was also received to draw category 2 disbursements
as referred to in section 8.1 below.

74 In our progress report dated 9 January 2017, we advised that time incurred in the Administration had exceeded
that initial estimate. A Revised Fees Estimate of £650,437.50 was issued and was approved by the secured and
preferential creditors on 10 January 2017.

75 In our previous report dated 18 July 2017, the Joint Administrators’ total time costs at 21 June 2017 amounted
to £661,728.50. Since then further time charged by the Joint Administrators for the period of this report amounts
to £136,956. This represents 390.4 hours at an average rate of £350.81 per hour. A summary of time costs
incurred in the period is set out at Appendix C. A detailed description of the work undertaken during this period
has also been provided.

78 Attached, at Appendix D, is a summary of time costs incurred to date comparad with time costs as set out in the
Joint Administrators Revised Fees Estimate. Total time costs incurred tc date amount to £738,684.50.

7.7 You will note that total time costs incurred during the Administration to date exceed the revised Fees Estimate by
£148,247. As demonstrated within the attached fee comparison summary at Appendix D, costs attributabte to
each category of time have been exceeded in most cases, but the principal reason for the excess is the significant
additional time costs by senior staff members incurred during the period of this report in the categories of
Landlords, Blue iInc's CVA and Legal Assistance. Further details are included in the narrative provided at
Appendix C.

7.8 The Administration is not yet complete and it is iikely that significant further time costs witl be incurred in dealing
with this matter, largely as a result of the Blue Inc CVA. Fees drawn to date against total time costs incurred
amount to £340,000. Recovery of our unpaid time costs will undoubtedly be limited to available funds. Accordingly
we do not propose requesting secured and preferential creditors to consider a further revision to our fees estimate
at this stage, although we reserve the right to in the event that significant further realisations are made.

7.9 Further guidance on Administrators’ remuneration may be found in “A Creditors' Guide to Administrators’ Fees"
which may be downloaded from:

https /iwww.r3.org.ukiwhat-we-do/publications/professional/fees

710 If you would prefer this to be sent to you in hard copy please contact Samantha Todman of this office on 020

7535 7000.

8 JOINT ADMIN!STRATORS' EXPENSES

8.1 Creditors will recall that the Joint Administrators have previously circulated a ‘Statement of Likely Expenses’ in
this matter.

Expenses are separated into the following categories:

(il Standard Expenses: this category includes expenses payable by virtue of the nature of the Administration
process and / or payable in order to comply with legal or regulatory requirements.

(iy Case Specific Expenses: this category includes expenses likely to be payabie by the Joint Administrators in
carrying out their duties in dealing with issues arising in a particular case. Alsc included within this category

Joint Administrators’ First Progress Report
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are costs that are directly referable to the Administration but are not paid to an independent third party (and
which may include an element of allocated costs).

These are known as "Category 2 disbursements” and are subject to the approval of the creditors. On 2
September 2011, the deemed approved also approved that category 2 disbursements could be drawn by
the Joint Administrators, as detailed at Appendix F.

82 A copy of the Joint Administrators’ statement of likely expenses, together with comparative details of expenses
incurred during the current reporting period and confirmation as to whether those amounts are paid or unpaid is
set out at Appendix E.

83 You will note that, in general, the nature and value of expenses incurred tc date fall within those anticipated within
the origina! statement of expenses.

8.4 ERA Services and our solicitors’ costs for dealing with the leasehold interests and for the provision of general
advice exceed our original estimates and amount o £42,915 and £115,543.30, respectively. It is expected that
further solicitors' costs will be incurred whilst the remaining leases are deatt with.

8.5 Attached at Appendix F is additional information in relation to the firm's policy on staffing, the use of sub-
contractors, disbursements and details of our current charge-out rates by staff grade.

8.6 Under Rule 18.9 of the Rules, within 21 days of receipt of this report, a secured creditor, or an unsecured creditor
with either the concurrence of at least 5% in value of the unsecured creditors (including the creditor in question),
or with the permission of the court, may make a written request to the Joint Administraters for further information
about remuneration or expenses set out in this report.

8.7 Under Rule 18.34 of the Rules, any secured creditor, or any unsecured creditor with either the concurrence of at
least 10% in value of the unsecured creditors (including that creditor) or the permission of the court, may apply to
the cour, on the grounds that the basis fixed for the Joint Administrators’ remuneration is inappropriate, or the
remuneration or expenses charged by the Joint Administrators are, in all the circumstances, excessive.

8.8 The application must be made no later than eight weeks after receipt of the progress report that first reports the
fee basis, the charging of the remuneration or the incurring of the expenses in question.

89 Unless the court orders otherwise, the costs of the application shall be paid by the applicant and are not payabile
as an expense of the Administration.

9 ESTIMATED OUTCOME FOR CREDITORS
Secured Creditors

9.1, Barclays hold a fixed and floating charge dated 12 June 2006 over the assets of the Company. Barclays were
not owed any monies at the date of Administration and we refer you to paragraph 4.5 above.

92 Blue Inc hold a fixed and floating charge dated 4 November 2014 over the assets of the Company. Blue Inc were
owed £4.3million at the date of Administration.

93 An amount was retained by the Blue Inc as chargeholder, by way of set off against the consideration paid for the
business. The retention was made in anticipation of future distributions to Blue Inc under the fixed and floating
charge held.

94 As a consequence of the non payment of licence fees by Blue Inc, there is a contingent claim against them which
would nullify the retention and result in ne floating charge distribution being possible.
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Preferential Claims

9.5 The only categories of claims which have preferentiai status are those of employees in respect of unpaid wages,
accrued holiday pay and unpaid pension contributions. The Joint Administrators instructed employment
specialists, Inscl Group Limited {*Insol”), to deal with the claims of the redundant employees who had worked at
the 76 closed stores.

96 Preferential ciaims totalling £545,571 have now been agreed and paid in full.
Prescribed Part fund

a7 The Act provides that, where a company has created a floating charge after 15 September 2003, we must make
a prescribed part of the company's net property available to the unsecured creditors prior to distributing under
the floating charge.

9.8 Given that it may not be possible to recognise the retention of consideration by Blue Inc as a floating charge
distribution (as referred to at paragraph 9.4 above) it is uncertain whether there will be a requirement to set aside
a prescribed part in this case. The Administrators will continue to monitor the performance of Blue Inc and its
adherence to the terms of the CVA in order to assess the likely net property available after costs to determine if
there is a requirement to set aside a prescribed part and the quantum of any provision.

Unsecured Claims

99 From April 2017, the Joint Administrators have had the discretion to admit claims frem creditors with claims under
£1,000 withcut having received a proof of debt. The Joint Administrators confirm however that, to date, no claims
have been admitted under the small claims provisions.

910  Unsecured claims of £21,434,958 have been received to date. In addition HM Revenue & Customs (*HMRC")
have an open appeal against VAT charges of £9,167,606.

9.1 If you have not already done so, please submit details of your claim to my office. A proof of debt form is attached
at Appendix G for your ease of use.

10 MATTERS STILL TO BE DEALT WiTH
10.1 Matters still to be dealt with before conciusicn of the Administration include the following:

Finalisation of the group claim against MasterCard and VISA as referred to in paragraph 4.9;

Assignment or surrender of the remaining premises leases,

Collection of the dividends and licence fees due under the terms of the Blue Inc CVA;

The formal agreement of creditor claims in the event that a prescribed part distribution becomes payable;
and

e  The payment of unpaid remuneration and expenses.

11 EXTENSIONS TO THE ADMIN!STRATION

114 As previously advised, the secured and preferential creditors consented to a 12 month extension of the
Administration to 18 January 2018 in order to allow the Joint Administrators to deal with the outstanding matters.

112 An application to the Court was made on 1 December 2017, requesting that the Administration period be
extended fer a futther 42 months from 18 January 2018 to 18 July 2021. The Joint Administrators considered
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that an extension of this pericd was required fo aliow collection of the unsecured dividend payable from the Blue
Inc CVA.

113 The Court granted the extension at a hearing on 8 January 2018. The revised date for the end of the administration
is now 18 July 2021.

114 The Joint Administrators will be discharged from liability immediately upon their appointment as Administrators
ceasing {o have effect.

12 NEXT REPORT

121 The Joint Administrators are required to provide a progress report which must be delivered within one manth of
the end cof the next six months of the Administration or earlier if the Administration has been finalised.

If you wish to discuss the issues raised in this report or require any additional information, please contact this office.

Yours faithfully
for and on behalf of
A. LEVY & SON LIMITED

y

A D CADWALLADER
JOINT ADMINISTRATOR

A D Cadwaltader is auvthonsed t© act 23 an msolvency practiioner in the UK by the Institute of Chartered Accountants in England and Wales under office holder number
9501 and N A Bennett is authorised to act as an insolvency practitioner in the UK by the Insalvency Practitioners Association under office holder number 9083,

The affairs, business and property of the Company are being managed by the Joint Administrators, who act as agents of the Company without personal liability,
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APPENDIX A
SUMMARY OF JOINT ADMINISTRATORS® APPROVED PROPOSALS
The following proposals were deemed approved on 25 February 2016:
1 The Joint Administrators continue to manage the business, affairs and property cf the Company in such a

manner as they consider expedient with a view to achieving the statutory purposes of the Administration.

2 In the event that there are no monies remaining to be distributed to creditors other than by virtue of the
prescribed part the Company be dissoived as soon as all matters relating to the Administration have been
completed.

3 If appropriate, the Joint Administrators file a notice with the Registrar of Companies in order that the

Administration will cease and the Company will move automatically into Creditors’ Voluntary Liquidation with
a view to distributing the available funds. It is further proposed that N A Bennett and A D Cadwallader be
appointed Joint Liquidatars of the Company. Any act required or authorised under any enactment to be done
by the liquidator is to be done by all or any cne or more of the persons for the time being holding the cffice in
question.

4 In the event that opticns 2 and 3 are not appropriate, the Joint Administrators take whatever action(s) they
deem apprepriate to end of the Administration.
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APPENDIX B

SUMMARY OF JOINT ADMINISTRATORS’ RECEIPTS AND PAYMENTS ACCOUNT FOR THE PERIOD FROM
22 JUNE 2017 TO 21 DECEMBER 2017

Estimated Previously Reportad 220617-2112.17 Total
Financial Position Fixed Fleating Rent Account Fixed Flaating Rent Account
£ £ £ £ i £ £ £
RECEIPTS
Soodwl ard Imerleciual Property 20056C 20400000 - - 200 0050
Steck 8C0OCT - 800 200 00 830 900 5
Fitures § Fiings $50 500 - 150 60G OC - 153000 &
Mater eicles 50000 - 50000 00 - 50 3¢0 00
Balarce atSack 1363323 - 21899832 59 2189583 9¢
Prgpayments Lncedarn 343 855 28 - 1912530 J5258188
Lass retaned oy Purchaser upon
complelen (see para7 4; (150 0C0C0) (1500437 82) - (1050 457 82}
3153822 50000 30 2033.382 85 1912550 210250825
Sundry Recawpts 4340400 - . 4330400
Sundry Refunds 758 36 . 51980 1288 18
Licerce Fees - - 6.041 782 55 - 85051482 5732277 3%
Deposit interest 3ross 733 181936 11477 0527 5582 240805
WAT Cutput?'nput) {3.000 00} 59.31320 147515 (6137141 (3283 06)
50007 23 207687487 6101160 53 2202882 526303 24 837910279
PAYMENTS
Pre Admimisyaon Costs 3887652 13813258 - 17706910
Solicitors' Fees and Expenses 11054330 500000 115543 30
Agents' Fees and Expenses - Insol 4291500 - 4291500
Other Professional Fees 9902087 475151 103782 38
Accountants’ Fees 775000 . - 775000
Rent - 5.748 32253 865744 11 5314066 64
Landlord's Distraimt 98727 - 987 27
HMRC Duty Ceferment Bond 197 303 41 - - - 1597 303 41
Bank Interest and Charges - 4658216 - - - 46 562 16
Sundry Paymants - 600 42 - - - 600 42
Pension Scheme - 6598308 - 6988 08
Insurance - 655905 €559 05
Slatutory Adverbsing - 7875 7875
Bordereau Fee 75000 - 75000
IT Licence Fee 8700 - - 8700
Printing Photecopying & Postage 459584 - - - 409584
Sundry Expenses.Disbursemeants 72222 72222
Joint Adminestralers' Remuneraton 34000000 34606000
3887852 100399545 53748.32253 976151 865 744 11 7665 700 62
DISTRIBUTIONS
Preferantal Creditors - paid n fui 54557079 54357079
Balance in Hand 11303 527813 352868 20 122653 {236 740 87 565 831 38
Represented by-
Fxey sharge Sccount 1113C 3¢
Figating Charge Accaur! 53957344
Rent Jeposit ScIount 11512713
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APPENDIX C {continued)
DESCRIPTION OF TIME SPENT BY CATEGORY
Statutory and Review

This category of activity encompasses work undertaken for both statutory and case management purposes. Whilst this work
will not directly result in any monetary value for creditors, it ensures that the case is managed efficiently and resourced
appropriately, which will be of benefit to all creditors. The work carmed cut under this category comprised the following:

» Case management reviews - Quarterly reviews were carried out in September 2017 and December 2017 to ensure that
the case is progressing as planned;

+ Review of time costs data to ensure accurate posting of time and to ensure compliance with Statement of Insolvency
Practice 9;

¢ Review of work carried out by mere junior members of staff to ensure quaiity of work and adherence to standards,
legislation and best practice,

The above work will continue to be carried out as the Administration continues.
Receipts and Payments

This category of work will not result in a direct financial benefit for craditors. However, close monitoring of case bank accounts
is essential to ensure that bank interest is maximised where possible, estate expenses are properly managed and keptto a
minimum and amounts payable to creditors are identified and distrbuted promptly.

Preparation of periodic receipts and payments accounts for inclusion in statutory reports.
Timely completion of alt post appointment tax and VAT retums;

Processing receipts received into the estate accounts; and

Managing and paying estate expenses.

. & & »

The above work will continue to be carried out as the Administration continues.
Assets

s Liaising with agents instructed to assist with the collection of rates refunds;
¢ Liaising with salicitors in respect of the group claim against MasterCard/VISA;

The above work will continue to be carried out as the Administration continues.
Liabilities

This category of time includes both statutory and non-statutory matters.
Statutory

¢ Processing of claims from the Company's creditors. In this case, creditors’ claims received have simpiy been noted and
will be adjudicated and agreed in due course.

Nor-statutory

» Dealing with significant correspondence from the Company's crediters including trade creditors, utility suppliers, rating
authonties and landlord unsecured claims:

The above work will continue to be carried out as the Administration continues.
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Landlords

» Liaising with the numerous landlords and managing agents of the store portfolio, including both written and telephone
enquiries;

¢ Collecting licence fee (arrears and ongoing) from Blue Inc;

« Liaising with solicitors and agreeing lease assignments or surrenders;

» Liaising with solicitor correspendence; and

» Dealing with extensions 1o the licence to occupy,

»  Dealing with the termination of the licence 1o occupy;

Significant time has been incurred in dealing with landlords and this has far exceeded that contained in the original Fees
Estimate. At the commencement of the Administration it was anticipated that the assignment of the store portfalio would
be concluded within 6-9 months. This has not transpired and as a result the licence to occupy has been extended several
times to allow additional time for these leases to be assigned or otherwise dealt with. There are still a number of leases
that remain to be dealt with.

A number of landlords instructed solicitors regarding Blue Inc's continued occupation in their stores and we have spent
additional time dealing with their correspondence and resolving issues. Due to the complexity of these issues we have had
to involve more senior members of staff in dealing with the landlords.

General Administration

General planning matters;

Maintaining the case files;

Filing of correspondence;

Dealing with general correspondence;

These are statutory requirements and provide no benefit to creditors

The above work will continue to be carried out as the Administration continues.
Post Appeintment Creditors’ Reporting

s Preparation of the six month progress report to creditors dated 18 July 2017,

* The above are statutory requirements and provided no benefit to creditors.

« Significantly more time has been incurred over and above that in the revised Fees Estimate as a result of the extension
to the Administration and further progress reports falling due and additional time necessary to ensure reports are
compliant in light of recent changes to the insolvency rules.

Ongoing six month progress report will continue to be issued as the Administration continues.

Blue Inc CVA

s Reviewing CVA proposal;
« Liaising with Joint Supervisors.

Legal Assistance/Services

¢ Leonard Curtis Legal Services have assisted in dealing with correspondence received from the landlords of the store
portfolio and dealing with solicitor correspondence.

The above work will continue to be carried out as the Administration and CVA continues.
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A LEVY & SON LIMITED — IN ADMINISTRATION

APPENDIX E
SUMMARY OF JOINT ADMINISTRATORS' EXPENSES
FROM 22 JUNE 2017 TG 21 DECEMBER 2017
INCORPCORATING A COMPARISON OF THE JOINT ADMINISTRATORS'
STATEMENT OF LIKELY EXPENSES
Standard Expenses
Total Amount
Amount Paid in Total Total
i Type Charged by Description Estimated | Incurred | This Amount | Amount
! Amount to Date Pericd Paid Unpaid
£ £ £ £ £
AML Checks Business Tax Centre | Cechoni cient 10.00 25.00 . 25.00
verification
AUA Insclvency Risk
Bond Fee Services Insurance bond 750.00 750.00 - 750.00
Compan Extraction of company
Searghe: information from 10.00 - -
Companies House
Document Hosting | Pelstar Computing CHrt;sdt:tr;grsof documents for 500.00 576.80 - 576.8C -
Software Licence . Case management
Foo Pelstar Computing system licence fee 87.00 87.00 - 87.00 -
Statutory Cours Advertising | Advertising 200,00 78.75 i 7875 :
Advertising
Storage Costs - Storage of books and 1,000.00 - - -
records
Postage and external
Postage & Printing | Leonard Curtis Printing relating to 3.500.00 428179 - 355344 | 72835
reports to creditors
Post Redirection Redirection of post - -
Other Leonard Curtis Sy 725.80 : 72222 | 358
xpenses/Disbursements
Total standard 6,057.00 | 6525.14 - | 579321 | 73193
gxpenses

Joint Administrators’ First Progress Report
19 January 2018
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A, LEVY & SON LIMITED - IN ADMINISTRATION

Case Specific Expenses

i Total Amount
i | Amount Paidin Total Total
I Type | Charged by Description Estimated | Incurred to This Amount Amount
! Amount Date Period Paid Unpaid
£ £ £ £ £
: Assisting with retention
| Agents Fees of litte and third party 10.000 00 - -
b assets
Legal advice and
. dealing with lease
Legal Fees E%JiltredPatton Boggs assignments and 94452 47 94.452.47
© surrenders and salicior 100.000.00
correspondence R
Lease assignments and
Legal Fess HBJ Gateley surrenders of the 6,090.83 5.000 6.090.83
Scottish properties
Addleshaw Goddard Legal advice in relation
Legal Fees LLP o Blua Inc CVA - 15.000.00 15.000.00
. Cealing with employee
ERA Senvices Ins0 Groun (FR) claims including pension | 40.000.00 | 42.925.00 42915.00
scheme
Accountant's Fees Harris & Trotter LLP S;ﬂ?;a’ acoountancy - 7,750.00 7.750.00
Professional Fees | PwC e 1 MRC VAT : 16.710.00 . 1871000
Other Professional Rates refunds -
Fees CAPA percentage of recoveries - 70.781.11% 4781.51 70,7811
Other Professional | Kingford Partneshsip Rates refunds ~
Fees Limited percentage of recoveries i 102482 i 102482
Qther Professional | o Nash Lid Rates refunds - ‘ 141814 i 341814
rees percentage of recoveries
Other Professionatl | 41 Uk LLP Rates refunds - ‘ 1242899 i 12 428 58
Fees percentage of recoveries
Other Professional ' Rates refunds -
Fees Kingford Ashton UL percentage of recoveries 1,877.5% - 1.877.59
Category 2
Photocopying =10 | | oonard Curts disbursement requiring 500.00 1442.40 116440 | 278.00
per copy specific creditor / ‘ T ST ‘
committee approval
. Category 2
General Stationery - . -
disbursement requiring
gr? d[?tgg 100 specific creditor / 800.00 i i
: commitiee approval
Total case specific
expenses 151,300.00 | 273,901.35 | 9,761.51 | 273,901.35 278.00

Joint Administrators’ First Progress Report

19 January 2018
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A, LEVY & SON LIMITED - IN ADMINISTRATION

APPENDIX F

LEONARD CURTIS POLICY REGARDING FEES, EXPENSES AND DiISBURSEMENTS
The following Leonard Curtis policy information is considerad to be relevant to crediters:
Staff Allocation and Charge Out Rates

W take an objective and practical approach to each assignment which includes active director involvement frem the outset. Other members
of staff will be assigned on the basis of experience and specific skills to match the needs of the case. Time spent by secretarial and other
support staff on specific case related matters, e.q. report despatching. i not charged.

Where it has been agreed by resolution that the office holders’ remuneralion will be calculated by reference to the time properly given by
the office hoiders and their staff in attending to matters as set out in a fees estimate, then such remuneration will be calgulated in units of
8 minutes at the standard hourly rates given below In cases of exceptional complexity or risk. the insolvency practitioner reserves the
right to obtain authority from the approgriate body of creditors that their remuneration on such time shall be charged at the higher complex
rate given below.

With effect from & January 2014 the fcliowing hourly charge out rates apply o all assignments undertaken by Lecnard Curtis:

6 Jan 2014 onwards Standard  Complex

£ £
Director 450 562
Senior Manager 410 512
Manager 1 365 456
Manager 2 320 400
Administrator 1 260 325
Administrator 2 230 287
Administrator 3 210 262
Administrator 4 150 187
Support 0 0

Office holders” remuneration may include costs incurred by the firm's in-house legal team. who may be used for non-contentious matters
pertaining (o the insolvency appointment.

Subcontractors

Where we subcontract out work that could otherwise be carried out by the office holder or his/her staff, this will be drawn tc the attention of
creditors in any report which incorporates a request for approval of the basis upon which remuneration may be charged. An explanation of
why the work has been subcontracted out will alsc be provided.

Professional Advisors

Details of any professional advisor(s) used will be given in reports to creditors. Unless otherwise indicated the fee arrangement for each is
based on hourly charge out rates, which are reviewed on a regular basis, logelher with the recovery of relevant disbursements.

The choice of professional advisers is based around a number of factors including, but not restricted to, their expertise in a particular field.
the complexity or otherwise of the assignment and their geagraphic location.

Expenses
We are required to provide creditors with an estimate of the expenses we expect to be incurred in respect of an assignment and report back
1o them on actual expenses incurred and paid in our periodic progress reports. There are twe broad categories of expenses: standard

expenses and case specific expenses. These are explained in more detail below:

a)  Standard Expenses - this category includes expenses which are payabla in order to comply with legal or regulatory requirements
and therefore will generally be incurred on every case. They will include:

Joint Administrators’ First Progress Report
18 January 2018
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A.LEVY & SON LIMITED ~ IN ADMINISTRATION

bj

Type

| Description

Amount

AML checks

Electronic client verification in compliance with the
Maorey Laundering Regulations 2007

£5 00 plus VAT perindividual

Bond ! Bordereau fee

Insurance bond to protect the insolvent entity against
and losses suffered as a result of the fraud cr
dishonesty of the IP

£10.00 to £1.200.00 dependent on value of
assels within case

Company searches

Extraction of company information from Companies
House

£100 per document unless document can
be accessed via the free service

Document hosting Hosling of documents for creditorsi/sharehciders Type | First 100 Every addtl 10
ADM £14.00 £1.490
CvL £7.00 £0.70
MVL | £7.00 £0.70
CPL £700 £0.70
CvA | £10.00 £1.00
BKY £10.00 £1.00
IVA £10 p.a. or £25 for life of case

Post re-direction

Redirection of post from Company's premises to office-
holders' addrass

0-3 months £185.00
3-8 months £275.00
6-12 months £445.00

Software Licence fee

Payable to scftware provider for use of case
management system

£87.00 plus VAT per case

Statutory advertising

Advertising of appaintment. notice of meetings etc.
London Gazette
- Other

£83.03 plus VAT per advert
Dependent upon advert and publication

Storage costs

Costs of storage of case books and records

£507 plus VAT per box per annum plus
handling charges

Case-specific expenses - this category includes expenses (other than office-holders' fees) which are likely to be payabie on every
case but which will vary depending upon the nature and complexity of the case and the assets to be realised. They will include:

Type

Description

Amount

Agents' fees

Costs of appointed agents in valuing and realising
assets

Time costs plus disbursements plus VAT

Debt Collection fees

Costs of appointed debt collectors in realising debts

Generally agreed as & % of realisations
plus disbursements plus VAT

Legal fees

Costs of externally appointed solicitors. Will generally
comprise advice on validity of appointment, drafting of
sale coniracts, advice on retention of litle issues and
advice on any reviewable transactions.

Time costs plus disbursements plus VAT

Other disbursements

See dishursements section below

See disbursements section below

Disbursements

Included within both of the above categories of expenses are disbursements. being amounts paid firstly by Leonard Curlis on behalf of the
insolvent entity and then recovered from the entity at a later stage. These are described as Category 1 and Category 2 disbursements.

a) Category 1 disbursements: These are costs where there is specific expenditure direclly referable both to the appointment in
question and a payment to an independent third party. These may include, for example, advertising. rocm hire, storage. postage,
telephane charges. travel expenses (excl. mileage}, and equivalent costs reimbursed to the office hoider or his or her staff. Category
1 disbursements may be drawn withcut prior approval.

by Category 2 disbursements: These are costs that are directly referable 1o the appointment in questicn but nct to a payment to an
independent third party. They may include shared or allocated costs that can be allccated to the appointment on a proper and
reasonable basis, for example. business mileage. in the event of charging for category 2 disbursements the following items of
expenditure are recharged on this basis and are believed to be in line with the cost of external provision:

Internal photocopying 10p per copy

General stationery. postage. telephone etc £100 per 100 creditors: members or part thereof
Storage of office files {6 years) £88.75 per box

Business mileage 45p per mile

Categery 2 disbursements may be drawn if they have been approved in the same manner as an office holder's remuneralion.

Joint Administrators” ¥irst Progress Report
19 January 2018
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A, LEVY & SON LIMITED - IN ADMINISTRATION

APPENDIX G
Insolvency (England and Wales) Rules 2016

Rule 14.4
Proof of Debt - General Form

Relevant date: 19 January 2016

Name of Company in Administration: A. Levy & Son Limited

Company registered number: (0487019

1. Name of creditor (if a company, provide
registration number)

2. Correspondence address of creditar {including
email address)

3. Total amount of claim (£) at relevant date {include
any Value Added Tax)

4, If amountin 3 above includes outstanding
uncapitalised interest, state amount (£)

5. Details of how and when the debt was incurred (if
you need more space attach a continuation sheet
to this form)

6. Details of any security held, the value of the
security and the date it was given

Joint Administrators’ First Progress Report
19 January 2018
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A, LEVY & SON LIMITED - IN ADMINISTRATION

10.

1.

12.

13.

Notes:

Detalls of any reservation of title claimed in
respect of goods supplied to which the debt
relates

Details of any document by reference to which
the debt relates

Signature of creditor (or person authorised to act
on the creditor's behalf)

Date of signing:

Address of person signing (if different from 2
ahove)

Name in BLOCK LETTERS

Position with, or relation to, creditor

APPENDIX G

1. There is no need to attach them now but the office-holder may ask you tc produce any document or other
evidence which is considered necessary to substantiate the whole or any part of the claim, as may the

chairman or convencr of any qualifying decision procedure.

2. This form can be authenticated for submission by email by entering your name in block capitals and sending
the form as an attachment frem an email address which clearly identifies you or has been previously notified
to the office-holder. if comgleting or behalf of the company, please state your relationship to the company.

Joint Administrators’ First Progress Report
19 January 2018
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In accordance with L
Rule 3.54 of th 9 AL

In.srflvencyo(Engeiand A M 1 @\i .

s nasw  Notice of extension of period of administration Companies House
of Schedule BY to the

Insolvency Act 1986.

FRIDAY

*ABXHSNOZ™
A10

12/01/2018 #387
COMPANIES HOUSE

Company details

1
Company numtzer ’T W FJ? ’71_0 F ,79 ? ;:2;23 cign:g:ZII;uiLmtypescript or in

Company name in full | A, Levy & Son Limited bold black capitals.
|

Court details

Court name | High Court of Justice, Business and Property Courts of By

im0 [o o 7o~

Administrator’s name

Full forename(s) N A

Surname Bennett

n Administrator's address

Building name/number| Leonard Curtis

Street | 5th Floor

|Grove House

Post town |248a Marylebone Road
County/Region | London

et [NW[ 1] [6]B[B[
Country |

04/17 Versien 10
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AM19

Notice of extension of period of administration

Administrator’s name o

Full foerename(s)

IAD

Surname

| Cadwallader

@ Other administrator
Use this section to tell us about
another administrator.

Administrator’s address e

Building name/number l Leonard Curtis

Street |5th Floor
[Grove House
Post town ‘248a Marylebone Road

County/Region

|London

@ Other administrator
Use this sectien to tell us about
another administrator,

o N |w 1] [6[8[8]_
Country |

Administration extended until

Date e o7 [z2[of2[1

Extension of period of administration

The period of administration was extended:
By order of the court
[[] with the consent of the company's creditors

Sign and date

Signature

S grature
.y o
1 4 '
/E-/L/\CA-'

Signature date

T O BELT

04/17 Version 1.0
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AM19

Notice of extension of period of administration

B Presenter information

mportant information

You do not have to give any contact information, but if
you do 1t will help Companies House if there 15 a query
on the form, The contact information you give will be
visible to searchers of the public record.

fontactna e

Samantha Todman

All information on this form will appear on the
public record.

@ Where to send

{ompany rame

Leonard Curtis

¥ 5th Floor

‘ Grove House
| 248a Marylebone Road
[ P London

Couaty Rty 1

[ N1 [e[s[B] |

Country

Dx

Telech .ng

020 7535 7000
Checklist

We may return forms completed incorrectly or
with information missing,

Please make sure you have remembered the

following:

|:| The company name and rumber match the
information held on the public Register,

] You have signed and dated the form.

You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.
DX 33050 Cardiff.

ﬂ Further information

For further information please see the guidance notes
on the website at www gov.uk/companieshouse
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

This form has been provided tree of charge by Companies House.

04/17 Version 10
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In accordance with
Rule 18.6 of the AM 1 O

Insolvency (England &
Wl Bles 2016 Notice of administrator's progress report

3

24
AL

Companies House

WEDNESDAY

ATV

19/07/2017
COMPANIES HOUSE

#311

u Company details

consemmrier [0 0| 4] 8 7/ 0] 1]

- Filling in this form

Company name in full 'A. Levy & Son Limited

bold black capitals.

|

Please complete in typescript or in

Administrator’s name
Full forename(s) Neil Andrew
Surname Bennett
E Administrator‘s address
Building name/number ‘ Leonard Curtis
Street |5th Floor
‘Grove House
Post town ‘2483 Marylebone Road
County/Region ‘ London
e (NW 7] (6[B[B]
Country
u Administrator’s name ©
Full forename(s) ‘Alex David © Other administrator
Use this section to tell us about
Surname ‘ Cadwallader another administrator,
Administrator’s address @
Building name/number ‘ Leonard Curtis @ Other administrator
Use this section to tell us about
Street ‘Sth Floor anather administrator.

\Grove House

Post town ‘2483 Marylebone Road
County/Region ‘ London

pote [N (W[ T] [6[8[8]
Country t

04/17 Version 1.0
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AM10

Notice of administrator’s progress report

From date

To date

Period of progress report
22 2 2016
2 [ofs [2[o[17

Progress report

Z| I attach a copy of the progress report

Sign and date

Administrator’s
signature

Signature

X /7//

Signature date

F B Gl

G4/17 Version 1.0
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AM10

Notice of administrator’s progress report

B Presenter information n Important information
You do not have to give any contact information, but if All information on this form will appear on the
you do it will help Companies House if there is a query public record.

on the form. The contact information you give will be
visible to searchers of the public record.

! Cartact name Samantha Todman @ Where to send

Campany nama

Leonard Curtis You may return this form to any Companies House
’ address, however for expediency we advise you to
return it to the address below:

Aadress

Sth Floor The Registrar of Companies, Companies House,
‘ Grove House Crown Way, Caediff, Wales, CF14 3UZ.
DX 33050 Cardiff.
( 248a Marylebone Road
Post town London

Lounty/Reqion

mﬁﬁfﬁ?ﬁﬁrf ﬂFurtherinformation

Country

For further information please see the guidance notes
on the website at www.gov.uk/companieshouse
or email enquirtes@companieshouse.gov.uk

'DX

Telephane

020 7535 7000

Checklist This form is available in an
We may return forms completed incorrectly or alternative format. Please visit the
with information missing. forms page on the website at

Please make sure you have remembered the WWW.gov.uk/compan|esh0use

following:

{] The company name and number match the
information held on the public Register.
You have attached the required decuments.

[[] You have signed the form.

This form has been provided free of charge by Companies House. 04/17 Version 1.0
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LEONARD CURTIS
BUSINESS RESCUE & RECOVERY

A.LEVY & SON LIMITED
(IN ADMINISTRATION})

Registered Number: 00487019
In the High Court of Justice, London
Court Ref: 79 of 2016

Joint Administrators’ Third Progress Report to Creditors in
accordance with Rule 18.3 of the Insolvency (England and Wales) Rules 2016

Report period: 22 December 2016 to 21 June 2017

Report date: 18 July 2017

Leonard Curtis contact details:

N A Bennett and A D Cadwallader — Joint Administrators
Leonard Curtis
Sth Floor, Grove House, 248a Marylebone Road
London NW1 6BB
Tel: 020 75357000  Fax: 020 7723 6059
General enquiries: solutions@lecnardcurtis.co.uk
Ref: LI18/SMT/SALE06/1010
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CONTENTS

1 Introduction

2 Statutory Information

3 Joint Administrators’ Proposals

4 Progress of the Administration

5 Investigations

6 Joint Administrators’ Remuneration and Disbursements

7 Estimated Outcome for Creditors

8 Matters Still to be Dealt With

9 Extensions to the Administration

10 Next Report

APPENDICES

A Summary of Joint Administrators’ Approved Propasals

B Summary of Joint Administrators’ Receipts and Payments for the Period from 19 January 2016 to 21 June 2017

C Summary of Joint Administrators’ Time Costs for the Period from 3 December 2016 to 21 June 2017
Incorporating a Description of Time Spent

D Summary of Joint Administrators' Time Costs for the Period from 19 January 2016 to 21 June 2017
Incarporating a Comparison with the Joint Administrators’ revised Fees Estimate

E Summary of Joint Administrators’ Expenses for the Period from 19 January 2016 to 21 June 2017 Incorporating
a Comparison with the Joint Administrators’ Statement of Likely Expenses

F Leonard Curtis Policy Regarding Fees, Expenses and Disbursements

G Proof of Debt form

H Notice of a Creditor's Election to Opt Out

Notice of General Use of Website to Deliver Documents

Joint Administrators' Third Progress Report
18 July 2017

Page 41 of 152



A. Levy & Son Limited - In Administration

STRICTLY PRIVATE AND CONFIDENTIAL
NOT FOR PUBLICATION

TO: THE REGISTRAR OF COMPANIES

ALL CREDITORS
ALL MEMBERS
1 INTRODUCTION
1.1 This report has been produced in accordance with Rule 18.3 of the Insolvency (England and Wales) Rules

2016 {"the Rules") to provide creditors with an update on the progress of the Administration of A. Levy & Son
Limited (“the Company") for the peried from 22 December 2016 to 21 June 2017,

1.2 This is the Joint Administrators' third progress report to creditors. The report should be read in conjunction with
the Joint Administrators’ Statement of Proposals dated 11 February 2016 and their previous progress reports
dated 12 August 2016 and 8 January 2017.

Creditors’ Right to Elect to Opt Out

1.3 Since the introduction of the Rules on 6 April 2017, | am required to advise you in writing of your right to elect to
opt out of receiving further documents about the Administration. The following paragraphs include the
information 1 am required to provide to you.

14 Under Rule 1.39 of the Rules, creditors have the right to elect to opt out of receiving further documents about
the administration unless:

(i) The Insolvency Act 1986 (as amended) (“the Act’) requires & document to be delivered to all creditors
without expressly excluding opted-out creditors;

(ii) Itis anotice relating to a change in the office-holder or the office-holder's contact details; or

(iii} Itis a notice of a dividend or proposed dividend or a notice which the court orders to be sent to all creditors
or all creditors of a particular category to which the creditor belongs.

15 Opting-out will not affect a creditor's entitiement to receive dividends should any be paid to creditors.

16 Unless provided to the contrary in the Rules, opting-out will not affect any right a creditor may have to vote in a
decision procedure or to participate in a deemed consent procedure in the proceedings although the creditor will
not receive notice of it.

1.7 A creditor who opts out will be treated as having opted out in respect of any consecutive insolvency
proceedings of a different kind in respect of the Company.

1.8 Creditors may at any time elect to opt out. The election to opt out must be made by a notice in writing,
authenticated and dated by the creditor and delivered to the office-holder. An example of such a Notice is
attached at Appendix H. A creditor becomes an opted-out creditor when the notice is delivered to the office-
holder and will remain an opted-out creditor for the duration of the proceedings uniess the opt-out is revoked.

1.9 An opted-out creditor may revoke the election to opt out by a notice in writing, authenticated and dated by the
creditor and delivered to the office-holder. The creditor ceases to be an opted-out creditor from the date the
notice is received by the office-holder.

Joint Administrators’ Third Progress Report
18 July 2017
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A. Levy & Son Limited - In Administration

Notice of General Use of Website to Deliver Information

1.10  Section 246B of the Act and Rule 1.49 of the Rules allow an office-holder who is required to deliver certain
documents to creditors to satisfy that requirement by delivering a notice to them which states that the document
is available for viewing and downloading on a website.

111 Attached at Appendix | is the Notice which the Joint Administrators are issuing in respect of this Administration.
You should note that the Notice extends to all future documents, with some exceptions, to be issued in this
case, as allowed by Rule 1.50 of the Rules.

1.12  The relevant website address for the viewing and downloading of documents is:
https:/lleonardcurtis.insolvencydata.co.uk

The Password or Key Code is 8VVTB448S (case sensitive)

2 STATUTORY INFORMATION

2.1 | was appointed Joint Administrator of the Company together with my colleague. Alex Cadwallader, on 18
January 2016. Alex Cadwallader is licensed in the UK by the Institute of Chartered Accountants in England and
Wales and | am licensed in the UK by the insolvency Practitioners’ Association. | can confirm that there have
been no changes in office-holder since the date of Administration.

2.2 The appointment of the Joint Administrators {"the Joint Administrators”) was made by the directars of the
Company in accordance with Paragraph 22 of Schedule B1 to the Act. The Administration proceedings are
under the jurisdiction of the High Court of Justice, London under Court reference number 79 of 2016.

2.3 In accordance with paragraph 100(2) of Schedule B1 to the Act, the functions of the Joint Administrators may
be exercised by either or both, acting jointly or alone.

24 The initial periad of the Jaint Administrators’ appointment has been extended for one year. The revised date for
the end of the Administration is 18 January 2018.

2.5 The Administration is being handled by the London office of Leonard Curtis, which is situated at 5% Floor, Grove
House, 248a Marylebone Road, London NW1 6BB.

26 The Company’s registered office was changed from 64 New Cavendish Street, London W1G 8TB to One Great
Cumberiand Place, Marble Arch, London W1H 7LW following our appointment and thereafter to 5th Floor,
Grove House, 248a Marylebone Road, London NW1 6BB. The Company's registered number is 00487019,

2.7 The principal trading address of the Company was 13 Uplands Business Park, Blackhorse Lane, Londen E17
5QN and it also operated from 233 stores in the UK. The Company's main trading activity was the retail of
fashion clothing, primarily boyswear and menswear, which it sold under three retail fascias: Blue In¢, Blue Inc
Qutlet and Officers Club. The Company traded under the brand names Blue Inc and Officers Club.

2.8 The Company's main centre of operations is based in the UK. The EC Regulation on Insolvency Proceedings
applies and the proceedings are main proceedings under the Regufation.
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3 JOINT ADMINISTRATORS’ PROPOSALS

3.1 Attached at Appendix A is a summary of the Joint Administrators’ approved proposals for achieving one of the
three statutory purposes of Administration.

32 The Proposals were deemed approved on 25 February 2016.

33 There have been no major amendments to, or deviations from the proposals during the course of the
Administration to date.

34 The objective of the Administration is to achieve a better result for the Company's creditors as a whole than
would be likely if the Company were to be wound up (without first being in Administration).

3.5 It is anticipated that this objective will be achieved as the Administration has resulted in greater realisations and
a reduction in creditor claims than would have been received in a liquidation scenario. The achievement of this
objective will not unnecessarily harm the interest of the creditors as a whole.

4 PROGRESS OF THE ADMINISTRATION

4.1 Attached at Appendix B is the Joint Administrators’ receipts and payments account for the period of this report,
being 22 December 2016 to 21 June 2017. Cumulative figures for the whole of the Administration period to date
have also been provided.

Sale of Business and Assets

4.2 As previously advised, a sale of the Company’s business and assets to Blue Inc (UK} Limited {“Blue Inc” or “the
Purchaser’) was completed by way of a sale and purchase agreement ("SPA") on 19 January 2016. Yechezkel
Yechiel, a director of the Company, is involved in the management of Blue Inc. Steven Cohen, a director of the
Company, was involved in the management of Blue Inc but resigned as a director in December 2016. In
addition, Blue Inc are the ultimate shareholder of the Company and also hold a debenture over the Company's
assets. The Company assets purchased by Blue Inc as detailed in the SPA comprised:

£
Goodwill and Intellectuat Property 200,000
Equipment, Fixtures and Fittings 150,000
Stock 800,000
Motor Vehicles 50,000
Total 1,200,000

4.3 As part of the sale the Joint Administrators granted Blue Inc licences to occupy 157 premises for a 12 month
period commencing on 20 January 2016. Further details on the current status of these licences have been
provided in paragraph 4.10 onwards below.

Excluded Assets

4.4 The sale specifically excluded the leasehold interests of 76 stores which were closed on appointment (see para
4.15 below), the balance at bank, all book debts and prepayments, as referred to below.
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Balance at Bank

4.5 The Company operated current, reserve and foreign currency accounts with Barclays Bank Plc ("Barclays"). At
the date of Administration, the aggregated balance at bank was £1.99miliion after the payment of the HMRC
Duty Deferment Bond of £197,303. The balance at bank has been recovered in full less bank charges and
interest of £46,562.

Prepayments

46 CAPA, Goodman Nash, Kingford Partnership Limited and Altus UK LLP have been instructed following our
appointment to assist with the collection of rates refunds.

4.7 During the period of this report a further £15,652.65 of rates refunds have been recovered, bringing total
realisations to £343,856. It is not anticipated that there will be any further realisations in this regard.

Other Assets

4.8  As previously advised, sundry receipts of £44,672 have been recovered and bank interest of £1,873 has been
received. No additional realisations have been made during the period of this repart.

MasterCard/VISA Claim

49 The Joint Administrators have jeined a group claim against MasterCard and VISA in respect of overcharging of
credit and debit card interchange fees. The claim has been valued at between £200,000 and £1million.
Solicitors dealing with the group claim are currently securing After the Event insurance following which the
claims will be served on the defendants.

Premises
Stores being occupied under Licence to Occupy

410  As stated in 4.3 above, the Joint Administrators granted Blue Inc licences to occupy in respect of 157 premises
upon completion of the business sale. 141 premises leases have now been assigned, surrendered or Blue Inc
have vacated. There are 16 stores which Blue Inc continue to occupy under licence. The licences to cccupy
have been extended until 21 August 2017 to allow these leases to be assigned or otherwise dealt with.

411 On 22 March 2017, Blue Inc entered into a Company Voluntary Arrangement (‘CVA') with its creditors.

412  The Company had a claim in the CVA in respect of unpaid licence fees totaling some £1.7m as at the date of
approval of the CVA.,

413  The CVA was based upon contributions from the future trading of the business totaling £6.95m over a 46
month period and an injection of equity of £1m. Distributions under the CVA to the Company in respect of the
unpaid licence fees were proposed at 100p in respect of stores that were retained and 36p relating to vacated
stores.

414 Al licence fees due to the Company in respect of occupation post CVA are being paid in full in advance and
this position is being strictly enforced by the Joint Administrators.
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Stores vacated on appeintment or subsequently vacated by Blue Inc
415  Ofthe 76 stores which were closed on appointment we are yet to surrender 23 of these leases.

418  Blue Inc have subsequently vacated a number of premises during the Administration, either at their decision or
at the request of landlords, and we are yet to surrender 9 of these leases.

5 INVESTIGATIONS

5.1 Following their appointment, the Joint Administrators considered the information acquired in the course of
appraising and realising the business and assets of the Company, together with information provided by the
Company's directors and its creditors, to identify any further possible realisations for the estate and what further
investigations, if any, might be appropriate.

5.2 That assessment did not identify any possible further realisations. In addition, the Joint Administrators
concluded that no further investigations were required.

53 Regardless of the above, the Joint Administrators have complied with their statutory obligations under the
Company Directors Disqualification Act 1986 and the appropriate report has been submitted to the relevant
authority.

6 JOINT ADMINISTRATORS' REMUNERATION AND DISBURSEMENTS

Pre-Administration Costs

6.1 On 11 March 2018, the secured and preferential creditors approved payment of the following pre-Administration
costs as an expense of the administration:

Charged by Services provided Total Amount Amount
approved paid unpaid
£ £ £
Leonard Curtis Meeting with Company and | 91,298.00 91,298.00 -
directors, assessing that

Administraticn was the appropriate
route, instructing agents and
solicitors regarding the sale of the
business. Assisting agents with the
sale of the business, negotiating
with interested parties and secured
creditors.

Hilco Valuation Services | Asset  valuation and  sale | 32,192.60 32,192.60
negofiation
Colliers International | Asset valuation 11,250.00 11,250.00 -
Squire Patton Boggs | Preparation of sale contract and 42,268.50 42,268.50 -
(UK) LLP Administration appointment
documents and legal advice
generally

Total 177,009.10 | 177,009.10

6.2 These costs have now been paid and are detailed in the receipts and payments account attached at Appendix
B.
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Joint Administrators’ Remuneration

6.3 On 11 March 2016, the secured and preferential creditors agreed that the remuneration of the Joint
Administrators be fixed by reference to time properly spent by them and their staff in attending to matters as set
out in the Fees Estimate (for an amount not exceeding £277,610). Approval was also received to draw
category 2 disbursements as referred to in section 6.11 below.

6.4 In our last progress report dated 9 January 2017, we advised that time incurred in the Administration amounted
to £468 348 50 and had therefore exceeded the initial estimate. A revised Fees Estimate of £650,437.50 was
issued. This revised estimate was agreed by the secured and preferential creditors on 10 January 2017.

6.5 During the peried of this report further costs of £193,380 have been incurred. This represents 623.5 hours at an
average rate of £310.15 per hour. A summary of this additional time is attached at Appendix C. A detailed
description of the work undertaken during this period has also been provided.

6.6 A summary of the Joint Administrators’ time costs encompassing the whele period of the Administration and
incorporating a comparison with the Joint Administrators’ revised Fees Estimate, is attached at Appendix D.
Total time incurred to date amounts to £661,728.50 and comprises 2,465.3 hours at an average rate of
£268.42 per hour. £340,000 has been paid to date on account of these costs.

6.7 You will note that total time costs incurred during the Administration to date already exceed the revised Fees
Estimate by £11,291. As demonstrated within the attached fee comparison summary at Appendix D, costs
attributable to each category of time have been exceeded in most cases, but the principal reason for the excess
is the additional time costs incurred during the pericd of this report in the categories of Landlords, Blue Inc's
CVA and Legal Assistance, as explained in the narrative provided at Appendix C.

6.8 The Administration is not yet complete and further time costs will be incurred in dealing with this matter. Given
that fees drawn to date are less than the agreed fees estimate we do not propose requesting secured and
preferential creditors to consider a further revision to our fees estimate at this stage.

6.9 Further guidance may be found in “A Creditors’ Guide to Administrators’ Fees" which may be downloaded from:
https:/iwww.r3.org.uk/what-we-do/publications/professional/fees

6.10  If you would prefer this to be sent to you in hard copy please contact Samantha Todman of this office on 020
7535 7000.

Joint Administrators’ Statement of Likely Expenses

6.11  Creditors will recall that the Joint Administrators have previously circulated a ‘Statement of Likely Expenses' in
this matter.

Expenses are separated into the following categories:

(i) Standard Expenses: this category includes expenses payable by virtue of the nature of the Administration
process and / or payable in order to comply with legal or regulatory requirements.

(i) Case Specific Expenses: this category includes expenses likely to be payable by the Joint Administrators
in carrying out their duties in dealing with issues arising in a particular case.

Also included within this category are costs that are directly referable to the administration but are not paid
to an independent third party (and which may include an element of allocated costs). These are known as
“Category 2 disbursements” and are subject to the approval of the secured and preferential creditors in the
same way as remuneration. On 11 March 20186, these creditors confirmed that category 2 disbursements
could be drawn as an expense of the administration by the Joint Administrators.
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6.12 A copy of the Joint Administrators’ statement of likely expenses, together with comparative details of expenses
incurred during the current reporting period and confirmation as to whether those amounts are paid or unpaid is
set out at Appendix E.

6.13  You will note that, in general, the nature and vaiue of expenses incurred to date fall within those anticipated
within the original staterment of expenses.

6.14  The only expense that has been exceeded is the estimate given for ERA Services. We estimated that these
expenses would total £40,000 for dealing with employee claims and the pension scheme. The actual expense
incurred totals £42,915. Our solicitors' costs for dealing with the leasehold interests and for the provision of
general advice currently amount to £95,543, which is in line with our estimate of £100,000, however, as the
Administration has been extended, this estimate may be exceeded.

6.15  Details of the firm's charge-out rates and policy regarding the recharge of disbursements, staff allocation,
support staff and the use of subcontractors are attached at Appendix F.

Creditors’ Rights

6.16  Under Rule 18.9 of the Rules, within 21 days of receipt of this report, a secured creditor, or an unsecured
creditor with either the concurrence of at least 5% in value of the unsecured creditors (including the creditor in
question}, or with the permission of the court, may make a written request to the Joint Administrators for further
information about remuneration or expenses set out in this report.

6.17  Under Rule 18.34 of the Rules, any secured creditor, or any unsecured creditor with either the concurrence of at
least 10% in value of the unsecured creditors (including that creditor) or the permission of the court, may apply to
the court, on the grounds that the basis fixed for the Joint Administrators’ remuneration is inappropriate, or the
remuneration or expenses charged by the Joint Administrators are, in all the circumstances, excessive.

6.18  The application must be made no later than eight weeks after receipt of the progress report that first reports the
fee basis, the charging of the remuneration or the incurring of the expenses in question.

6.19  Unless the court orders otherwise, the costs of the application shall be paid by the applicant and are not
payable as an expense of the liquidation.

7 ESTIMATED OUTCOME FOR CREDITORS

71 From April 2017, the Joint Administrators have had the discretion to admit claims from creditors with claims
under £1,000 without having received a proof of debt. The Joint Administrators confirm however that, to date,
no claims have been admitted under the small claims provisions.

Secured Creditors

7.2. Barclays hold a fixed and floating charge dated 12 June 2006 over the assets of the Company. Barclays were
not owed any monies at the date of Administration and we refer you to paragraph 4.5 above.

7.3 Blue Inc hold a fixed and floating charge dated 4 November 2014 over the assets of the Company. Blue Inc
were owed £4.3million at the date of Administration.

74 An amount was retained by the Purchaser as chargeholder, by way of set off against the consideration paid for
the business. The retention was made in anticipation of future distributions to Blue Inc under the fixed and
floating charge held.
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75 As a consequence of the non payment of licence fees by Blue Inc, there is a contingent ¢laim against them
which would nullify the retention and result in no fleating charge distribution being possible.

Preferential Claims

7.6 The only categories of claims which have preferential status are those of employees in respect of unpaid
wages, accrued holiday pay and unpaid pension contributions. The Joint Administrators instructed employment
specialists, Insol Group Limited {“Insol”), to deal with the claims of the redundant employees who had worked
at the 76 closed stores.

7.7 Preferential claims totalling £545,571 have now been agreed and paid in full.
Prescribed Part

7.8 The Act provides that, where a company has created a floating charge after 15 September 2003, we must make
a prescribed part of the company's net property available to the unsecured creditors prior to distributing under
the floating charge.

7.9 Given that it may not be possible to recognise the retention of consideration by Blue Inc as a floating charge
distribution (as referred to at paragraph 7.4} it is uncertain whether there will be a requirement to set aside a
prescribed part in this case. The Administrators will continue to monitor the performance of Blue Inc and its
adherence to the terms of the CVA in order to assess the requirement to set aside a prescribed part and the
quantum of any provision.

Unsecured Claims

710 Unsecured claims of £19,940,361 have been received to date. In addition HM Revenue & Customs (*HMRC")
have an open appeal against VAT charges of £9,167,606.

7.11  If you have not already done so, please submit details of your claim to my office. A proof of debt form is
attached at Appendix G for your ease of use.

8 MATTERS STILL TO BE DEALT WITH
8.1 Matters still to be dealt with before conclusion of the Administration include the following:

¢  The finalisation of the MasterCard and VISA claim as referred to in paragraph 4.9;

»  Assignment or surrender of the remaining 16 leases being occupied by Blue Inc under licence, as referred
to in paragraph 4.10;

e  Surrenders of the vacated premises referred to in paragraphs 4.15 and 4.16 above;

s Collection of the dividends and licence fees due under the terms of the Blue Inc CVA;

s  The formal agreement of creditor claims in the event that a prescribed part distribution becomes payable;
and

e The payment of unpaid remuneration and expenses.
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9 EXTENSIONS TO THE ADMINISTRATION

9.1 As previously advised, the secured and preferential creditors have already consented to a 12 month extension
of the Administration to 18 January 2018 in order to allow the Joint Administrators to deal with the outstanding

matters.

9.2 It is considered likely that a further extension of the period of Administration will be required. Any extension
request will have to be made via an application to the Court. The application will be made at the appropriate
time.

10 NEXT REPORT

10.1  The Joint Administrators are required to provide a progress report which must be delivered within ane month of
the end of the next six months of the Administration or earlier if the Administration has been finalised.

If you wish to discuss the issues raised in this report or require any additional information please contact this office.

for and on behalf of
A. LEVY & SON LIMITED

qgflf.uwl

N A BENNETT
Joint Administrator

The affairs, business and property of the Company are being managed by the Joint Administrators, who act as agents of the Company without persanal liability

N A Bennett is authorised to act as an insolvency practitioner in the UK by the Insolvency Practitioners Association under office holder number 8083 and A D
Cadwallader is authorised to act as an insolvency practitioner in the UK by the Institute of Chartered Accountants in England and Wales under office holder number
4501
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APPENDIX A
SUMMARY OF JOINT ADMINISTRATORS' APPROVED PROPOSALS
The following proposals were deemed approved on 25 February 2016:
1 The Joint Administrators continue to manage the business, affairs and property of the Company in such a

manner as they consider expedient with a view to achieving the statutory purposes of the Administration.

2 In the event that there are no monies remaining to be distributed to creditors other than by virtue of the
prescribed part the Company be dissolved as soon as all matters relating to the Administration have been
completed.

3 If appropriate, the Joint Administrators file a notice with the Registrar of Companies in order that the

Administration will cease and the Company will move automatically into Creditors’ Voluntary Liquidation with
a view to distributing the available funds. It is further proposed that N A Bennett and A D Cadwallader be
appointed Joint Liquidators of the Company. Any act required or authorised under any enactment to be dane
by the liquidator is to be done by all or any one or more of the persons for the time being holding the office in
question.

4 In the event that options 2 and 3 are not approgriate, the Joint Administrators take whatever action(s} they
deem appropriate to end of the Administration.
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APPENDIX B
v SUMMARY OF JOINT ADMINISTRATORS' RECEIPTS ANC PAYMENTS FOR THE PERIOD
FROM 19 JANUARY 2016 TO 21 JUNE 2017
Estimated Previcusly Reported 221216 - 21.06.17 Total
Financial Position Fixed Floating Rent Account Fixed Flpating Rent Account
£ £ £ £ £ £ £ £
RECEIPTS
Goodwill and Intellectual Property 200,000 200.000.00 B . . . . 200,000.00
Stock 800.000 - 800.000.00 - - - - 800.000.00
Fixtures & Fittings 150.000 - 150.000.00 - - - - 150,000.00
Motor Vehicles 50.000 . 50.000.00 . . - . 50,000.00
Balance at Bank 1,893,623 - 2.189,983.99 - 218996399
Prepayments Uncerain - 328.203.63 - - 15852 65 - 343,856.28
Less: retained by Purchaser upon
completion (see Para 7.4} - {150,000.00) {1500 457 62} - - - - (1,650,457 62)
3.193,623 50.000.00 2017,730.00 - - 15652 65 . 2,083.382.85
Sungry Receipts - 43.904.00 - . . . 43.904.00
Sundry Refunds . 768 36 - - 7568.36
Licence Fees - 4,343,864.33 - - 1,697.898.23 6,041,762.56
Degosit Interest Grass 6.78 1,728.20 43.86 055 90.66 70.91 1,941.96
VAT CutputiInput) - 120,268 73) 10,158.29 . 17,268.73 49,154.91 56.313.20
50,006.78 2.043,862.83 4,354.066.48 0.35 30204 1,747,124.05 8,228.072.73
PAYMENTS
Pre: Administraticn Costs 38,875.52 138.132.58 - 177,009.10
Solicitors' Fees and Expanses - 78.42510 - - 31,118.20 - 110,543.30
Agents' Fees and Expenses - Insol - 42.915.00 - - - - 42,.915.00
Other Professional Fees - 78.397.71 - - 20,623.16 - 49,020.87
Accountants’ Fees . 7,750.00 - - - - 7,760.00
Rent - - 4.318.753.66 - - 1,429.568.87 5,748,322.53
Landlerd's Distraint - 987.27 - - - - 987.27
HMRC Duty Deferment Bond - 197,303.41 - - - - 147,303.41
Bank Interest and Charges - 46,562.16 - - - - 46,562.16
Sundry Payments - 600.42 - - - - 600.42
Pension Scheme - £,988.08 - - - - 6,988.08
Insurance - 6.559.05 - . - - 6,559.05
Statutory Advertising - 78.75 - . - - 78,75
Bordereau Fee - 750.00 - . - - 750.00
IT Licence Fee - B7.00 - - - - 87.00
Printing, Photocepying & Postage . 4.431.93 - . 563.91 - 4,995.84
Sundry Expenses/Disbursements - 501.45 - . 220.77 - 72222
Joint Administrators' Remuneration - 277.610.00 - - 52,390.00 - 340.000.00
38,876.52 883,079.91 4318,753.66 - 114,916.04 1,429.568.87 £.791.19500
DISTRIBUTIONS
Preferential Creditors - paid in ful . 545.570.79 - - - - 545,570.79
Balance in Hand 11,130.26 §09.21213 3531282 0.55 - B1.904.00 317,555.18 891,306.94
Represented by:
Fixed Charge Account 11,130.81
Fioating Charge Account 527,308.13
Rent Deposit Account 35286800
891,306.94
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APPENDIX C (continued)
DESCRIPTION OF TIME SPENT BY CATEGORY DURING THE PERIOD OF THE REPORT

Statutory and Review

This category of activity encormpasses work undertaken for both statutory and case management purposes. Whilst this work will not
directly result in any monetary value for creditors, it will ensure that the case is managed efficiently and resourced appropriately, which
will be of benefit to all creditors. The work carried out under this category comprised the following:

s Case management reviews - Quarterly reviews were carried out in February 2017 and May 2017 to ensure that the case is
progressing as planned;

»  Review of time costs data to ensure accurate posting of time and to ensure compliance with Statement of Insolvency Practice 9;

* Review of work carried out by more junior members of staff to ensure quality of work and adherence to standards, legislation and
best practice;

Receipts and Payments
This category of work will not result in a direct financial benefit for creditors. However, close monitoring of case bank accounts is

essenfial to ensure that bank interest is maximised where possible, estate expenses are properly managed and kept to a minimum ang
amounts payable to creditors are identified and distributed promptly.

e Preparation of periodic receipts and payments accounts for inclusion in statutory reports.
«  Timely completion of all post appointment tax and VAT retumns; and

*  Processing receipts received info the estate accounts.

+ Managing and paying estate expenses.

Assets

» Liaising with agents instructed o assist with the collection of rates refunds;
+  Liaising with sclicitors in respect of the MasterCard/VISA claim;

Liabilities

This category of ime includes both statutory and non-statutory matters.

Statutory

+ Processing of claims from the Company's creditors. In this case, creditors’ claims received have simply been noted and will be
adjudicated and agreed in due course.

+  Liaising with PricewaterhouseCooper, wha the Joint Administrators instructed to assist with the VAT appeal against HMRC.

Non-statutory

+  Dealing with significant correspondence from the Company’s creditors including trade creditors, utility suppliers, rating authorities
and landtord unsecured claims,

Landlords

Liaising with the various landlords and managing agents of the stare portfolio, including both written and telephone enquiries;
Collecting licence fees from Blue Ing;

Liaising with solicitors and agreeing lease assignments or surrenders;

Liaising with solicitor correspendence; and

Dealing with the extensions fo the licence fo occupy;

Significant time has been incurred in dealing with landlords and this has far exceeded that contained in the original Fees Estimate. At
the commencement of the Administration it was anticipated that the assignment of the store portfolio would be concluded within 6-9
months. This has not transpired and there are still 16 stores being occupied under the licence to occupy and as a result the licence
to occupy has been extended several times to allow additional time for these leases to be assigned or otherwise dealt with.
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A number of landlords instructed solicitors regarding Blue Inc's continued occupation in their stores and we have spent additional
time dealing with their correspondence and resolving issues. Due to the complexity of these issues we have had to involve more
senior members of staff in dealing with the landlords.

General Administration

General planning matters;

Maintaining the case files;

Filing of correspondence;

Deafing with general correspondence;

»  These are statutory requirements and provide no benefit to creditors

Post Appeintment Creditors’ Reporting

« Preparation of six month progress reports to creditors to include agreement to a revised Fees Estimate;
The above are statutory requiremenis and provided no benefit to creditors.
Significantly mare time has been incurred over and above that in the original Fees Estimate as a result of the extension to the
Administration and further progress reports fafling due and additional time necessary to ensure reports are compliant in light of
recent changes to the insolvency rules.

Blue Inc CVA

=  Considerable ime was spent reviewing the CVA proposal documentation and proposing medifications;
= Liaising with the proposed Joint Supervisors;

+ Instructing solicitors to provide advice;

« Aftending the creditors’ meeting to vote on the CVA proposal.

Legal Assistance/Services
» Leonard Curtis' internal legal team assisted with reviewing the CVA proposal and any impact this would have on the Administration;

e They have also assisted in dealing with correspondence received from the landlords of the store portfolio and dealing with solicitor
correspondence.
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A. Levy & Son Limited — In Administration

APPENDIX E
SUMMARY OF JOINT ADMINISTRATORS’ EXPENSES
FOR THE PERIOD FROM 19 JANUARY 2016 TO 21 JUNE 2017
INCORPCORATING A COMPARISON WITH THE JOINT ADMINISTRATORS’
STATEMENT OF LIKELY EXPENSES
Standard Expenses
Total Amount
Amount Paid in Total Total
Type Charged by Description Estimated | Incurred This Amount | Amount
Amount to Date Period Paid Unpaid
£ £ £ £ £

AML Checks Business Tax Centre Ele_ctron_m client 10.00 25.00 - 2500

verification

AUA Insoivency Risk

Bond Fee Services Insurance bond 750.00 750.00 - 750.00
Compan Extraction of company
Seargheg information from 10.00 - - -

Companies House
Document Hosting | Pelstar Computing Ergzti'{;?sd documents for 500.00 576.80 - 576.80
Software Licence . Case management
Fee Pelstar Computing system licence fee 87.00 87.00 - 87.00
Statutory " .
Advertising Courts Advertising Advertising 200.00 78.75 78.75

Storage of books and
Storage Costs - records 1,000.00 - -

Postage and external
Postage & Printing | Leonard Curtis Printing relating to 3,500.00 4,281.79 35841 355344 | 728.35

reperts to creditors
Post Redirection - Redirection of post - - - -
Other Lecnard Curtis Sundy - 72580 | 22077 | 72222 | 358

Expenses/Dishursements

Total standard

expenses 6,057.00 6,525.14 57918 | 5793.21 | 731.93

Joint Administrators’ Third Progress Report
18 July 2017
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APPENDIX E {continued)
Case Specific Expenses
Total Amount
Amount Paid in Total Total
Type Charged by Description Estimated | Incurred to This Amount Amount
Amount Date Period Paid Unpaid
£ £ £ £ £
Assisting with retention
Agents' Fees of title and third party 10,000.00 - -
assets
Legal advice and
Squire Patton Boads dealing with lease
Legal Fees Li?nite . O995 | assignments and 9445247 | 1811820 | 9445247 -
surrenders and solicitor 100.000.00
corrgspondence e
Lease assignments and
Legal Fees HBJ Gateley surrenders of the 1,090.83 - 1,080.83
Scottish properties
Addleshaw Geddard Legal advice in relation
Legal Fees LLP o Blue Inc CVA 15,000.00 | 15,000.00 [ 15,00.00
Dealing with emplcyee
ERA Services E;?{e%mw (HR) claims including pensicn 40,000.00 4292500 - 4291500
scheme
Accountant's Fees | Harris & Trotter LLP Sjvnlce;a[ accountancy - 7.750.00 . 7,750.00
Professional Fees | PWC g I TMRC VAT : 1671000 | 1671000 | 1671000
gther Professional | ~\pa Rates refunds - . ) 6601960 | 203557 | 6601960
ees percentage of recoveries
Other Professional Kingford Parinerhsip Rates refunds -
Fees Limited percenlage of recoveries ) 1,024.82 ) 1,024.82
Other Professional Coodman Nash Lt Rates refunds — ' i 341814 i 341814
Fees percentage of recoveries
Other Professional Altus UK LLP Rates refunds — ' i 12.428.99 i 12.428.99
Fees percentage of recoveries
Other Professional ) Rates refunds -
Fees Kingford Ashton UL percentage of recoveries 1,877 55 1,877 59 1,877 59
Category 2
Photocopying - 10p ) disbursement requiring )
08 Gopy Leonard Curtis specific creditor / 500.00 1,442.40 1,164.40 278.00
committee approval
. Category 2
General Stafonery - disbursement requiring
£100 per 100 - ffic creditar / 800.00 - -
creditors SPECIe cr ftor
committee approval
Total case specific 151,300.00 | 264,139.84 | 5174136 | 26386184 | 278.00

expenses
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A. Levy & Son Limited - In Administration

APPENDIX F

LEONARD CURTIS POLICY REGARDING FEES, EXPENSES AND DISBURSEMENTS

The following Leonard Curtis pelicy information is considered to be relevant to crediters:
Staff Allocation and Charge Out Rates

We take an cobjective and practical approach to each assignment which includes active director involvement from the outset. Cther
members of staff will be assigned on the basis of experience and specific skills to match the needs of the case. Time spent by secretarial
and other support staff on specific case related matters, e.g. report despatching, is not charged,

Where it has been agreed by resclution that the office holders' remuneration will be calculated by reference to the time properly given by
the office holders and their staff in attending to matters as set out in a fees estimate, then such remuneration will be calculated in units of
& minutes &t the standard hourly rates given below. In cases of exceptional complexity or risk, the insclvency practitioner reserves the
right to obtain authority from the appropriate body of creditors that their remuneration on such time shali be charged at the higher complex
rate given below.

The following hourly charge cut rates apply 1o all assignments undertaken by Leonard Curtis:

Standard  Complex

£ £
Director 450 562
Senicr Manager 410 512
Manager 1 365 456
Manager 2 320 400
Administrator 1 260 325
Administrator 2 230 287
Administrator 3 210 262
Administrator 4 150 187
Support 0 0

Office holders’ remuneration may include cests incurred by the firm's in-hcuse legal team, whe may be used for non-contenticus matters
pertaining to the insolvency appointment.

Subcontractors

Where we subcontract out werk that could ctherwise be carried out by the office holder or his/her staff, this will be drawn 10 the attention of
creditors in any report which incorporates a request for approval of the basis upon which remuneration may be charged. An explanation of
why the work has been subcontracled out will aiso be provided

Professional Advisors

Details of any professional advisor(s) used will be given in reports to creditors. Unless otherwise indicated the fee arrangement for each is
based cn hourly charge out rates, which are reviewed on a regular basis, together with the recovery of refevant disbursements.

The choice of professional advisors is based around a number of factors including, but not restricted to, their expertise in a particular field,
the complexity or ctherwise of the assignment and their geographic location.

Expenses
We are required to provide creditors with an estimate of the expenses we expect to be incurred in respect of an assignment and report
back to them on actual expenses incurred and paid in our periodic progress reports. There are two broad categories of expenses:

standard expenses and case specific expenses. These are explained in more detail below:

a)  Standard Expenses - this category includes expenses which are payable in order to comply with legal or regulatory requirements
and therefore will generally be incurred on every case. They will include:

Type Description Amount

AML checks Electronic client verification in compliance with the | £5.00 plus VAT per individual
Mcney Laundering Regulations 2007
Bond/ Bordereau fee | Insurance bond to protect the insolvent entity against | £10.00 to £1,200.00 dependent en value of
and losses suffered as a result of the fraud or | assets within case

dishonesty of the IP

Joint Administrators' Third Progress Report
18 July 2017
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b)

Company searches

Extraction of company infermation from Companies
House

£1.00 per document unless document can
be accessed via the free service

Document hosting Hosting of documents for creditors Type | 100creds | Every addti 10
ADM | £14.00 £1.40
CvL £7.00 £0.70
MVL £7.00 £0.70
CPL £7.00 £0.70
CVA £10.00 £1.00
BKY £10.00 £1.00
IVA £10 p.a. or £25 for life of case
Post re-direction Redirection of post from Company’s premises to office- | 0-3 months £185.00
holders' address 3-6 months £2756.00
6-12 months £445.00
Software Licence fee Payable to software provider for use of case | £87.00 plus VAT percase
management system
Statutory advertising Advertising of appointment, notice of meetings etc.
London Gazette £83.02 plus VAT per advert
Other Dependent upcn advert and publication
Storage costs Costs of storage of case bocks and records £5.07 plus VAT per box per annum plus

handling charges

Case-specific expenses - this category includes expenses (other than effice-helders’ fees) which are likely to be payable on every
case but which will vary depending upon the nature and complexity of the case and the assets to be realised. They will include;

Type

Description

Amount

Agents’ fess

Costs of appointed agents in valuing and realising
assets

Time costs pius disbursements plus VAT

Debt Collection fees

Costs of appointed debt collectors in realising debts

Generally agreed as a % of reafisations
plus disbursements plus VAT

Legal fees

Costs of externally appointed solicitors. Will generally
comprise advice on validity of appointment, drafting of
sale contracts, advice on retenticn of title issues and
advice on any reviewable transactions.

Time costs plus disbursements plus VAT

Other disbursements

See dishursements section below

See disbursements section below

Disbursements

Included within both of the above categories of expenses are disbursements, being amounts payed firstly by Leonard Curtis on behalf of
the insclvent entity and then recovered from the entity at a later stage. These are described as Category 1 and Category 2 disbursements.

a)

Category 1 disbursements: These are costs where there is specific expenditure directly referable both to the appointment in
question and a payment 1o an independent third party. These may include, for example, advertising, rocm hire, storage, postage,
telephone charges, travel expenses (excl. mileage), and eguivalent costs reimbursed to the office holder or his or her staff.
Category 1 disbursements may be drawn without prior approval.

Category 2 disbursements: These are costs that are directly referable to the appointment in question but not 1o @ payment to an
independent third party. They may include shared or allocated costs that can be allocated to the appointment on a proper and
reasonable basis, for example, business mileage. In the event of charging for category 2 disbursements the following items of
expenditure are recharged on this basis and are believed to be in line with the cost of external provision:

Internal photocopying 10p per copy

General stationery, postage, telephone elc £100 per 100 creditors/ members or part thereof
Storage of office files (G years) £88.75 per box

Business mileage 45p pet mile

Category 2 disbursements may be drawn if they have been approved in the same manner as an office holder's remuneration.

Joint Administrators’ Third Progress Report
18 July 2017
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APPENDIX G
PROOF OF DEBT FORM

Insolvency (England and Wales} Rules 2016

Rule 14.4
Proof of Debt — General Form
Relevant date: 19 January 2016

Name of Company in Administration: A. Levy & Son Limited

Company registered number: 00487019

1. Name of creditor {if a company, provide
registration number)

2. Correspondence address of creditor (including
email address)

3. Total amount of claim (£) at relevant date (include
any Value Added Tax)

4. If amount in 3 above includes outstanding
uncapitalised interest, state amount (£)

5. Details of how and when the debt was incurred (if
you need more space attach a continuation sheet
to this form)

8. Details of any security held, the value of the
security and the date it was given

Joint Administrators’ Third Progress Report
18 July 2017
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A. Levy & Son Limited — In Administration

10.

11.

12.

13.

Details of any reservaticn of title claimed in
respect of goods supplied to which the debt relates

Details of any document by reference to which the
debt relates

Signature of creditor (or person authorised to act
on the creditor's behalf)

Date of signing:

Address of person signing (if different from 2
above)

Name in BLOCK LETTERS

Position with, or relation to, creditor

Notes:

1.

There is no need to attach them now but the office-holder may ask you to produce any document or other
evidence which is considered necessary to substantiate the whole or any part of the claim, as may the
chairman or convenor of any qualifying decision procedure.

This form can be authenticated for submission by email by entering your name in block capitals and sending
the form as an attachment from an email address which clearly identifies you or has been previously notified
to the office-holder. If completing on behalf of the company, please state your relationship to the company.

Joint Administrators’ Third Progress Report
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APPENDIX H
Insolvency {England and Wales) Rules 2016

Rule 1.38

Notice of a Creditor’s Election to Opt Out

insert court or In the: HIGH COURT OF JUSTICE, | No: 79 OF 2016
Proceedings LONDON
tnsert full name | Re: A. LEVY & SON LIMITED (IN ADMINISTRATION)
Previous Nene
Name:
Registered 00437019
No:
Address of c/o LEONARD CURTIS, 5™ FLOOR, GROVE HOUSE, 248A
Company MARYLEBONE ROAD, LONDON NW1 6B8

a}Ingert full
name and
address of
creditor making

the election

l, (a)

a creditor of the above Company, elect to opt out of receiving documents.

| acknowledge that | shall remain an opted-out creditor for the duration of these and any following
proceedings unless and until | elect in writing to revoke my opt out.

| acknowledge that | shall continue to receive:

« all documents that the Insolvency Act 1986 or the court requires to be delivered to all creditors;
s notice of any change in the office-holder or their contact details; and

« notice of any distributions applicable to me.

b)Insert name and

address of office holder
to whom you will deliver

this notice

(b)

NEIL BENNETT AND ALEX CADWALLADER OF LEONARD
CURTIS, 5™ FLOOR, GROVE HOUSE, 248A MARYLEBONE
ROAD, LONDON NW1 6BB

*This form can be
authenticated for

submission by email
by entering your name

and email address

and sending the form
as an attachment from

an email address

which clearly identifies

you.

Signed / Authenticated*

Date

Name (BLOCK LETTERS)

Relationship to Creditor

Joint Administrators' Third Progress Report
18 July 2017
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APPENDIX |

Insolvency (England and Wales) Rufes 2016

Rule 1.50

Notice of General Use of Website to Deliver Documents
In the: HIGH COURT OF JUSTICE, LONDON No: 79 OF 2016
Re:

A.LEVY & SONLIMITED (IN ADMINISTRATION)}
Previous Name: None
Registered No: 00487019
Address of | ¢fo LEONARD CURTIS, 5™ FLOOR, GROVE HOUSE, 248A MARYLEBONE ROAD,
Company LONDON NW1 6BB

NOTICE IS HEREBY GIVEN THAT NEIL BENNETT AND ALEX CADWALLADER intend to deliver all future documents
in this case (other than those listed below) to a website. The documents will be made available for viewing and
downloading to the website without any further notice to you. The details of the website are:

Address of website: https:/fieonardcurtis.insolvencydata.co.uk

Password / Key Code: 8VV7B445

The Joint Administrators are not obliged to deliver any documents to you {other than those listed below) unless they are
requested to do so by you. You may, at any time, request a hard copy of any or all of the following:

- All documents currently available for viewing on the Website;
- All future documents which may be made available on the Website

Such requests should be made to the Joint Administrators at:

Telephone number: 020 75357000

Email address: solutions@lecnardeurtis.co.uk

Paostal address: Leanard Curtis, 5™ Floor, Grove House, 248A Marylebone Road, London
NW1 6BB

This Notice does not apply to the delivery of the following documents:

i, A document for which personal delivery is required;

i A notice under Rule 14.29 of the Insolvency {England and Wales) Rules 2016 of an
intention to declare a dividend; and

li. A document which is not delivered generally

All documents and information made availabie via the website will remain on the website for at least two months after
the conclusion of the administration.

P

Signed: Dated: e T e
igne %\K&LL&J ate I S v}

Joint Administrators’ Third Progress Report
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4

Rule 2 47 Form 2 24B

The Insolvency Act 1986

Administrator's progress report 2 248

Name of Company Company number
A LEVY & SON LIMITED 7 00437019
In the Court case number

High Court of Justice, London
{full name of court| 2018-000079

fa) Insert full name(s)
and addrass{es) of We (a) N A Bennett & A D Cadwaltader of Leonard Curtis, 5th Flear,

administrator(s) Grove House, 248a Marylebone Road, London NW1 688

adrunistrators of the above company attach a pregress report for the period

from to
7/
(b} Insert dates {b) 19 July 2016 {t) 21 December 2016

Signed @,{u 0

Joint Administrator

Dated 9 January 2017

Contact Details.

Leonard Curtis

You do not have to give any contact nformation in the bex | Sth Floor, Grove House, 248a Marylebone Road, London NW1 6B8
oppesite bul f you do, it will help Companies House o
contact you if there 15 a query on the form The contact | Ref SMT/18 Tal 020 7535 7000
information that you give will be wisible to searchers of the
public record

DX Number DX Exchange
en you have completed and signed this form please send d to the Regisirar of Companies at Compames House, Crown Way,
oiff, CF14 U2 DX 33050 Cam':f
*ABXWEXMH*
A3 11/01/2017 #408

COMPANIES HOUSE
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LEONARD CURTIS
BUSINESS RESCUE & RECOVERY

A.LEVY & SON LIMITED
(IN ADMINISTRATION)

Registered Number. 00487019

Joint Administrators' Second Progress Report to Creditors
for the period from 19 July 2016 to 21 December 2016

9 January 2017

Leonard Curtis
5th Floor, Grove House, 248a Marylebone Road
Londen NW1 688
Tel 02075357000 Fax 02077236059
solutions@leonardcurtis co uk
Ref LM8/SMT/SALE06/1010
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A. Levy & Son Limited - In Administration

TO ALL CREDITORS, THE COURT AND THE REGISTRAR OF COMPANIES

1 STATUTORY INFORMATION

11 I was appointed Joint Administrator of A Levy & Son Limited (‘the Company”) together with A D
Cadwallader on 19 January 2016 A D Cadwallader is licensed in the UK by the Institute of Chartered
Accountants in England and Wales and | am licensed in the UK by the Insolvency Practiioners
Association The appontment of the Joint Administrators (“the Jont Administrators”) was made by
Steven Cohen, a dwector of the Company

12 The Administration proceedings are under the junsdiction of the High Court of Justice under Court
reference number 79 of 2016

13 In accordance with paragraph 100(2) of Schedule B1 of the Insolvency Act 1986 (“the Act’), the function
of the Joint Administrators may be exercised by either or both, acting jointly or alone There have been
no changes n office-holder The secured creditor and preferential creditors have given their consent to
extend the Admmistration to 18 January 2018 as there are a number of leases that remain to be dealt
with and the presnbed part disinbution to unsecured creditors

14 The Company's main trading activity was the retal of fashion clothing, pnmanly boyswear and
menswear, which it sold under three retail fascias Blue Inc, Blue Inc Qutlet and Officers Club

15 The Company's registered office was changed from 64 New Cavendish Street, London W1G 8TB to
One Great Cumberland Place, Marble Arch, London W1H 7LW following our appomntment and
thereafter to 5th Floor, Grove House, 248a Marylebone Road, London NW1 6BB The registered
number 1s 00487019

16 On 11 February 2016 we sent a statement of the Jomt Administrators’ proposals to all creditors of the
Company In accordance with paragraph 52 of Schedule B1 of the Act, a meeting of creditors was not
called as we thought that, on the basis of nformation available at the time, the Company would have
insufficient property after costs to enable a distribution to be made to unsecured creditors other than by
virtue of Section 176(A)(2)(a) of the Act (prescnbed part) No meeting of creditors was requisitioned and
the proposals were therefore deemed to have been approved on 25 February 2016 There have been
no major amendments to, or dewiations from, those proposals

17 The Company's main centre of operations is based n the UK The EC Regulation on Insolvency
Proceedings applies and the proceedings are main proceedings under the Regulation

2 STEPS TAKEN DURING THE ADMINISTRATION AND PROGRESS TO DATE

21 This report should be read n conunction with the Joint Administrators’ previous reports dated 11
February and 12 August 2016

22 Sale of Business

221  As previously reported, a sale of the Company's business and assets to Blue Inc (UK) Limited (“Blue
Inc™) was completed by way of a sale and purchase agreement (“SPA") on 19 January 2016  Steven
Cohen and Yechezkel Yechiel, directors of the Company, are involved in the management of Blue Inc
In addition, Blue In¢ are the ultimate shareholder of the Company and also hold a debenture over the
Company The Company's assets bought by Blue Inc as detalled in the SPA compnsed

. the Goodwill
. the Intellectual Property
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222

23

24

25

251

252

26

27

271

272
28

281

282

283

. the Equipment, Fixtures and Fittings
. the Company’s nght, title and interest in the Stock
. the Motor Vehicles

As part of the sale Blue Inc were granted a hcence to occupy 157 premises for a 12 month penod from
20 January 2016

Excluded Assets

The sale specifically excluded the leasehoid interest of 76 stores which were closed on appomntment,
the balance at bank, all book debts and prepayments

Balance at Bank

The Company operated current, reserve and foreign cumency accounts with Barclays Bank Plc
(“Barclays”) At the date of Admenistration, the aggregated balance at bank was £1 99million after the
payment of the HMRC Duty Deferment Bond of £197,303 The balance at bank has been recovered in
full less bank charges and interest of £46,562

Prepayments

CAPA, Goodman Nash, Kingford Partnership Limited and Altus UK LLP have been instructed following
our appointment to assist with the collection of rates refunds

To date, they have recovered £328,204 of rates refunds and it 1s anticipated that a further £25,000 may be
realised

Other Assets

Sundry receipts of £43,904 have been recovered and bank interest of £1,780 has been received

Premises

Of the 157 premises occupied by Blue Inc under the licence to occupy, 110 leases have now been
assigned, surrendered or Blue In¢ have vacated There are 47 stores which Blue Inc continue to occupy
under the licence

Of the 76 stores which were closed on appointment we are yet to surrender 25 of these leases

Secured Creditors

Barclays hold a fixed and floating charge dated 12 June 2006 over the assets of the Company Barclays
were not owed any monies at the date of Administration and we refer you to paragraph 2 4 above

Blue Inc hold a fixed and floating charge dated 4 November 2014 over the assets of the Company Blue
Inc were owed £4 3million at the date of Admintstration

Blue Inc have been paid £1 65mithon under their charge A further distribution of £11,000 will be paid

under ther fixed charge, however, it is unlikely that a further distribution will be made under their floating
charge

Joni Admenistrators’ Second Progress Report
9 January 2017
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29

291

292
210

2101

2102

211

212

2121

2122

213

2131

2132

2133

Preferential Claims

The only categories of claims which have preferential status are those of employees in respect of
unpaid wages, accrued holday pay and unpaid pension contnbutions The Joint Administrators
instructed employment specialists, Insol Group Limited, to deal with the claims of the redundant
employees who had worked at the 76 closed stores

Preferential claims totalling £545,571 have now been agreed and paid n full
Prescnibed Part

The Act provides that, where a company has created a floating charge after 15 September 2003, we must
make a prescnbed part of the company’s net property available to the unsecured creditors

Based on current information the prescrnbed part of assets available to unsecured creditors s £385,000
The final quantum of the prescribed part will however depend on any further realisations and future
costs

Unsecured Creditors

Unsecured claims of £19,331,533 have been recewved to date In addiion HM Revenue & Customs
have an open appeal against VAT charges of £3,167,606 We expect that the only funds avaiable for
distribution to unsecured creditors will be by virtue of the prescnbed part

Investigations

We have complied with our statutory obligations under the Company Directors Disqualfication Act 1986
and a report has been submitted to the appropnate authonty

We have camed out enquines that we considered to be proporticnate to the circumstances of the case
After completing these we were of the opinion that there were no matters that might lead to recovenes for
the estate and that no further investigation was appropnate

Receipts and Payments

Attached as Appendix B 15 a summary of the Joint Administrators’ recespts and payments account for
the period of the Administration from 19 January 2016 to 20 December 2016 This shows what assets of
the Company have been realised and for what value and what payments were made to creditors or
others

It also shows details of expenses incurred and paid dunng the penod of this report
In addition, the following expenses (other than category 2 disbursements (see paragraph 4 12 below))

were also incurred dunng the penod of this report but have not been paid Where exact sums are not
available the figures have been estimated

Nature of Expenses Incurred Incurred Paid Unpaid
This Penod To Date £ £
£ £
Postage 22 22 - 22
Couner 1217 1217 - 1217
Total 1438 1438 - 1418
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31

32

33

34

35

36

41

42

43

ACHIEVING THE PURPOSE OF ADMINISTRATION

As adwised in our previous report dated 12 August 2018, the Jomnt Admunistrators must perform their
functions with the purpose of achieving one of the following objectives

{a) rescuing the Company as a going concem, or (if this cannot be achieved)

(b) achieving a better result for the Company's creditors as a whole than would be lkely  the
Company were wound up (without first being in administration), or (if {a) and (b} cannot be
achreved)

{c) realising property in order to make a distnbution to one or more secured or preferential creditors

We are obliged to perform our functions i the interests of the Company’s creditors as a whole and,
where the objective of the Admunistration 1s to realise property in order to make a distnbution to secured

or preferential creditors, we have a duty not to unnecessanly harm the interests of the creditors as a
whole

It was not possible to achieve the first objective unless external funds were introduced to provide
working capital and to finance a Company Voluntary Arrangement Neither the directors, the pnncipal
shareholder nor secured creditors were prepared to provide further funding and the Company was
unable to survive In its current form The Company continued to be loss making and required extensive
restructunng of the business

It 15 anticipated that objective b) will be achieved as this will result in greater realisations and a reduction
In secured, preferential and unsecured creditor claims The achievement of this objective will not
unnecessanly harm the interest of the creditors as a whole

Objective (¢) has been achieved as a distribution has been made to Blue Inc, as secured craditor, and
preferential creditors have been repaid in full

The Administration has been, and will continue to be, financed by monies received from asset realisations

JOINT ADMINISTRATORS’ REMUNERATION AND DISBURSEMENTS

The Joint Administrators’ propesals, as approved, stated that “The Joint Administrators think that the
Company will have insufficient property to enable a distnbution to be made to unsecured creditors other
than by virtue of Section 176(A)(2)(a) of the Insolvency Act 1986 (prescnbed part, If any)”

In view of this the Joint Administrators’ remuneration is required to be fixed with the approval of

(a) each secured creditor of the Company and, if we have made or intend to make a distribution to
preferential creditors,

(b) preferential creditors whose debts amount to more than 50% of the preferential debts of the
Company, disregarding debts of any creditors who do not respond to an invitation to give or
withhold approval

In accordance with the provisions of Rule 2 106(2) of the insolvency Rules 1986 it may be fixed as a
percentage of the assets realised and distnbuted in the Adminustration, as a set amount or by reference
to the time spent In this case, the above creditors have approved the last mentioned and by reference
to a Fees Estimate of £277,610 00

Janl Admrustraters’ Second Progress Raport
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44 As adwised in our previous report dated 12 August 2016, the Joint Administrators’ time costs at 18 July
2016 were £344,062 Since that time further costs of £124,286 50 have been incurred to 2 December
2016 These total costs are summansed at Appendix B and comprise 1,841 8 hours at an average rate
of £254,29 per hour Detaills of our company's charge out rates and policy regarding the recharge of
disbursements, staff allocation, support staff and the use of subcontractors are attached at Appendix C
Further guidance may be found in “Guide to Administrators’ Fees™ This 1s available from our office free
of charge or may be downloaded from www leanardcurtis co uk/resourcesicreditorsguides In
accordance with the approval given, the agreed sum of £277,610 has been paid

45 Dunng the period of this report the majonty of costs have been incurred in the following main area of
actty

. Landlords

This includes sigruficant time spent corresponding with the vanous landlords and managing agents of
the store portfolio, including both wnitten and telephone enquines Considerable time has been spent
continuing to process and pay the rent demands received for the stores which were granted a licence to

occupy by Blue Inc Significant time has also been spent haising with solicitors and agreeing lease
assignments or surrenders

46 This work was necessaniy performed Until all the leases have been dealt with the Joint Administrators
will not be in a position to declare a dividend to unsecured creditors as the landlords will not be able to
quantify their claims until the leases are surrendered or assigned

47 We provided In our report dated 11 February 2018, a Fees Estimate of £277,610 which we have
exceeded In addition, the Fees Estimate was prepared on the assumption that the Administration would
be dealt with within the period of one year, as the Admuristration has now been extended, addihonal
time will be incurred As such we have prepared a revised Fees Estimate which totals £650,437 50, as
attached at Appendix D, and this has been approved by the creditors referred to in paragraph 4 2
above We do not expect that we will draw remuneration totalling the revised Fees Estmate given
current realisations and the prescribed part of assets will not be affected At this stage we do not
anticipate that we will have to seek further approval

48 We have incurred additional costs above that included in the Fees Estimate, in dealing with creditors,
landlords and realising assets However, the majonty of the additional costs have been incurred In
dealing with landlords and this has far exceeded that contained in the Fees Estimate At the start of the
Administration 1t was believed that the assignment of the store portfolio would be concluded within 6-9
months This has not transpired and there are still 47 stores being occupied under the licence to occupy
and as a result the hcence to occupy will be extended for a further 6 months to allow additional time for
these leases to be assigned or otherwise dealt with In addition, we have spent considerable time
dealing with rent payments and arrears A number of landlords instructed solicitors regarding Blue Inc's
continued occupation in ther stores and we have spent additional tme dealing with therr
correspondence and resolving 1ssues Due to the complexity of these issues we have had to involve
more senior members of staff in dealing with the landlords

49 Time spent dealing with landlords will continue to be undertaken until such time as all of the remaining
stores occupied by Blue Inc have been assigned or otherwise dealt with

410  Whilst the work undertaken has not necessartly resulted in significant further realisations we are of the
opinion that each and every lease assignment has reduced the possibility of claims from landlords
should the lease in question been disclamed and therefore there has been a benefit, albent
unquantifiable at thrs stage, to creditors as a whole, as a result of a reduction in the final level of
unsecured clams
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411

412

413

414

415

The Joint Administrators have also received approval from those creditors mentioned in paragraph 4 2
above of the basis upon which we recharge intemal disbursements that include an element of allocated
costs These are known as Category 2 costs and the basis of their recharge 1s also attached at
Appendix C Specific expenditure relating to the administration of a particular case is recoverable
without approval and s referred to as “category 1 disbursement” Category 1 disbursements will
generally compnse items such as identifiable telephone calls, postage, advertising, invoiced trave! and
properly reimbursed expenses incurred by personnel in connection with the case  Also included will be
services speclific to the case where these cannot practically be provided internally such as pninting,
room hire and storage

In this case the following Category 2 costs have been incurred dunng the penod of this report and,
where shown, raimbursed to our company

Type Incurred Incurred Paid Unpaid

This Period To Date £ £

£ £

Internal photocopying @ 10p per copy 144 60 1,236 90 1,236 90 -
General stationery, postage, telephone etc @ £100 - - - -
per 100 creditars/ members or part thereof
Roem hire @£100 per meeting - - - -
Storage of office files (6 years) £88 75 per box - - - _
Business Miteage @45p amile - - - -
Total 144 50 1,236 90 1,236 90

We have used the following professional advisors, including subcontractors

Name of Professional Advisor Service Provided Basis of Fees

Hilce Valuation Services Valuation Services Time Costs

Colliers knternaticnal Valuaton Services Fixed Fee

Squire Patton Boggs (UK) LLP Legal Services Time Costs

HBJ Galeley Legal Services Time Cosls

Arthur Cox Legal Services Time Cosls

CAPA Rates Refunds Percentage of Realisations
Goodman Nash Rates Refunds Percentage of Realisations
Kingford Partnership Limited Rates Refunds Percentage of Realisations
Alius UK LLP Rates Refunds Percentage of Realisations
Insal Group Limited ERA Services Fixed Fee

Harns & Trotter LLP Accountancy and Book-Keeping Time Cosis

The Jomt Administrators’ Report and Statement of Proposals dated 11 February 2016, included a
statement of the estimated expenses (“Statement of Likely Expenses”), that we considered would be, or
likely to be, \ncurred dunng the Administration by the Joint Administrators’ instructed agents and
solicitars

The only expense that has been exceeded Is the estimate given for ERA Services, we estimated these
expenses would total £40,000 for dealing with employee claims and the pension scheme The actual
expense incurred fotalled £42,915 Qur solicitor costs, for dealing with the leasehold interests and
general advice, Incurred to date of £79,425 1s in line with our estmate of £100,000, however, as the

Adnministration has now been extended for a further 12 months, this estimate may be exceeded
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PRE-ADMINISTRATION COSTS

The secured and preferential creditors also approved the following amounts in respect of pre-
administration costs on 11 March 2016

Charged by Services provided Total Amount Amount
approved paid unpaid
£ £ £
Leonard Curtis Meettng with Company and | 91,29800 91,298 00 -
directors, as5essing that

Administration was the appropriate
route, nstructing =agents and
solicitors regarding the sale of the
business Assisting agents with the
sale of the business, negotating
with interested partes and secured

creditors
Hieo Valuatien Services | Asset  valuaton and  sale | 32,19260 3219260
negotiation
Colliers International | Asset valuation 1,250 00 11,250 00
Squire Patton Boggs | Preparation of sale contract and 42,268 50 42,268 50
(UK} LLP Admmstration appointment
documents and legal advice
generally

CREDITORS' RIGHTS

Within 21 days of the receipt of tms report, a secured creditor, or an unsecured creditor {with the
concurrence of at least 5% in value of the unsecured creditors) may request in wnting that the Joint
Administrators provide further information about ther remuneration or expenses (other than pre-
administration costs) which have been itemised in this progress report

Within 14 days of recerpt of the request, the Jomnt Administrators must provide all of the information
asked for, except so far as they consider that -

1) the time or cost of preparation of the infermation would be excessive, or

) disclosure of the information would be prejudicial to the conduct of the Administration or might
reasonably be expected to lead to violence against any person, or

i) we are subject to an obiigation of confidentiality in respect of the information

The Jont Administrators must also give reasons for not providing all of the information

Any secured creditor, or an unsecured creditor (with the cencurrence of at least 10% in value of the
unsecured creditors) may within 8 weeks of receipt of this progress report make an application to Court

on the grounds that the basis fixed for the Jont Administrators’ remuneration, the remuneration charged
or the expenses ncurred by the Jont Administrators as set out in this progress repor are excessive

EXTENSION OF ADMINISTRATION

The appointment of the Joint Administrators ceases to have effect at the end of the penod of one year
beginning with the date on which it takes effect

Joint Adminsstrators’ Second Progress Report
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72 However, 1t 1s possible to extend the perod of the Joint Administrators’ term of office for a specified
penod not exceeding twelve months

73 The secured creditors and preferential credifors have consented to an extension of the Administration

to 18 January 2018 as there are a number of leases that remain to be dealt with and the presnbed part
distnbution to unsecured creditors

8 FURTHER ASSETS TO BE REALISED

The only potential assets remainmg to be realised are rates refunds as referred to i paragraph 252
above

9 OTHER RELEVANT INFORMATION

91 The automatic deadiime for the Admiristration to end 15 18 January 2017 However, as mentioned In
paragraph 7 3 above, we have received approval to extend the Administration pericd

92 The maximum trme the Administration can be extended out of Court i1s twelve months, and there can

only be one such extension The Court may grant a further extension without regard to the restnctions
under the Act

93 In the event that there are insufficient monies avarlable to declare a dvidend to ordinary unsecured
creditors of the Company or they are distnbuted dunng the course of the Administration, which we
expect to be the case, we will give notice to Registrar of Companies to move the Company directly from
Administration to dissolutron

94 In the unlikely event that funds do become available to declare a dividend to ordinary unsecured
creditors of the Company other than by virtue of the prescnbed part, we will give notice to the Registrar
of Companies to move the Company from Administration into creditors’ voluntary higuidation Following
this notice the appointment of the Joint Administrators will cease to have effect and the appointment of
Joint Liquidators will be effective In accordance with the Joint Administrators’ proposals approved by
creditors, A D Cadwallader and | will become Joint Liquidators

Creditors requinng further information should contact our office, n wnting Electronic communications should also
contain a full postal address

for and on behalf of
A LEVY & SON LIMITED

Bovs

N A BENNETT
Joint Administrator

Licensed in the UK by the Insolvency Practiioners Association

The affais, business and property of the Campany are being managed by the Joint Admimistrators who act as agents of he Company without personal
hability
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APPENDIX A
Summary of Jont Admenistrators’ Receipts and Payments
fram 19 January 2016 to 20 December 2016
Estimated Previously Reported 190716 201218 Total
Financial Position Fixed Fioating Rent Account Fixed Floating Rent Account
4 £ £ £ £ £ £ £
RECEIPTS
Goocwil and Intellectral Property 200 0C0 200 000 00 20000000
Stock 800 000 800 000 00 £00 0G0 00
Fixiures & Fitungs 150 0C0 150 000 00 150 000 00
Motor Vehictes 50 000 50000 00 50,000 00
Balance at 8ark, 19935723 - 218998390 2180983499
Prepayments Uncenam - 260035 7% 68167 84 328 20362
3181523 200000 00 345001978 - 68 167 84 - 3,718 187 62
Suncry Recerpis 4390400 . 43504 00
Sunary Refunds - B 764 38 768 36
Licence Fess - 228852523 2030233900 4315864 33
Deposit Inleras; Gross 436 127575 084 242 44945 132 177934
VAT Cuiput(inputy 18184 46 18 709 60 - (33 45319 1353131 {13 110 44y
200004 36 J513387 48 2307 265 57 242 0,93248 215,800 9% 8068 36371
PAYMENTS
Pre Administration Costs 3887652 13813258 - - 177 005 10
Solic.icis’ Fees ard Expenses 46622 55 - 3280253 7642510
Agenlts Feas and Expenses Insol 3181500 - 11,000 00 4291500
Other £ cfessional Feas 65008 85 13388 86 7839770
Accountants Fees 1,750 00 - 775000
Rent - 2253324 10 266542950 431375356
Landlorg's Cistraint 987 27 - 987 27
HMRC Duty Ceferment Bend 197,302 41 . - 197 303 41
Bank Interest and Charges 4656215 - - - 45,562 16
Sundry Payments 600 42 . - - 600 42
Pension Scheme 698808 - - - - 598808
Insurance - 655905 - 655908
Slatulory Acvertising - 1875 . 7875
Bordereau Fee - 75000 75000
IT Licence Fee - 8700 - 8700
Printing, Photocopying & Postage 351804 - - 91389 443193
Sundry Expenses/Disbursements 39325 - - 102 2¢ 504 45
Joint Administrators' Remauneraticn 135000 00 - - 14251000 2751000
2837652 538 262 41 225332410 200817 50 20635 429 5 524571009
DISTRIBUTIONS
Btue Inc (UK} Limitec on account 150 900 00 1500 457 62 . - . 1850 457 82
Preferenal Creditors pait in ful - - - 545570 79 545 570 79
Balance in Hand 11,127 84 1,324,667 %6 5334147 242 (71545583 (48 52865) 62565521
Reprasented by
Fixed Charge Account 11,130 26
Floating Charge Account 609212113
Rent Ceposit Account 531282
625655 21
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Statutory & Revigw
Recetpts & Paymients
Assets

Liabiuey

Landlordy

Debeénturs Holder

Ganeral Admimstraton

Post Appainthant Reporting

Lagal Asustance

Total

Average Hourly Rata (£)

All Units are § minutes

Statutory & Reviaw
Receipts & Payments
Iasurance

Assets

Uabilines

Landlords

Debenture Holder
Genaral Administration
Appointmant

Past Appomtment Reporting
Invesugations

Legal Assistance

Towad

Average Hourly Rate (£}

All Urats are § munutes

APPENCIX B
Summary of Joint Admmstrators Time Costs from 19 July 2015 1o 2 December 2016
Director Sentor Manager Manager danager 2 A ator 4 Total Average
Umts Cost  Unts  Cost  Umts Cost Units Cost Uruts Cost Units. Cost Hourly Rate
£ [ £ £ £ £ £
19 45000 8 32800 kJ 108300 52 186800 158 85
- - 4 140300 4 140800 1200
54 243090 LR b2 e L 150400 109 t6)500 244 631000 27910
3 10950 73 243600 481 TN500 S62 982050 17474
167 751500 52 2100 30 109500 1473 4732800 2335 21502500 4063 9309500 2913
51 229500 2 5400 53 235300 44509
20 500 00 10 36500 52 166400 113 163500 195 452400 23713
8 36000 15 61500 72 230400 95 127800 REERL]
25 102600 2 102600 41000
310 1395000 100 410000 77 281050 1808 5785500 3038 4557000 5333 12428650
450 00 41000 365 00 2000 150 00 23305
5i y of Jaint A ators Time Costs from 19 January 2016 to 2 December 1016
Director Sanior Manager Manager 1 Manager 2 Admini 1 Ad ator 2 Ad; ator 3 Ads ator 4 Total Average
Units Cost Umts Cost  Unds Cost Units Cost Units Cost  Unmts Cost Units Cost  Umits Cast Units Cost Hourly Rate
£ £ £ E £ £ £ £ £ £
35 157500 75 107500 24 87600 104 1455 00 19 434 00 2 300 00 281 971800 UTR
5 0500 60 21000 29 700800 Fal T5400 17 25500 330 1041200 552
- 3 1S L) 204800 - 13 19500 08 40 31245
35] 1538500 65 266500 359 1310350 460 1472000 9 241800 1 20 W0 AS000 1831 533480 32588
127 571508 15 65600 209 752850 389 124800 125 325000 &7 154100 20 4000 2980 4470000 3931 7635850 19415
785 3532500 132 541200 365 13250 3425 0900000 755 4943000 800 1840000 4026 6039000 10288 26207950 25478
120 580500 B2 IWIN 2 1056 00 2 5200 15 2500 %81 1013100 8818
81 373500 13 53300 8% 251650 155 456000 52 135200 42 966 0 0 5000 48 125000 93¢ 2198450 23639
12 540 00 10 41000 15 42000 10 26000 - 40 600 00 a7 229000 BIN
56 25000 58 23730 wr J44% 06 535600 20 460 00 15 N50¢ 7 105 00 459 1455300 N0
12 540 00 1 4500 [H 58500 39000
85 3143500 - % 148500 LHTO
1592 7164000 453 1331500 1199 4375350 4975 15520000 1291 3356600 930 2115000 85 136500 7907 11860500 19413 48334850
450 00 41900 36500 32000 260 00 23000 2000 150 00 FELF ]
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APPENDIX C
ADDITIONAL INFORMATION IN RELATION TO THE POLICY OF LEONARD CURTIS REGARDING FEES AND DISBURSEMENTS

The lellowing information relating lo the policy of Leonard Curtis 15 considered to be relevant

Staff Allocation and Support Staff

We take an objective and practical approach to each assignment which includes active director involvement from the outset Other
members of starf will be assigred on the basis of expenence and specific skills to match the needs of the case Time soent by secretanal
and other support staff on specific case related matters, e g report despatching, 1s not charged

Where it has been agreed by resolution of the secured andfor preferential creditors, a creditors’ commuttee or credilors generally, that the office
holders' remuneration will te calculated by reference fo the tme properly given by the office hoiders and their staff in attending to matters
ansing in the appontmant, then such remuneration wil be calculated n units of 6 minutes at the standard hourly rates given below In cases of
exceptional complexty or nsk, the office holders reserve the nght to cbtan authonty from the appropriate body of creditors that their
remuneration on such time shall te charged at the higher complex rate given below

The following hourly charge cul rates apply to all assignments undertaken by Leonard Curtis

Standard  Complex

£ £
Director 450 562
Senior Manager 410 512
Manager 1 365 458
Manager 2 320 400
Administrator 260 325
Administrator 2 230 287
Admnistrator 3 210 262
Administrator 4 150 187

Subcontractors

Detalls and the cost of any wor'c which has been or 15 intended to be sub-contracted out that could oihersise be carned out by the office
holders or thenr staff wilt be provided 1n any regort which incorporates a reguest for approval of the basis upon which remuneration may be
charged

Professional Advisors

Details of any professional advisor(s) used will be given in reports to creditors Unless othermse indicated the fee arrangement for each s
based on hourly charge out rates, which are reviewed on a regular basis, together with the recovery of relevant disbursements The
choice of professional adwsors 1s based around a number of {actors including, but not restncted to, their expertise In a particular field, the
complexity or otherwise of the assignment and therr geographuc location

Disbursements

a)  Category 1 disbursements These are cosis where there 1s specific expenditure diractly referable both to the appoiniment in
gquestion and 2 payment to an mdependent thid party These may nclude, for example, adveriising, reom hire, storage, postage,
telephone charges, travel expenses and equivalent costs reimbursed ic the office holder or his or her staff

b}  Category 2 disbursements These are costs that are directly referable to the appaintment In question but not to a payment to an
independent third party They may include shared or allocated costs that can be allocated to the appointment on a proper and
reasonable basis, for example, business mileage In the event of charging for category 2 disbursements the following iems of
expenditure are recharged on ihis basis and are believed to be in ine with the cost of external provision

Internal pholocopying 10p per copy

General stationery, postage, telephone eic £100 per 100 creditors! members or part thereof
Storage of office files (5 years) £88 75 per box

Room hire £100

Business Mieage 45p a mile

Jomnt Admemisirators’ Second Progress Report
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Rule 2 112

(a) Insertname(s) and
address(es) of
admanistrater(s}

{b}  Insert name and address of
the registered office of
company

{c)  Insert date of appontment
(@) insert name of appontor /
appicant

“Delete as applicable

(e} Insert date

Contact Details

You do not have 1o give any contact nformation n the box
opposite but if you de « will help Companies Heuse to

contact you If there 15 a query on the form The contact | NW1 6BB
information that you give will be wisible to searchers of the
pubhic record

The Insolvency Act 1986

Notice of extension of period of

-~

Form 2 318

2.31B

111012017
COMPANIES HOUSE

administration

Name of Company Company number

A LEVY & SON UMITED 7 00487019

In the Court case number
High Court of Justice, London

[full name of court] 2016-000079

We (a) N A Bennett & A D Cadwallader of

Leonard Curtis, Sth Floor, Grove House, London NW1 6BB

having been appointed administrator{s) of (b) A LEVY & SON LIMITED,

5th Floor, Grove House, 248a Marylebone Road

London NW'1 688 . .

{*the company”}

on(c) 19 January 2018 by (d) Steven Cohen (director)

hereby give notice that the adminustration has been extended
* byorderolthe court
* with the consent of the company's creditors

until {&) 18 January 2018

Signed 4
hEV DIV
Joint Adminstrator

Dated

Leonard Curtis

5th Floor, Grove House, 248a Marylebone Road London

| 1e1 020 7535 7000

DX Number I DX Exchange

« completed and signed this form please send it o the Registrar of Companies at.

ouse, Crown Way, Cardiff, CF14 3UZ DX 33050 Cardiff

#405
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SATURDAY

Rule 2 47

The Insolvency Act 1986

Administrator's progress report

Form 2 24B

2.24B

High Court of Justice, London

Name of Company Company number
A LEVY & SON LIMITED 00487019
In the Court case number

[full name of court] 2016-000079

{a}) Insertfull name(s)

and  addressies)  of |ang () N A Bennett & A D Cadwallader of Leonard Curts, 5th Floor,

admunistrator(s)

Grove House, 248a Marylebone Road, London NW1 6BB

administrator(s) of the above company attach a progress report for the period

from to

{b) Insert dates

{b) 19 January 2016 {b) 18 July 2016

%P@u\&
Signed

Joint Administrator

Dated 12 August 2016

Contact Details:

You do not have fo give any contact information in the box
opposite but if you do, 1t will help Companies House to
contact you «f there 1s a query on the form The contact
mformation that you give will be wisible fo searchers of the

nishl A rnnaad

Leonard Curbis

5th Floor, Grove House, 248a Marylebone Road, London NW1 6BB

Ref SMT/18 Tel 020 7535 7000

DX Number DX Exghange

'n you have completed and signed this form please send i to the Regisirar of Comparies at Companies
se, Crown Way, Cardiff, CF14 3UZ DX 33050 Caraiff
*ASDIYKIR®
A23 77

13/08/2016 #
COMPANIES HOUSE
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LEONARD CURTIS
BUSINESS RCSCUE & RECOVERY

A.LEVY & SON LIMITED
(IN ADMINISTRATION)

Registered Number: 00487019

Joint Administrators' First Progress Report
for the period from 19 January 2016 to 18 July 2016

12 August 2016

Leonard Curtis
5th Floor, Grove House, 248a Marylebone Road
London NW1 6BB
Tel 02075357000 Fax 0207723 6059
solutions@leonardcurtis co uk
Ref LI18ISMTISALE06/1010
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A Levy & Son Limited - In Administration

TO ALL CREDITORS AND THE REGISTRAR OF COMPANIES
1 STATUTORY INFORMATION

11 | was appointed Jont Administrator of A Levy & Son Limited (*the Company”) together with A D
Cadwallader on 19 January 2016 A D Cadwallader 1s licensed in the UK by the Institute of Chartered
Accountants 1n England and Wales and | am licensed in the UK by the Insolvency Practitioners
Association  The appointment of the Joint Administrators {"the Joint Administrators™ was made by
Steven Cohen, a director of the Company

12 The Administration proceedings are under the junsdiction of the High Court of Justice under Court
reference number 000079 of 2016

13 In accordance with paragraph 100(2} of Schedule B1 of the Insolvency Act 1986 (“the Act’), the function
of the Joint Administrators may be exercised by either or both, acting jointly or alone There have been
no changes n office-holder and the nitial penod of the Joint Administrators’ appaintment has not been
extended

14 The principal trading activity of the Company was the retail of fashion clothing, pnmanly boyswear and
menswear, which 1t sold under three retall fascias Blue Ing, Blue Inc Qutlet and Officers Ciub The
Company was acquired by Marlow Retarl Limited {*Marlow"), whtch 15 100% owned by Blue Inc {UK)
Limited (“Blue Inc")(together “the Group”), In January 2006 and, through a combination of acquisitions
and organic growth, expanded from 28 stores in the UK with a turnover of £12mulion to over 200 stores
with a tumover of over £100milion In an attempt to raise additional finance, in early 2014, the Group
sought an nthal public offenng (IPO) on AlM, however, this was aborted due to turbulent market
conditons and vanous other unsuccessful retal floats at that time Additional funding of £4million was
made via a loan from Biue Inc in November 2014 This loan was utilised to refurbish selected stores and
to assist with improvements across the supply chamn However, despite this additional finance, a number
of stores remained underperforming and toss making In addition, trading conditions remained difficult in
the clothing sector caused by the unseasonably warm autumn/mild winter and the failure to dispose of
winter stock at the anticipated and budgeted levels As a resuit, the Company had been subject to
ncreasing creditor pressure, primanly from landlords and HM Revenue & Customs

15 The Company's registered office was changed from 64 New Cavendish Street, London W1G 8TB to
One Great Cumberland Place, Marble Arch, London W1H 7LW following our appointment and
thereafter to 5th Floor, Grove House, 248a Marylebone Road, London NW1 6BB The registered
number 1s 00487019

16 On 11 February 2016 we sent a statement of the Joint Administrators’ proposals to all creditors of the
Company In accordance with paragraph 52 of Schedule B1 of the Act, a meeting of creditors was not
called as we thought that, on the basis of information available at the time, the Company would have
insufficient property after costs to enable a distnbution to be made to unsecured creditors other than by
virtue of Section 176(A)(2)(a) of the Act (prescnbed part) No meeting of creditors was requisiioned and
the proposals were therefore deemed to have been approved on 25 February 2016 There have been
no major amendments to, or deviations from, those proposals

17 The Company's main centre of operations 1s based in the UK The EC Regulation on Insolvency
Proceedings applies and the proceedings are main proceedings under the Regulation

Joint Administrators” First Progress Report
12 August 2015
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21

22

23

24

25

26

27

271

272

273

274

28

STEPS TAKEN DURING THE ADMINISTRATION AND PROGRESS TO DATE

This report should be read in conunction with the Joint Administrators’ previous report dated 11
February 2016

Professional agents, Hilco Valuation Services (*Hilco™), were instructed to provide a valuation of the
Company's assets and advise on the optimum realisation and sale strategy

Colhers International (*Colliers™), were also nstructed to underiake a desktop valuation of the
Company's leasehold nterests

Squire Patton Boggs (UK) LLP, solicitors, were instructed to advise on and prepare the documentation
for the Joint Administrators’ appointment and any legal 1ssues generally They were also instructed to
prepare the sale and purchase agreement Following our appointment they have been instructed to deal
with all feasehold matters

As previously advised, a sale of the Company's business and assets to Blue Inc was completed by way
of a sale and purchase agreement (*SPA™} on 19 January 2016 Steven Cohen and Yechezkel Yechiel,
directors of the Company are involved in the management of Blue Inc In addition, Blue inc are the
ultimate shareholder of the Company and also hold a debenture over the Company The Company's
assets bought by Blue Inc as detailed in the SPA compnsed

the Goodwill

the Intellectual Property

the Equipment, Fixtures and Fittings

the Company's nght, title and interest i the Stack
the Motor Vehicles

As part of the sale Blue Inc were granted a licence to occupy 157 premuses for a 12 month penod from
20 January 2016

Excluded Assets

The sale specifically excluded the leasehold interest of 76 stores which were closed on appointment,
the balance at bank, all book debts and prepayments

Balance at Bank

The Company operated current, reserve and foreign cumency accounts with Barclays Bank Plc
{"Barclays"} At the date of Administration, the aggregated balance at bank was £1 39million after the
payment of the HMRC Duty Deferment Bond of £197,303 The balance at bank has been recovered in
full less Barclays bank charges and interest of £46,562

Prepayments

CAPA, Goodman Nash and Kingford Partnership Limited have been instructed following our
appointment to assist with the coilection of rates refunds

To date, they have recovered £260,036 of rates refunds and it 1s anticipated that a further £50,000 may
be realised

Other Assets

Sundry receipts of £43,904 have been recovered and bank interest of £1,315

Joint Administrators' First Progress Report
12 August 2016
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29 Premises

291  Of the 157 premises occupied by Blue Inc under the licence to occupy, 58 leases have now been
assigned or surrendered There are 99 stores which Blue Inc continue to occupy under the licence

292  Ofthe 76 stores which were ciosed on appointment we are yet to sumrender 48 of these leases
210 Secured Creditors

2101 Barclays hold a fixed and floating charge dated 12 June 2006 over the assets of the Company Barclays
were not owed any montes at the date of appointment and we refer you to paragraph 2 7 2 above

2102 Blue Inc hold a fixed and floating charge dated 4 November 2014 over the assets of the Company Blue
Inc were owed £4 3million at the date of appointment

2163 Blue Inc have been paid £1 65millien under their charge A fuither distnbution of approximately £11,000
will be paid under their fixed charge, however, it 1s unlikely that a further distnbution will be made under
their floating charge

211 Preferential Claims

2111 The only categones of clams which have preferential status are those of employees in respect of
unpaid wages, accrued holiday pay and unpaid penston contnbutions The Joint Administrators
instructed employment specialists, Insot Group Limited {*Insol”), to deal with the claims of the redundant
employees who had worked at the 76 closed stores

2112 Insol are currently awaiting the Redundancy Payments Office’s clam in order to agree preferential
claims, which are estimated to total £650,000 Once these are agreed they will be paid in full

212 Prescribed Part

2121 The Act provides that, where a company has created a floating charge after 15 September 2003, we
must make a prescrbed part of the Company’s net property availlable to the unsecured creditors

2122 Based on current information the prescnbed part of assets avallable to unsecured creditors 1s £375,000
The final quantum of the prescnbed part will however depend on any further realisations, future costs
and the final amount of preferential claims

213 Unsecured Creditors

We expect that the only funds avallable for distnbution to unsecured creditors will be by witue of the
prescrbed part

214  Investigations

2141 We have comphed with our statutory obligations under the Company Directors Disqualification Act 1986
and a report has been submitted to the appropnate authonty

2142 We have camed out enquines that we considered to be proportionate to the circumstances of the case
After completing these we were of the opinion that there were no matters that might lead to recovenes for
the estate and that no further mvestigation was appropnate

Joint Admistrators’ First Progress Report
12 August 2016
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215  Receipts and Payments

2151 Attached as Appendix A 1s a summary of our receipts and payments account for the period from 19
January 2016 to 18 July 2016 This shows what assets of the Company have been realised and for
what value and what payments have been made to creditors or others

2152 It also shows details of expenses incurred and paid dunng the penod of this report
2153 In addition, the following expenses (other than category 2 disbursements (see paragraph 4 6 below))

were also incurred dunng the penod of thus report but have not been paid Where exact sums are not
available the figures have been estimated

Detail £
Postage 2675
Total 26 75

3 ACHIEVING THE PURPOSE OF ADMINISTRATION

31 As adwised in our previous report dated 11 February 2016, the Joint Administrators must perform therr
functions with the purpose of achieving one of the following objectives

(a) rescuing the Company as a going concemn, or {if this cannot be achieved)

(b) achieving a better result for the Company's creditors as a whole than would be likely if the
Company were wound up {without first being 1n administration}, or (if {a} and (b) cannot be
achieved)

(c) realising property in order to make a distnbution to one or more secured or preferential creditors

32 We are obliged to perform our functions in the interests of the Company’s creditors as a whole and,
where the objective of the Administration Is to realise property in order to make a distnbution to secured
or preferential creditors, we have a duty not to unnecessanly harm the mterests of the creditors as a
whole

33 it was not possible to achieve the first objective unless external funds were introduced to provide
working capital and to finance a Company Voluntary Arrangement Neither the directors, the principal
shareholder nor secured creditors were prepared to provide further funding and the Company was
unable to survive in its current form The Company continued to be loss making and required extensive
restructunng of the business

34 it is anticipated that objective b) will be achieved as this will result in greater realisations and a reduction
in secured, preferential and unsecured creditor clams The achievement of this objective will not
unnecessanly harm the interest of the creditors as a whole

35 Objective () has been achieved as a distnbution has been made to Blue Inc, as secured creditor, and
preferential creditors will be repard in full

36 The Admirustration has been, and will continue to be, financed by monies recewved from asset
realisations

Joint Administrators’ First Progress Report
12 August 2016
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4 JOINT ADMINISTRATORS’ REMUNERATION AND DISBURSEMENTS

41 The Joint Administrators’ proposals, as approved, stated that “The Joint Administrators think that the
Company will have insufficient property to enable a distnbution fo be made to unsecured creditors other
than by virtue of Section 176(A)(2)(a} of the Insolvency Act 1986 (prescnbed par, if any)”

42 In view of this the Joint Administrators’ remuneration 15 required to be fixed with the approval of

(a) each secured creditor of the Company and, if we have made or intend to make a distnbution to
preferential creditors,

{b) preferenttal creditors whose debts amount to more than 50% of the preferential debts of the
Company, disregarding debts of any creditors who do not respond to an invitation to give or
withhold approval

43 In accordance with the provisions of Rule 2 106(2) of the Insolvency Rules 1986 it may be fixed as a

percentage of the assets realised and distnbuted in the Administration, as a set amount or by reference
to the time spent In this case, the above creditors have approved the last mentioned and by reference
to a Fees Estimate of £277,61G 00

44 As advised in our previous report dated 11 February 2016, the Joint Administrators’ time costs at 31
January 2016 were £57,325 00 Since that time further costs of £286,737 have been incurred These
total costs are summarised at Appendix B and comprise 1308 5 hours at an average rate of £262 94 per
hour Details of our company's charge out rates and policy regarding the recharge of disbursements,
staff allocation, support staff and the use of subcontractors are attached at Appendix C Further
guidance may be found in “Guide to Administrators’ Fees” This 1s available from our office free of
charge or may be downloaded from www leonardcurbis co uk/resources/creditorsguides In accordance
with the approval given, £135,000 has been paid on account of these costs to date

45 We provided in our report dated 11 February 2016, a Fees Estimate of £277,610 which we have
exceeded It 1s lkely that the Joint Admimistrators’ will seek an increase in the Fees Estimate which wili
have to be approved by the creditors referred to in paragraph 4 2 ahove We have incurred additional
costs above that included in the Fees Estimate, in dealing with creditors, landlords and realising assets
Duning the penod of this report costs have been incurred in the foliowing main areas of actvity

s Statutory & Review

Time has been tncurred conducting case management and compliance reviews and prepanng and
submitting statutory retumns including reports due under the Company Directors Disqualification Act
1986 By definition, this work Is statutory in nature and prowvides no benefit to creditors

s Assets

This includes time spent dealing with matters relating to the sale of the business and assets following
appointment, agreeing contracts and finalising the sale Time has also been spent dealing with creditors
with ROT claims and corresponding with finance and hire purchase companies In addition, time has
been spent corresponding with Barclays and reconciling the balance at bank position following our
appointment Time has also been spent reconciling the rates refunds receved All of this work has
added monetary value to the insolvent estate

Jaint Administrators' First Progress Report
12 August 2618
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46

Liabilities

We have spent time dealing with general creditor correspondence This includes both wntten and
telephone enguines from creditors following submission of their clams Time has also been spent
haising with employees, utiity suppliers, councils and other mterested parties in respect of the 233
stores The majonty of this work has been necessary in order for creditors to substantiate their claims
which will enable the Joint Administrators to agree claims and to distnbute funds in due course

Landlords

This includes significant time spent corresponding with the vanous landlords and managing agents of
the 233 stores, including both wntten and telephone enquines In addition, time has been spent
arranging access to closed stores and dealing with the retum of keys to the 76 stores closed on
appomntment Considerable time has also been spent processing and paying the rent demands received
for the 158 stores which were granted a licence lo occupy by Blue Inc Additional time has been spent
liaising with solicitors and agreeing lease assignments or surrenders

This work was necessanly performed Until all the leases have been dealt with the Joint Administrators
will not be In a posttion to declare a dividend to unsecured creditors as the landiords will not be able to
quantify therr claims untd their leases are surrendered or assigned

More time has been spent dealing with fandlords than was onginally anticipated
General Administration

Time has been spent on general planning matters and setting up and mantaining the Administration
records including filng Time has also been spent dealing with customer quenes and general
correspondence including director correspondence

Post Appointment Creditor Reporting

This includes time spent in compiling reports to creditors and all the supporting documentation Again,
this 1s statutory in nature and provides no benefit to creditors

Investigations

We have spent ime reviewing the questionnaire returned by the directors and conducting investigations
into the Company’s affars and records to identify the possibility of further realisations, of which none
were dentified This work was necessanly performed but has not added any monetary value to the
insolvent estate

The Joint Administrators have also received approval from those creditors mentioned in paragraph 4 2
above of the basis upon which we recharge internal disbursements that include an element of allocated
costs or payments to outside parties in which we or cur company have an interest These are known as
Category 2 costs and the basis of their recharge 15 also attached at Appendix C Specific expenditure
relating to the administration of a particular case 1s recoverable without approval and 1s referred to as
“category 1 disbursement’ Category 1 dishursements will generally compnse items such as identifiable
telephone calls, postage, advertising, invoiced travel and properly reimbursed expenses incurred by
personnel In connection with the case  Also included will be services specific to the case where these
cannot practically be provided intemally such as pnnting, room hire and storage

Joint Admimistrators’ First Progress Repart
12 August 2016
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47 In this case the following Category 2 costs have been incurred dunng the penod of this report and,
where shown, reimbursed to our company
Type Incurred Paid Unpaid
£ £ £
Intemal photocopying @ 10p per copy 1,092 30 1,092 30 -
General stationery, postage, telephone etc @ £100 per 100 crediiors/ - - -
members or par thereof
Room hire @£ 100 per meeting - -
Storage of office files {6 years) £88 75 per box - -
Business mileage @ 45p per mile
Other - - -
Total 1,092 30 1,092 30 .
48 We have used the following professional adwisors, including subcontractors
Name of Professional Advisor Service Provided Basis of Fees
Hitco Valuation Services Valuation Sefvices Time Cosls
Colliers International Valuation Services Fixed Fee
Squire Patton Boggs {UK) LLP Legal Services Time Costs
HBJ Gateley Legal Services Time Cosls
Arthur Cox Legal Services Time Costs
CAPA Rates Refunds Percentage of Realisations
Gooedman Nash Rates Refunds Percentage of Realisations
Kingford Partnership Limited Rates Refunds Percentage of Realisations
Insol Group Limited ERA Services Fixed Fee
Harns & Trotter LLP Accouniancy and Bock-Keeping Time Costs
5 PRE-ADMINISTRATION COSTS
The secured and preferential creditors also approved the following amounts in respect of pre-
administration costs
Charged by Services provided Total Amount Amount
approved pad unpaid
£ £ £
Leonard Curhis Meeting Company and | 91,29800 91,298 00 -
directors, assessing that
Admirustrabion was the appropnate
route, nstructing agents and
solicitors regarding the sale of the
business Assisting agents with the
sale of the business, negotiating
with interested parties and secured
creditors
Hilco Asset  valuaton and  sale | 32,19260 32,192 60 -
negotiation
Colliers International | Asset valuation 11,250 00 11,250 00 -
Squire Patton Boggs | Preparation of sale contract and 42,268 50 42,268 50 -
(UK} LLP Admimstration appontment
documents and legal adwice
generally

Joint Adminisirators’ First Progress Report

12 August 2016
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6 CREDITORS' RIGHTS

61 Within 21 days of the receipt of this report, a secured creditor, or an unsecured creditor (with the
concurrence of at least 5% in value of the unsecured creditors) may request in wrting that the Joint
Administrators prowide further information about their remuneration or expenses (other than pre-
administration costs) which have been itemised 1n this progress report

62 Within 14 days of receipt of the request, we must provide all of the information asked for, except so far
as we consider that -

1) the time or cost of preparation of the information would be excessive, or

) disclosure of the information would be prejudicial to the conduct of the Administration or might
reascnably be expected to lead to violence against any person, or

) we are subject to an obligation of confidentiality in respect of the information
We must also give reasans for not providing alf of the information

63 Any secured creditor, or an unsecured creditor (with the concurrence of at least 10% in value of the
unsecured creditors) may within 8 weeks of receipt of this progress report make an application to Court
on the grounds that the basis fixed for the Joint Administrators’ remuneration, the remuneration charged
or the expenses incurred by the Joint Administrators as set out in this progress report are excessive

7 EXTENSION OF ADMINISTRATION

71 The appointment of the Joint Administrators ceases to have effect at the end of the penod of one year
beginning with the date on which it takes effect

72 However, It 1s possible to extend the penod of the Joint Administrators’ term of office for a specified
pertod not exceeding twelve months  If this 1s deemed appropnate, the Joint Administrators may seek
consent of the following to such an extension

{a) each secured creditor of the Company and, if we think that a distnbution may be made to
preferential creditors,

(b) preferential creditors whose debts amount to more than 50% of the Company's preferential
debts, disregarding debts of any creditor who does not respond to an invitation to give or
withhold consent for such extension

73 In this case we have not yet sought an extension, however, it is likely that an extension will be sought in
order to declare and pay a dividend to unsecured creditors

8 FURTHER ASSETS TO BE REALISED

The only potential asset remaining to be realised are rates refunds as referred to in paragraph 274
above

Joint Administrators’ First Progress Report
12 August 2016
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9 OTHER RELEVANT INFORMATION
91 The automatic deadline for the Adminsiration to end 1s 18 January 2017

92 Based on current information, the only funds available for distribution to unsecured creditors will be by
virtue of the prescnbed part As such, we propose to move the Company from Administration to
Dissolution as soon as all outstanding matters in the Administration have been attended to

93 Once the Company has been moved into Dissolution, the Administration and the appointment of the
Joint Administrators will automatically cease

94 In the unlikely event that funds do become available for distnbution to unsecured creditors at the
completion of the Administration other than by virtue of the prescnbed part, the Company will be moved
into Creditors’ Voluntary Liquidation to enable them to be distributed In accordance with the Proposals
A D Cadwallader and | will become Jomnt Liquidators

Creditors requinng further information should contact our office, in writing Electronic communications should also
contain a full postal address

for and on behalf of
A LEVY & SON LIMITED

N ABENNETT
Joint Administrator

Licensed in the UK by the Insolvency Practitioners Association

The affairs, business and property of the Company are being managed by the Joint Administrators who act as agents of the Company without personal
liabity

Joint Administrators’ First Progress Report
12 August 2016
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RECEIPTS

Goodwil! and Inteltectual Propesty
Stock

Fixtures & Fittings

Motor Vehicles

Balance at Bank

Prepayments

Sundry Receipts
Licence Fees

Deposit Interest Gross
VAT Qutput

PAYMENTS

Pre Administration Costs
Solictors’ Fees and Expenses
Agents’ Fees and Expenses - Insol
Qiher Professional Fees
Accountants' Fees

Rent

Landlord's Distraint

HMRC Duty Deferment Bond
Bank Interest and Charges

Surdry Payments

Pension Scheme

Insurance

Statutory Advertising

Bordereau Fee

IT Licence Fee

Prnting, Photocopying & Postage
Sundry Expenses/Disbursements
Joint Administrators’ Remuneration

DISTRIBUTIONS

Blue Inc {UK) Limited - on account

Balance in Hand

APPENDIX A
Summary of Joint Administrators’ Receipts and Payments
from 1% January 2016 to 18 July 2016
Estimated Fixed Floating Rent Account
Financial Position
£ £ £ £ £
200,000 200,000 00 - 200,000 00
800,000 - 800,000 00 800,00000
150,000 - 150,000 00 - 150,000 00
50,000 - 50,000 00 - 50,000 00
1,993,623 - 2,189,983 99 - 2,189,983 99
Uncertain - 260,035 79 - 260,035 7¢
3,193,623 200,000 0 345001978 - 3,650,019 78
43,504 00 - 43,904 00
- - 2,288,525 33 2,288,525 33
4736 1,279 75 3064 1,31475
18,184 46 18,709 680 36,894 06
200,004 36 3,513,387 %9 2,307,265 57 6,020 657 92
38,876 52 138,132 58 - 177,009 10
46,622 55 - 46,622 55
- 3.91500 3191500
- 65,008 85 65,008 85
- 7.750 00 . 7,750 00
- - 2253324 10 2,253,324 10
- 987 27 - 987 27
- 197,303 41 - 197,303 41
- 46,562 16 45,562 16
- 600 42 600 42
6,988 08 6,988 08
6,559 05 6,559 05
- 7875 - 7875
- 750 00 - 75000
- 8700 - 4700
- 351804 3,518 04
- 39925 39925
- 135,000 00 135,000 00
38,876 52 688,262 41 2,253,324 10 2,980,463 03
150,000 00 1,500,457 62 1,650,457 62
11,127 84 1324,667 96 5394147 1,389,737 27
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A Levy & Son Limited - In Administration

APPENDIX C
ADDITIONAL INFORMATION IN RELATION TO THE POLICY OF LEONARD CURTIS REGARDING FEES AND DISBURSEMENTS
The following information relating to the pohcy of Leonard Curtis s considered {o be refevant to creditors
Staff Altocation and Support Staff

We take an objective and practical approach 1o each assignment which includes active direcior involvement from the outset Other
members of staff will be assigned on the basts of experence and specific skills to match the needs of the case

Time spent by secretanal and other support staff on specific case related matters, e g report despatching, 1s not charged

Where It has been agreed by resolution of the secured andfor preferential creditors, a creditors’ committee or creditors generally, that the
office holders' remuneration will be calculated by reference to the tme properly given by the office holders and ther staff in attending 1o
matters ansing in the appointment, then such remuneration will be calculated 10 units of 6 minutes at the standard hourly rates given
below In cases of exceptional complexity of nsk, the ofiice holders reserve the nght to obtain authonty from the appropnate body of
creditors that theur remuneratron on such time shall be charged at the higher complex rate given below

The following hourly charge out rates apply to all assignments undertaken by Leonard Curtis

Standard  Complex

£ £
Director 450 562
Semor Manager 410 512
Manager 1 365 456
Manager 2 320 400
Adminisirator 1 260 325
Administrater 2 230 287
Adminisirator 3 2i0 262
Admuristrator 4 150 187

Subcontractors

Details and the cost of any work which has been or 1s intended 1o be sub-contracted out that could otherwise be carned out by the office
holders or thewr staff will be prowided in any report which incorporates a request for approval of the basis upon which remuneration may be
charged

Professional Advisors

Detalls of any professional advisor(s) used will be given m repors io creditors Unless otherwise indicated the fee arrangement for each 1s
based on hourly charge out rates, which are reviewed on a regular basts, together with the recovery of relevant disbursements The
choice of professional advisors 1s based around a number of factars including, but not restncted to, their expertise in a particular field, the
complexity or otherwise of the assignment and thesr geographic location

Disbursements

a)  Category 1 dishursements These are costs where there 15 specific expenditure directly referable both to the appointment in
question and a payment to an independent third party These may include, for example, adverlising, room hire, storage, postage,
telephone charges, travel expenses, and equivalent costs reimbursed to the office holder or his or her staff

b}  Calegory 2 disbursements These are costs that are directly referable to the appointment in question but not to a payment to an
imdependent third party They may include shared or allocated costs that can be aflocated to the appointment on a proper and
reasonable basis, for example, business mileage In the event of charging for category 2 disbursements the following items of
expenditure are recharged on this basis and are believed to be in Iine with the cost of external provision

Intemal photocopying 10p per copy

Gereral stationery, postage, telephone etc £100 per 100 creditors/ members or part thereof
Storage of office files (8 years) £88 75 per box

Room hire £100

Business mileage 45p per mile

Joint Adminustrators’ First Progress Report
12 August 2016
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Rule 2 33

The Insolvency Act 1986

Form F2.18

Notice of deemed approval of proposals

Name of Company
A LEVY & SON LIMITED

Company number
00487019

In the

High Court of Justice, London

Court case number

2018-000079

{full name of court]

(a) Inset name(s)and V€

N A Bennett and A D Cadwallader of

address(es) of administrator{s}

Leonard Curtis, One Great Cumbertand Place, Marble Arch, London W1H 7LW

{b) Insert name and address of  NAVING been appointed administrators of

registered office of company

A Levy & Son Limited,

One Great Curnberland Place, Marble Arch, London W1H 7LW

{c) Insert date of apponiment  gn 18 January 2018

(¢} nsent narme of applicant/ appointar by Steven Cohen as director

hereby give notice that

having made a statement under paragraph 52(1) of Schedule B1 and no meeting having been

requisitioned under paragraph 49 of that

(e)nsertdate  the proposals sent by me on

Schedule,

11 February 2016

(finsertdate  were deemed 1o have been approved on 25 February 2018
Signed
\ LU,O
Joint Administrators
Dated 26 February 2016
Presenter's details Leonard Curtis

You do not have to give any contact information in the box opposite but if
you do, it will help Comganies House to contact you if there 15 a query on the

One Great Cumberiand Place, Marble Arch, London W1H 7LW

form The contact information that you gwve will be visible to searchers of the

Tel 020 7535 7000

Lox Number

DX Exchange

A
27/02/2016
COMPANIES HOUSE

.

SATURDAY

When completed and signed please
send it to the Registrar of Companies at

Companies House, Crown Way, Cardiff CF14 3UZ
DX 33050 Cardiff
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A. LEVY & SON LIMITED
{(IN ADMINISTRATION)
{“the Company”)

JOINT ADMINISTRATORS' STATEMENT OF PROPOSALS
AS APPROVED ON 25 FEBRUARY 2016

It is proposed that

1

The Joint Administrators continue {0 manage the business, affars and property of the Company in such a
manner as they consider expedient with a view to achieving the statutory purposes of the Administration

In the event that there are no monies remaining to be distnbuted to creditors other than by virtue of the
prescribed part the Company be dissolved as soon as all matters relating to the Admmnistration have been
completed

if appropnate, the Joint Administrators file a notice with the Registrar of Companies in order that the
Admenistration will cease and the Company will move automatically into Creditors’ Voluntary Liquidation with
a view to disinbuting the available funds 1t1s further proposed that N A Bennett and A D Cadwallader be
appointed Joint Liquidators of the Company Any act required or authonsed under any enactment to be done
by the hquidator 1s to be done by all ar any one or more of the persons for the time being holding the office In
question

In the event that options 2 and 3 are not appropnate, the Joint Administrators take whatever action(s) they
deem appropriate to end of the Admirustration
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Rule 2 33

The Insclvency Act 1986

Statement of administrator's

Form 2 178

2.17B

proposals

Name of Company Company number
A LEVY & SON LIMITED 00487019

In the Court case number
Hrgh Court of Justice, London 79 0of 2016

[full name of court]

(@) Insert full name(s) We (a) N A Bennett & A D Cadwallader of Leonard Curtis, Cne Great Cumberland Place,

and address(es) of
admstrator(s) Marble Arch, London W1H 7LW

attach a copy of our proposals i respect of the admimistratien of the above company

A copy of these proposals was sent to all known creditors on

" Delete as applicable

(b} Insert date (b) 11 February 2016

Signed

N A Bennett & A D Cadwallader - Joint
Administrators

Dated it o] 06

Contact Details

teonard Curlis

You do not have to give any contact mformation in the box
opposite but If you do, it will help Companmies House 1o

One Great Cumberland Place, Marble Arch, London,

contact you if there 15 a query on the form The contact | \W1H 7LW

l Tel 020 7535 7000

information that you give will be wisible to searchers of the
public record DX Number

| DX Exchange

“en you have completed and signed this form please send # to the Regssirar of Companies at.

12102/2016
COMPANIES HousE

ADMMZ176 09-10-03

DX 33050 Carchiff
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LEONARD CURTIS

g+ BUSINESS RESCUE & RECOVERY

A.LEVY & SON LIMITED
(IN ADMINISTRATION)

Registered Number; 00487019
Court Ref. 79 of 2016
High Court of Justice, London

Joint Administrators’ Report and Statement of Proposals

11 February 2016

Leonard Curtis

One Great Cumberland Place, Marble Arch,
London W1H 7LW
Tel 0207535700¢ Fax 0207723 6059

Ref LIM8/SMTISALE06/1040

Page 99 of 152



A. Levy & Son Limited - In Administration
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A. Levy & Son Limited - In Adnuinistration

TO

11

12

13

14

21

22

23

24

THE REGISTRAR OF COMPANIES
ALL CREDITORS

ALL EMPLOYEES

ALL SHAREHOLDERS

INTRODUCTION

I refer to the appointment of A D Cadwallader and | as Joint Administrators (“the Jont Administrators™ of
A Levy & Son Limited (“the Company”) on 19 January 2016 and now write to present our proposals
(“the Propasals™) (Appendix A) for the Company pursuant to the Insolvency Act 1986 {"the Act”)

Creditors may approve the Proposals, with or without modifications, subject to the Joint Admunistrators
accepting any modifications If creditors reject the Proposals, a report will be sent to the Court which
may provide for the appontment of the Joint Administrators to cease to have effect, or make any other
Order it thinks approprate

We do not propose to convene a meeting of creditors, as we think that, on the basis of information
currently avaitable to us, the Company will have insufficient property afier costs to enable a distribution
to be made to unsecurad crediters other than by wirtue of Section 176(A)2)(a) of the Act (prescribed
part} Creditors whose debts amount to at least 10% of the total debts of the Company may request a
mesting to consider the Proposals and may establish a Commuittee to assist the Joint Admirustrators in
discharging their duties The meeting must be held within 28 days of the request being received by the
Joint Adminisirators - Secunity must be grven for the expenses of summening and holding the meeting

In the event that no meeting 1s requested, the Propesals will be deemed to have been approved Where
this 15 the case, notification of the date on which the Proposals were deemed to have been approved
will te given o crediiors

STATUTORY INFORMATION

The Admnstration proceedings are under the junsdiction of the High Court of Justice, London under
Court referance 000079 of 2016

The Company's registered office was changed from 84 New Cavendish Street, London W1G 8T8 o
One Great Cumberland Place, Marble Arch, London W1H 7LW following our appointment The
registered number 1s 00487019

The Company traded from leasehold premises at 13 Uplands Business Park, Blackhorse Lane, London
E17 SQN |t also operated from 233 stores in the UK and had three stores overseas in Latvia, Estorua
and Lithuama [t traced under the brand names Biue Inc and Officers Club

The Company's directors and secretary are

Name Role Date Appointed
Steven Cohen Company secretary 03/01/2006
Steven Cohen Director 03/01/2006
Anna Danieh Director (3/01/2006
Mchammed Khan Director 03/01/200%
Yechezkel Yechiel Director 03/01/2006

Joint Administrators” Report and Proposals
11 February 2016
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34
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The Company's authonsed and issued share capital 1s 5,000,000 ordinary shares of £1 each all of
which are owned by Marlow Retail Limited (*Marlow™), which is 100% owned by Blue Inc (UK) Limited
(“Blue Inc") (together “the Group”)

According to Companies House, the Company has the following registered charges

Chargeholder Date created Description Amount Assets Charged
secured
£
Barclays Bank plc 12 June 2006 Debenture All monies due All assets
Blue Inc {UK) Limited 4 Navernber 2014 Debenture All monigs due All assets
Barclays Bank pic 23 July 2015 Cebenture All monies due All assets

The EC Regulation on Insolvency Proceedings applies to this Administration The proceedings are main
proceedings as defined by Article 3 of the Regulation The Company's main centre of operations 1s
based in the United Kingdom

HISTORICAL BACKGROUND AND EVENTS LEADING UP TO ADMINISTRATION

The business was founded in Stratford, London i 1912 and traded under the ‘Mr Byrite' brand until the
intreducticn of the Blue Inc brand in 2002 The Company was incorporated on 5 October 1850

The principal trading activity of the Company was the retail of fashion cicthing, primanly boyswear and
menswear, which it sold under three retall fascias Blue Inc, Blue Inc Outlet and Officers Club

The Company's main demographic was 11-25 year olds and the Group selectively acquired stores
where 1t saw opportunities in its distinctive niche market, principaily close to high density student towns
or urban high streets

The Company had 2,020 employees, 90 were based in the head office and 1,930 within its stores

The Company was acqurrad by Marlow in January 2006 and, through a combmnation of acquisitions and
organic growth, expanded from 28 stores in the UK with a turnover of £12mullion to over 200 stores with
a turnover of over £100mitlion

Beiween 2010 and 2012, further equity was invested into the Company to fund the acquisitions of
seiective stores of the Officers Club and 02 out of Administration and on-going organic growth The
management team was also strengthened at that tme In 2013, an additonal 5 former Republic stores
were acquired from landlords, following s Administration, with the mntention of increasing its
womenswear offering

Despite the Company's substantial growth t faced difficult competitive trading conditions, with many
compettors in the sector becoming insolvent or restructunng ther businesses, leading to nval
businesses ganing a competitive advantage over the Company The failure of competitors i the
Company's sector also made trade insurance more difficult to obtain and resulted in many suppliers
reducing or even withdrawing credit terms This has caused strain on the Company's cash flow
requirements

Joint Administrators’ Report and Proposals
11 February 2016
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In an attempt to raise additional finance, in early 2014, the Group sought an initial public offenng (IPO}
on AIM, however, this was aborted due to turbulent market conditions and vanous other unsuccessiul
retail floats at that ime Additional funding of £4million was made wia a loan from Blue Inc 1n November
2014 The investment was secured by a debenture ranking behind Barclays Bank Plc (*Barclays”), who
provided the Company with a £20million facility This loan was utiised to refurbish selected stores and
to assist with improvements across the supply chain

However, despite this additional finance, a number of stores remained underperforming and loss
making In addiion, trading conditions remaned difficult in the clothing sector caused by the
unseasonably warm autumn/mild winter and the failure to dispose of winter stock at the anticipated and
budgeted levels

Management accounts for the 10 months to 3t October 2015 show that the Company incurred a loss of
£8 8million on a turnover of £81 9million

The Company had been subject to wncreasing creditor pressure, prmarily from landlords and HM
Revenue & Customs {'HMRC") The Company was unable to meet the monthly PAYE lability of
£316,044 that fell due on 22 December 2015 HMRC subsequently 1ssued a pre-action letter on 23
December 2015

Tne directors formally instructed Leonard Curtis on 6 January 2016 with a view to placing the Company
into Administration  The directors filed a Notice of Intention to appoint Administrators ("NIA™) on 6
January 2018 in the High Court of Justce, London, to protect the Company in order to preserve the
value of the business whilst a full review of the Company's overall financial pesition was carried out

On 19 January 2016, Notice of Appointment of Administrators ("NA") was given by Steven Cohen, a
director of the Company and on the same day, the NA was filed in the High Court of Justice, London

A D Cadwallader is licensed i the UK by the Institute of Chartered Accountants in England and Wales
and I am hcensed in the UK by the Insolvency Pracitioners Asscciaton The functions of the Jont
Administrators may be exercised by erther or both, acting jointly or alone

RECENT TRADING RESULTS AND CURRENT FINANCIAL POSITION

The Company's recent trading results are detailed below

Period ending Year ending Year ending
31 October 2015 31 December 2014 31 December 2013
(Management {Management (Filed accounts)
accounts) accounts) £000's
] £000's £000's

Turnover ' 81,907 104786 98685
Net Profit/(Loss){before tax) {8.813) (283) (1,056)
Dwidend(s) - - -
Fixed Assets ' 22,044 22,019 21,156
Current Net Liabilibes (16,010 | {12,620) {12,523)
Net Assets/[Liabiliies) {1,853) 1 2127 3,606
Balance on P/L (5.867) (2 724) (1,389)

Jont Admimstrators’ Report and Proposals
11 February 2016
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Statement of Affairs

The directors are required to lodge a statement of affairs as at 19 January 2016 which has to be filed
with the Registrar of Companies Although the document has not yet been received, | understand that it
15 1n the course of preparation and will be submitted shortly In the meantime, an estimate of the
financral positicn as at the date of our appomntment 1s enclosed at Appendix B, together with a hist of
creditors Including their names, addresses and detalls of their debts, including any securnity held

Please note that no provision has been made In the estimated financial position for costs and expenses
of reahsation, the costs of the Adminisiration and any corporation tax which may be payable The
following comments are considered to be relevant and shoutd be bome In mind when reading the
figures
Assets

These comprise, in the main, goodwill and intellectual property, leasehold interests, fixtures and fitings
stcck and talance at bark There are not expected to be any realisations in respect of the leasehold
Interests

Leasehold inferests

Independent valuers, Colliers International ( Colliers'), were instructed to undertake a desktop valuation
of the Cempany's feasehotd interssts Colliers have confirmed that, in their opinion, ther2 1s no premium
values attricutatle fo the leases valued

Goodwilt and Intellectual Property

Hilco Valuation Services (‘Hilco”) were instructed to provide a valuation of the Company's assets

Hiice's valuation of goodwill was calculated as a percentage of the estmated net trading profit, before
tax and interast, achieved by the purchaser in the first 12 months

The Blue inc and Officers Club trademarks and brand names were not owned by the Company

Stock, Fixturas and Fittings and Motor Vehicles

The stcck and fixtures and fittings are those based at the Company's head office and its 233 stores
riico valued these assets at £1 Smiilion on a high value basis The ‘high value' valuation was based on
the assumption that a licence to use the trademarks/branding and other IPR, owned by Blue inc, would
be granted ‘o any purchaser without cost

Balance at Bank

At the date of apoointment, there was a credit balance of £1 9million

Secured Creditor

Barclays hold a fixed and floating charge dated 12 June 2006 over the assets of the Company Barclays
were not owed any monies at the date of appointment

8lue Inc hold a fixed and floating charge dated 4 November 2014 over the assets of the Company Blue
inc were owed £4 3million at the date of appontment Based on current information, Blue Inc will suffer
a significant shortfall

Jont Administrators Report and Propesals
11 February 2016
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Preferential Claims

The only categories of claims which have preferential status are those of employees in respect of
unpaid wages, accrued holiday pay and unpaid pension coninbutions These are estimated to total
£650,000 and 1t 1s anticipated that they will be paid in full

Prescnbed Part

The Act provides that, where a company has created a floating charge after 15 September 2003, we
must make a prescribed part of the Company’s net property available to the unsecured creditors

Appendix B shows that the Company's net property, before costs, will be £2,343,623 with an esttmated
prescrbed part of assets of £471,725 avaiable for the satisfaction of unsecured debts The final
guantumn of the prescnbed part wili however depend on the level of costs and prefersntial claims
Howaver, If the Company's net oroperty s less than the prescrbed minimurm, currently £10,000, and we
think that the cost of making a distnbution to unsecured creditors would be disproportionate to the
benefits the prowision wil net apply The Act further prowides that, notwithstanding that the Company's
net property ts more than the prescnbed minimum, we may aiso apply for an order ihat this provision
shall not apply, again on the ground that the cost of making a distnbution to unsecured crediters would
be disproportionate to the benefits In this case we do not propose to make such an application

Unsecured Claims

Sheuld a prescnoed part of net property become available, all unsecured non-preferential claims will be
subject to agreement by the Joint Administrators prior to any distnibution If funds become availabie for
distribution other than by wirtue of the prescnbed part, all ursecured non-preferentiai claims will be
subject to agreement by a subsequently appointed Lisudator in due course, should hguidation be the
appropnate exit route from Admimisiration

On current information the enly dividend likely 1s via a distnbution of the prescribed part as detaded in
paragraph 4 6

Receipts and Payments

A recepts and payments account for the period of Admirustration to date 1s enclosed at Appendix C

EVENTS FOLLOWING THE JOINT ADMINISTRATORS' APPOINTMENT
Sale of Business

Prior to and upon appointment, the Administrators investigated the possibility of concluding a sale of
what remained of the business and assets as it was considered that a sale of all or part of the business
as a going concern would allow the following

s Enhanced asset values,

= Minimise preferential creditor claims.

*  Mbigate any hire purchase and finance habilities

As previously adwsed, a sale of the Cornpany's business and assets to Blue Inc was completed on 19
January 2016 We attach at Appendix D a summary of the circumstances and information relevant to

this sale that we are required to disclose This was included in our letter to all creditors dated 22
January 2016 (‘the SIP16 letter") The Joint Administrators’ Proposals were not sent immediately

Joint Administralors’ Report and Proposals
11 February 2018

Page 105 of 152



A Levy & Son Limited - In Administration

53

531

532

54

541

542

55

51

following the SIP16 letier as a number of pressing matters had to be dealt with following the sale,
including reconciling the balance at bank to ensure all pre-appointment sale receipts had been receved,
dealing with retention of ttle (*ROT’) clams, processing employees clams to the Redundancy
Payments Service, haising with landlords and i particular landlords requesting access to closed stores
and dealing with a significant number of enquines from creditors and employees All of these could have
affected the estimated financial position and it was therefcre felt that they needed to be dealt with to
avoid the possibility of misleading or incorrect information being given to creditors

Excluded Assets

The sale specifically excluded the leasehold interest of 76 stores, cash at bank, all beok debts and
prepayments

The Joint Administrators instructed employment specialists, Insol Group Limited, to deal with the clams
of the radundant employees whe had worked at the 76 closed stores

Balance at Bank

The Company operated current, reserve and foreign currency accounts with Barclays At the date
Administration, the aggregated balance at bank was £1 Smillion

To date, we have racewved £1 5milion with the remaining £400,000 being retained by Barclays, who
guaranteed a HVRC Duty Deferment Bond payable by the Company The bond 1S currently in the
pracess of bewg released and Barclays have confirmed that the funds retained, which are not subject
to a clam by HMRC, will be reiurned to the Joint Administrators HMRC have confirmed that there are
ro monies currenily outstanding under the bond

Investigations

Our Investigations nfo the affairs of the Company and the events leading up to our appointment are still
at an early stage and we wil report cur conclusions to the appropnate bodies in due course In the
meantime, If creditors have any information regarcing the conduct of the directors which they feel should
Ee brought to cur attenton, any concerns regarding the way in which the Company’s business has been
conducted or inormation on potential recoveries for the Administration, they should provide full details
to Us in writing

ACHIEVING THE PURPOSE OF ADMINISTRATION

The Joint Administrators must pertorm their functions with the purpose cf achieving one of the following
objectives

(a) rescuing the Company as a going conicern, or (if this cannot be achieved),

(b) achieving a better result for the Company's creditors as a whole than would be likely if the
Company were wound up (without first being in administration), or {if (a) and (b} cannot be
achieved),

{c) reahsing property in order to make a distnbution to one or more secured or preferential
creditors

We are cbliged to perform our functons in the interests of the Company's creditors as a whole and
where the objective of the Administration 15 to realise property In order to make a distrnbution to secured

Joint Adminisiraiors’ Report and Proposals
11 February 2016
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or preferentiat creditors, we have a duty not to unnecessanly harm the interests of the creditors as a
whole

It was not possible to achieve the first objective unless extemal funds were ntroduced to provide
working capital and to finance a Company Voluntary Arrangement Neither the directors, the principat
shareholders nor secured creditors were prepared to provide further funding and the Company was
unable to survive in 1ts current form In any event, the Company continued to be loss making and
required extensive restructunng of the business

It 15 anticipated that objective b) 1s bkely to be achieved as this will result 1n greater realisations and a
reduction in securad, prefereniial and unsecured creditor claims The achievement of this objective will
not unnecessarly harm the interest of the creditors as a whole

As b 1s capable of being achieved It 1s not, at this stage, necessary to consider objective ¢, however,
the sale of the business and assets via a pre-packaged sale will enable a distnbution to the preferential
and sacurad creditors There will also be reduced preferential creditors as the majonity of the employees
have transferred to the purchaser under the Transfer of Undertakings (Protection of Employment)
Regulations 2006 ("TUPE ")

The Adminustration has been, and will continue to te, financed by monies received from asset
realisations

JOINT ADMINISTRATORS' PROPOSALS AND EXIT ROUTE

The Administraters Proposals for achieving the purpose of Adminisiration are set out in Appendix A
These will te deemed to have been approved unless creditors whese debts amount to at least 10% of
fre total debis of the Company request a meeting to consider them by 24 February 2015 Creditors
wWishing to request a meatng sheulc complete and return form 2 218 attached as Appendix X together
with details of your ciaim, less any payments that have been made after the date of Administration
in respect of your claim and any adjustment by way of set-off, by this date As mentioned in
paragragh 1 3 above, secunty must be given for the expenses of summoning and holding the meeting
if no meeting 1s requisitioned or reguests to the required value are not received a report will be sent to
ail creditors inferming them of that fact

If there are no funds avalable for distnbution to unsecured creditors, other than by wirtue of the
prescnbed part at the completion of the Admunistration, which we expect to be the case, or if they are
disttuied during the course of the Admimistration, the Proposals provide for us to move the Company
from Administration to Dhissclution Funds avallable for creditors by viriue of the prescribed part will be
distnbuted dunng the course of the Administration

In the unltkely event that funds other than by wirtue of the prescnbed part do become available for
disinbution to unsecured crediters at the completion of the Administration, the Proposals provide for us
to place the Company inte Creditors’ Voluntary Liquidation (“CVL") and appont myself and A D
Cadwallader as Joint Liquidators  Creditors may nominate a different person o be Liquidator provided
that the nomination 1s made after receipt of the Proposals and before they are approved

Once approved, the affairs of the Company wiil be managed in accordance with the Proposals and
financed out of asset realisations

Jaint Administrators' Report and Proposals
11 February 2016
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EXTENSION OF ADMINISTRATION

The appointment of the Joint Administrators ceases to have effect at the end of the period of one year
beginning with the date on which if takes effect

It may be desirable to extend the penod of the Administration term of office for a specified period not
exceading one year If this 13 appropnate we will require the consent of

(a) each secured creditor of the Company and, if we think that a distribution may be made to
preferential creditors,

{b) praferential creditors whose debts amount to more than 50% of the preferential debts of the
company, disregarding debts of any creditor who does not respond to an invitation to give or
witnhiold consent for such extension

PRE-ADMINISTRATION COSTS
Pra-admiristration costs are defined as

= Fees charged and
»  Expenses incurrad

Yy the ddmmistrator, or anotner person qualified to act as an insclvency practhioner befors the
Comgany entarad Administration but with a view to 1ts doing so “Unpaid pre-administration costs” are
cra-adminisiraten costs which had riot been paid when the Company entered Administration

ficr to cur apcointment, the diractors of the Company held mestings with Lecnard Curlis to discuss
the Company's financial position Leonard Curlis wera instructed on 6 January 2016 and matters dealt
with inciuced discussions with the dirsclors, prananng the Administration strategy, nstructing schcitors
to preparz and fite the appointment documents, agents to provide a vaiuation of the chattel assets and
emploves soecialists io assist employees with their redundancy clams

Squire Patten B0ggs (UK) LLP were instructed on 6 January 2016 to adwise on and prepare the
decumentation for the Joint Administraters’ appointment and any legal issues generally They were also
instruct=d to prapare the sale anc purchase agrzement

Hilco werz instructed on 6 Januvary 2016 to provide a valuation of the Company's assets and advise on
the optimum reaiisation and sale strategy

Colliers werz also instructed on 8 January 2016 to undertake a desktop valuation of the Company's
leasehold interests

Joint Administrators Report and Proposals
11 February 2018
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96 Pre-appointment fees charged and expenses incurred by the Joint Administrators in the perod prior to

their appointment are summansed below

Charged by

Services provided

Total
charged
£

Amount
patd

Identity of
person making
payment

Amount
unpaid
£

Leonard Curtis

Meeting with Company and
drectors, A35ESSNG that
Administration was the
appropriate  route, instructing
agents and solicitors regarding
the sale of the busness
Assisting agents with the sale of
the business, negotiating with
interested parties and secured
craditors

91,298 00

Nil

nia

61,293 00

Hilco

Asset  wvaiuauon  and  sale
necotiation

32,192 60

Nt

nfa

3219260

Cclilers
Internationat

Asset valuation

11,250 00

M

nfa

11,250 00

Squire Patton
Boggs (UK) LLP

Preparation of sale contract and
Admnistranon appointrment
docurnents anc legal advice
generally

42,268 50

Nif

nfa

42263 50

g7 Enclosed at Appendix £ is an analysis of the Joint Administrators™ pre-appomntment costs The analysts
shows that {otal pre-appotntment trme costs of £91,298 00 have been incurred which represents 254 2

hours at & rate of £359 18 per hour

g8 In the panod prior to our apcontment we also incurred disbursements In refation to vanous matters

These are summansed below

99

10

101

Type £
Cour filng fees _
Tizvel exgenses 6 40
Sundry 2xpenses .

| Total 64D

The determinaticn of whether and to what extent unpaid pre-administration costs {as set out above) are
approved for payment as an expense of the Administration 1s subject to approvat which 1s separate o

the aopraval of the Administrators’ Proposals This approval will be sought from

{a) gach secured creditor of the Company and, if we have made or intend to make a distnbution to

preferental crediters,

1t preferential creditors whese debts amount to moere than 50% of the preferential debts of the
Company, disregarding debts of any creditors who do not respond to an invitation to give or

withhold approval

JOINT ADMINISTRATORS' REMUNERATION AND DISBURSEMENTS

The Joint Administrators think that the Company will have insufiicient property to enable a distnibution to
be made to unsecured creditors other than by wirtue of Section 176{A}(2)(a) of the Insolvency Act 1986

(prescnbed part,) if any

11 February 2016
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102

103

104

108

107

168

in view of this and unless creditors establish a creditors’ committee, or If the commities does not make
the requisite determination, the basis of our remuneration wili be fixed by

(a) each secured creditor of the Company and, If we have made or intend to make a distnibution to
preferential creditors,

{b) preferential creditors whose debts amount to more than 50% of the preferential debts of the
Company, disregarding debts of any creditors who do not respond to an nvitation to give or
withhold aporoval

The basis of the Jont Admimistrators’ remuneration may be fixed either as a percentage of the value
with which they have tc deal (‘a percentage basis'), as a set amount, or by reference to the time
properly given by the Jont Administrators and therr staff in attending to matters ansing in the
Administration and payable as set out in a Fees Estimate A combination of these bases may be fixed,
with different bases being fixed n respect of different things dene by the Joint Admunistrators
Addiionally, wherz a percentage basis 1s fixed, different percentages may be fixed i respect of
different things done by the Joint Administrators

The Joint Admimistrators wish, in this case, tc seek the above creditors' agreement to ther
remuneration being fixed by referance to the time properly given by them and their staff in attending to
matters ansing 10 the Admmistration and payable as set out in a Fees Estimate Prior to seeking
agproval of this basis, the Jont Admirustrators ara required to provide all known creditors with their
rees Estimate and datails of the expenses that they consider will be, or are likely to be, incurred dunng
the Administration (*Statement of Likely Expenses’)

The Joint Adminisiraicrs’ Fees Esimate 1s set out at Appendix 7 Itis provided for information purposes
onty and includes the following

s Detalls ot the work that the Joint Admimstrators and their staff progose to undertake,
« The hourly rate or ratzs that Joint Admuinistrators and thewr staff propose to use, and
¢ The time that the Jont Administrators anticipate that each part of the work will take

The total amount of time costs as set out in the Fees Estimate 1s £277,610 00 Once approved by the
acpropnate bedy of craditors, the remuneration drawn by the Joint Administrators must not exceed this
total amount without further approval It should be noted that In some instances payment of these costs
will be limited to the amount of realisations avallable in the Administration

The Fees Esumate s based upon information currently available to the Jaint Administrators Based
upon such nformation, the Jont Adrunistrators do not anticipate that the Fees Estimate will be
exceeded However should information come to kght duning the course of the Administration which
mean:s that the Joint Administrators wiill be required to undertake work not envisaged at the time that the
Fees Estimate was prowided, it may be necessary for the Joint Adminustrators to revert to the
appropriate craditors for further approval

Enclosed at Appendix G is a summary of the Joint Administrators' ime costs to 31 January 2016 The
summary shows that time costs of £57,325 00 have been incurred which represents 200 5 hours at a
rate of £285 91 per hour Further details of our company's charge-out rates and policy regarding the
recharge of disbursements, staif allccahion, support staff and the use of subcontractors are attached at
Appendix | Costs have been incurred in the following main areas

s Assets

This imcludes tme spent dealing with the sale of the business and assets, agreeing contracts and
completing the sale Time has also been spent dealing with creditors with ROT clams and

Joint Adminsirators’ Repon and Procosals
11 Febmeary 2016
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1010

1011

corresponding with finance and hire purchase companies In addiion, tme has been spent
corresponding with Barclays and reconciling the balance at bank position following our appointment

s Liabilities

We have spent tme dealing with general creditor correspondence This includes both written and
telephone enguires from creditors following submission of thetr clams Time has also been spent
liaising with utility supplers, councils and other interested parties in respect of the 233 stores

e Landlords

This includes time spent corresponding with the vanous landlords and managing agents of the 233
stores, including beth wriiten and telephone enquines In addition, ime has been spent arranging
access to closed stores and dealing with the return of keys to the 76 stores closed on appointment
Further time has been spent dealing with the rent demands received for the 158 stores which were
granted a licence to occupy by Blue inc

e General Administration

Time has been spent on gereral planning matters and setiing up and maintaining the Administration
records Time has also been spent dealing with customer queres and general correspondence
including director correspondence

Further guidance may be fourd mn ‘A Creditors’ Guide to Administrators’ Fees” which may be
downloaded from rttp ‘“ariew loonardeurtis oo Uk rascurcesicraditorsamdas or is avallabie from our
office free of charge on request

The Joint Administrators’ Statement of Likely Expenses is set out for creditor information at Appendix H
To assist creditors’ understanding of this mformation, 1t has been separated into the following
categones

{1y Standard Expenses this category inciudes expenses payatle by wirlue of the nature of the
Admirustration process and f or payable in order to comply with legal or regulatory requirements

(n} Case Specific Expenses this categery includes expenses likely o be payable by the Joint
Adminustrators in camying out their duties m dealing with 1ssues ansing in this particular case Also
included within this category are costs that are directly referable to the Admirustration but are not
paid to an independent third party {and which may include an efement of allocated costs) These
are known as “Category 2 disbursements” and they may not be drawn without the approval of the
appropnate body of creditors in the same way as remuneration The basis of the calculation of their
recharge is detalled in Appendix |

The Joint Administrators will prowide creditors with an indication of whether the remuneration
anticipated to be charged by them 1s likely to exceed the Fees Estimate, and if so the reasons for this
in therr subsequent reports Informatien will also be provided In subsequent reports on whether the
expenditure detaled in the Statement of Likely Expenses has been or s fikely to be exceeded and the
reasons why

Joint Admnistrators' Repor and Proposals
11 February 2016
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1012

1013

11

11

112

113

114

12

121

122

On this assignment we have used the following professional advisors, Including subcontractors

Name of Professional Advisor Service Provided Basis of Fees

Hileo Valuation Services Valuation Services Time Costs

Colliers International Valuation Services Fixed Fee

Squrre Patton Boggs (UK) LLP Legal Services Time Costs

Insol Group Limited ERA Services Fixed Fee

CAPA Rates Refunds Percentage of Realisations

Detalls of our company's policy regarding the choice of professionals, including subcontractors, and the
basis for therr fees are included in Appendix |

ANTICIPATED OUTCOME AND RELEASE OF ADMINISTRATORS FROM LIABILITY

if there are no funds avalable for distnbution to unsecured creditors at the completion of the
Admirustratton other than by virtue of the prescribed part, which we expect to be the case, or If they are
distnbuted dunng the course of the Admmistration, we propose to move the Company from
Administration to Dissolution as soon as all outstanding matters i the Administration have been
attended to

Once the Company has been moved into Dissoluticn, the Administration and the appointment of the
Joint Administrators will automatically cease

In the unkkely event that funds do become avallable for distnbubion to unsecured credifors at the
completion of the Administration other than by virtue of the prescribed part, the Company will be moved
into CVL to enable them to be distnbuted In accordance with the Proposals attached at Appendix A, A
D Cadwallader and | will become Joint Liquidators

It will however also te necessary for the creditors to fix the date upon which we are discharged from
habifity in respect of any action of ours during the Administration In normat circumstances we would
seek a resolution from creditors that we be discharged from such liability immedtately upon our
appomntment ceasing to have effect and a request for a resolution in these terms will be put to those
parties mentioned in paragraph 10 2 above

CONCLUSION
it 15 important that you give careful attention to this report and its Appendices

If you wishx to avail yourself of the opportunity to request that a meeting of creditors be convened please
ensure that you complete form 2 21B attached at Appendix K and lodge 1t at our office, together with
details of your claim as at the date on which the Company entered Administration, less any payments
that have been made after the date of Administration in respect of your claim and any
adjustment by way of set-off, no later than 24 February 2016 Secunty must be given for the
expenses of summoning and holding the meeting

Joint Administrators’ Report and Proposals
11 February 2016
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123 Should you have any quenes or raquire any further clanfication please contact our office, 1n writing
Electronic communications should also include a full postal address

for and on behalf of
A. LEVY & SON LIMITED

( ) TEUIN
N A BENNETT
Joint Administrator

L'cerisec in the UK by e Insowency Fraciitcners Asscoraticn

The aifairs busiress arc 2ropery of he Comeany are being managed by the Jon: 3dministrators wrc act as agents of the Company wihcut persoral
labiity

Jont Administrators’ Report and Progosals
11 Feoruary 2016
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APPENDIX A

JOINT ADMINISTRATORS' STATEMENT OF PROPOSALS

it s proposad that

1 The Joint Administrators continue to manage the business, aftairs and property of the Company In
such a manner as they consider expedient with a view to achieving the statutory purposes of the
Administration

2 in the event that there are no montes remaining to be distibuted to creditors other than by viriue of
the prescribed part the Company be dissolved as socn as all matters relating to the Administration
have been completed

3 If appropnate, the Joint Acministrators file a notice with the Registrar of Companies 1n order that the
Administration wit cease and the Company will move autematically into Creditors Voluntary
Liguidation with a view to distnbuting the avarlable funds !tis further proposed that N A Bennett and
4 D Cacwaltacer be appointed Joint Liquidators of the Company Any act required or authorised
uncer any enactment to be dorie by the iquidater 15 t0 be done by all or any one or more of the
cersons for the time teing holding the office in question

4 in the event that options 2 and 3 are not approcniate, the Jont Administrators take whatever action(s)
thay desm appropriate to end of the Administration

Jont Adminisirators Report and Proposals
11 February 2015
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APPENDIX B
ESTIMATED FINANCIAL POSITION AS AT 19 JANUARY 2016

Joint Administraters’ Report and Proposals
1t February 2016
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~ A Levy & Son Limuted

Estimated Financial Position at 19 January 2016

A — Summary of Assets

Assets

Assets subject to fixed charge

Goodwill and Intellectual Property
Leasehold Interesis

Availabie for Fixed Charge Holders

Less Blue Inc {UK) Limited
Estimated Fixed Charge Surplus/(Shorifall} as regards Elue Inc (UK} Limited

Assets subject to floating charge

Stock in Hand
Fixtures & Fitings
Motor Vehicles
Balance at Bank
Prepayments

Uncharged Assets
None

Estimated total assets avaiable for preferential creditors

Book Value Estimated to Realise
£ £

200,000

22,044,000
Nil
22,044,000 200,000
(4,300,000} {4,300,000)
17,744,000 (4,100,000)
4,346,068 800,000
- 150,000
- 50,000
1,983,623 1,893,623
6,809,060 Uncertamn
30,892,691 2,993,623
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A Levy & Son Limited

Estimated Financial Position as at 19 January 2016 (cont/d)

Estimated total assets available for preferential creditors {carned from page A)

Estmaled lo Realise
£

2.993,623

Liabilities
Preferential creditors - Employee Wages and Holiday Pay

(650,000)

Estimated surplusf(deficiency) as regards preferential creditors

Estimated prescribed parf ot net properly where applicable (to carry forward)

2,343,623

471,725

Estimated total assets available for floating charge holders

Debts secured by floating charges
Blue Inc (UK) Lirited

1,871,896

(4,100,000)

Estimated surplus/{shortfall) of assets after floating charges

Esttmated prescribed part of net property where apghcable (b/down)

(2.228.101)

471,725

Total assets available to unsecured creditors

Unsecurad non-preferential claims (excluding any shortfall to floating

charge holders)

Teade Credilors (per attached schedule)
HM Ravervue & Custorrs
Employee Unsecurad Claims

31,626,962
3,100,000
Uncertain

471,725

34,726,962

Estimated deficiency as regards non-preferential creditors

Fleating Charge Snortfall (b/d)

(34,255,237)

(2,228,101}

Estimated total deficiency as regards creditors

Issued and called up capital

£ 5000000

(36.483,338)

5,000,000

Estimated total deficiency as regards members

£

(41,483 338)
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A Levy & Son Limited - In Admimstration

RECEIPTS

Gaocdwill and Intellectual Progerty
Steck

Fixiures & Fittings

Motor Venicles

Balance af Bank
Prepayments

PAYMENTS

Nene

DISTRIBUTIONS

Elue Inc (UK) Limied - on account

APPENDIX C
Summary of Joint Admmistrators’' Account of Receipts and Payments
from 19 January 2016 to 11 February 2016
Estimated Fixed Floating
Financial Position
£ £ £ £
200,000 200,000 00 - 200,00000
800,000 800,000 00 800,000 00
150 0C0 150,000 00 150,000 00
50,000 50,000 00 50,000 00
1,993,623 1,553,367 46 1,553,367 48
Uncertain 18,443 50 18,443 50
3,193 623 200,000 00 257181096 277181096
150,000 00 1,050,000 00 1,200,000 00
50,000 00 1,521,81096 1,571,810 96

Balance in Hand

Jont Administrators” Report and Proposals
11 February 2016

Page 133 of 152




APPENDIX D

A, LEVY & SON LIMITED (“the Company”}
{IN ADMINISTRATION}

INFORMATION REGARDING THE PRE-PACKAGED SALE OF THE BUSINESS AND ASSETS OF A LEVY & SON

11

12

212

213

LIMITED

INITIAL INTRODUCTION

The Company was introduced 1o us by Steven Cohen and Yechezkel Yechiel, directors of the Company, on 17
December 2015 Neither we nor Leonard Curtis as a company are connected to or affiiated with these individuals

We do not behieve that there are any significant personal or professtonal relationships between the Company or its
drectors and Leonard Curtis, and we carmed out the appropnate conflict review pror to accepting the appomntment

PRE-APPOINTMENT CONSIDERATIONS

The extent of the Administrators' involvement prior to the appointment and the Role of the Insolvency
Practitioner (“IP")

Following our formal instruction on § January 2013, we wrote formally to the directors of the Company informing
them that our role before any formal appointment would Invelve providing the following services

1) advising them on which insolvency process would be most appropnate for the Company

It working alongsice the Company's soliciters in dealing with ail formalities relating to the appointment of
Administrators inciuding gng aopropnate notification of the intention to make such appomtment to
secured creditors and other parties entitled to receve notice

lir) prepanng any repert(s) necessary and attending Court heanngs if appropnate

) advising them in the financial controf and supervision of the business between the date of our
nstruction and the date of the appointment of Administrators

v) advising them on whether an early sale of the Company's business and tracing assets would be kely
to be n the best interesis of creditors

We made 1t clear that these services were to be given for the benefit of the creditors of the Company and that
our role was not to adwise the directors We recommended that they seek their own independent advice if they
werg uncertain on any matter, particularly If they had expressed, or were likely o express, an interest in
purchasing the Company's business and trading assets We also wrote to all interested parties who we believed
to be connected to the Company advising them of the IP's obligations under Statement of Insoivency Practice
16 (*SIP16") regarding the marketing of the business and assets of the Company and of their ability to make a
submission, or submissions, to the Pre-Pack Pool

Finally, we explained that initially an IP acts as professional adviser to the Company with responsibilities only to
It and its directors At this stage of the process the IP will assist the directers in making the nght decision about
what 1s the correct option for them to pursue in the best interest of creditors having regard to the Company’s
circumstances In this case we adwsed the directors that the Company was insolvent and that immediate steps
be taken to place it into Admrnistration
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214 Once the Company has been placed into Administration, the IP becomes Administrator with different functions
and responsibiiies  The Administrator 1s obliged to perform his functions and responsibilities in the interests of the
Company's creditors as a whole and, where the objective of the Administration 1s io realise property In order to
make a distnbution io secured or preferential creditors, he has a duty not to unnecessanly ham the interests of
creditors as a whole

215  The Company was incorporated on 5 October 1950 The current directors are Steven Cohen, Simon Cooper,
Anna Daniell, Mohammad Khan and Yechezkel Yechiel {“the directors”)

2168 The sole shareholder 1s Marlow Retail Limited {(*Marlow™), which 1s 100% owned by Blue Inc (together “the
Group™)

217 The Company's registered office 1s 64 New Cavendish Street, London W1G 8TB and the principal trading
address 1s 13 Uplands Business Park, Blackhorse Lane, London E17 5QN

218 The Company's main actvity 1s retarl of fashion clothing, primanly boyswear and menswear, which it sells under
three retail fascias Blue Inc, Blue Inc Outlet and Officers Club The Company operated from 233 stores in the
UK and had three stores overseas in Laiwa, Estonia and Lithuania

219  The Company's main demographic was 11-25 year olds and the Group selectively acquired stores where 1t saw
opporiunities i its distinctive niche markat, principally close to high density student towns or urban high streets

2110 The Company had 2,020 employess, 90 were based n the head office and 1,930 within its stores

2111 The business was founded in Stratford, London 1n 1912 and traded under the ‘Mr Bynte' brand until the
introducuon of the Blue Inc brand i 2002

2112 The Company was acquired by Marlow in January 2006 and, through a combination of acquisitons and organic
growtn, has expanded from 28 stores in the UK with a turnover of £12million to over 200 stores with a turnover
of over £100miliion

2113 Between 2010 and 2012, further equity was invested into the Company to fund the acquisitions of selective
storas of the Officers Club and D2 cut of Administration and on-going organic growth The management team
was also strengthenad at that tme In 2013, an additional 5 former Republic stores were acquired from
landlords fcllowing its Administration, with the intention of incraasing its womenswear offenng

2114 Cespite the Company's sutstantial growth 1t has faced difficult competiive trading conditions, with many
compefitors In the sector becoming nsolvent or restructunng ther businesses, leading to nval businesses
gaining a competitive advantage over the Company The failure of competttors in the Company's sector also
mace trade insurance more difficult to obtain and resulted n many suppliers reducing or even withdrawing
credit terms This has caused strain on the Company's cash flow requirements

2113 Inan attempt to raise additional finance, 1n early 2014, the Group sought an iritial public offering (IPQO) on AIM,
however, this was aborted due to turbulent market conditions and vanous other unsuccessiul retail floats at that
time Additional funding of £4million was made via a loan from Blue Inc in November 2014 The investment was
secured by a debenture ranking behind Barclays Bank Plc (“Barclays™, who provided the Company with a
£20million facility This ioan was utilised to refurbish selected stores and to assist with improvements across the
supply chain

2116 However, despite this additional finance, a number of stores remained underperforming and loss making In
addition, trading conditions remained difficult in the clothing sector caused by the unseasonably warm
autumn/mild wanter and the failure to dispose of winter stock at the anticipated and budgeted levels
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2117 Management accounts for the 10 months to 31 October 2015 show that the Company incurred a loss of
£8 8million on a turnover of £81 9million

2118 The Company had been subject to ncreasing creditor pressure, pnmarnly from landlords and HM Revenue &
Customs { HMRC") The Company was unable to meet the monthly PAYE liability of £316,044 that fell due on
22 December 2015 HMRC subsequently 1ssued a pre-action letter on 23 December 2015

2119 The directors formally instructed Leonard Curtis on 6 January 2016 with a view to placing the Company into
Admirustration  The directors filed a Notice of Intention to appoint Administrators (*NIA”) on 6 January 2018 1In
the High Court of Justice, London, to protect the Company in order to preserve the value of the business whilst
a full review of the Company’s overall financial posiion was carmed out

2120 On 19 January 2016, Notice of Appointment Administrators (“NA”) was given by Stephen Cohen, a director of
the Company and on the same day, the NA was filed in the High Court of Justice, London

22 Alternative courses of action considered by the Administrator

The following courses of altemative action were considered with management pncr to our appointment and the
pre-packaged sale

»  Distressed sale of the business and assets as a going concem by management

Thera was insufiicient furding available to support on-going trading pner 1o any sale as the directors and
shargholder wers not In a position to make further funds available whilst a purchaser was scught

Also, HMRC had issued 2 netice before action letter, as mentioned above, which would, in all likelihoed,
nave led to the commencement of enforcement proceedings In addition a number of landlords had
tegun taking pre-action enforcament steps and therefore the moratonum afforded by the NIA was
raguirad i1 order 1o profect the business and assets

»  Company Voluntary Arrangement { CVA’)

This was uniikely to be a viable cption for the Company, as there was no immediate source of funding
to enabie a CVA 1o be propesed to craditers The directors and sharenclders had indicated they were
unable/ urwilling to provide further financial support

In additien, centineed trading n the long term would be degendent on a restructunng of the business
anc the closurz of underpenorming and loss making stores Management had adwised ihat for the
business to wrnaround, a reduction of arcund 70 stores and further permanent reductions. pariicularly
in croperty overheads, would need ic be regotiated wath the remaining siore fandlords n order to
raduce costs and improve the Company's profitability

We understand that it would have cost the Company over £4million to closa the loss making stores
which the directors and the principal shareholders were not in a position to fund Management were in
discussions with Barclays regarding the renewal of the facility and a CVA 1s likely to have had a
detnmental eifect on the avalability of these funds

o Administrative Recewership

The secured creditors, Barclays and Blue inc hold floating charges created after the introduction of the
Enterprise Act 2002 and were not therefore In a position to appoint an Administrative Recewer

Page 136 of 152



23

24

e Sale of the business and assels as a going concem by the Administrator with or without on-going frading

This was considered the most approprate option for creditors as a whole It was agreed that to achieve
the best possible value for the business and assets a sale should be completed as soon as possible |t
was also considered that a pre-packaged sale would achieve the purpose of the Administration, namely
achieving a better result for the Company’s creditors as a whole than would be Iikely if the Company were
wound up {without first being in Administration) and if this was not possible, realising property to make a
disinbution to the preferential and secured creditors

»  Sale of assels by the Administrator affer a penod of marketing to third parties
This was considered, but not regarded as a viabie option, for the following reasons

The Blue Inc and Officers Club trademarks and brand names were not owned by the Company
and therefore trading the business in Admirustration would require a licence being provided by the
owner, Blue Inc

It was considered unlikely that an offer from a third party would be received for the goodwill and P
owing to the tracemark and branding restnctions, as mentioned above

no additional funding was avaiiable to support trading the business in its current loss making
position

diminishing steck levels as a result of aggressive trading pre and post New Year and reduction of
margin to generate sales income

uncertainty that the Admmistrators would be granted permission to trade the remamning stock
under licerce

onerous costs of managing and trading the stock from 233 stores and the Walthamstow
warshouse the censolidation of the stock, shut down of retall units, supervising collection of
assets by third parties and dealing with Retention of Title {(*ROT") claims

» Liguidation and subsequent forced sale of the Company s assets

A sale of the business and assats as a gaing concern would nat be achievable in a iquidation scenano as
this would hkely to lead to lower realisations, particularly as no payment would be recerved for goodwill,
which has been the case in this instance

Whether efforts wera made to consult with major creditors and the outcome of any consuitations

The secured creditors, Barclays and Blue Inc were consulted and kept nformed throughout the process It was
decided not to consult with other major trade crediters which comprised manly stock suppliers and landlords as it
was considered creditors knowing that an Administraticn was imminent may have decided to take enforcement
action and landlords may have distrained

Why 1t was not appropriate to trade the business, and offer it for sale as a going concern, during the
Administration

Hawving established that Admimistration was appropnate, the option of frading the business 1n Administration whilst
seeking a sale of the business was considered However, it was decided that this was not a viable option as this
was likely to prove difficuit due to a lack of funds being avafable and mn light of the current loss making
performance of the business Certain key suppiiers were also unlikely to continue to supply the Company once it
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33

15 1n Administration Also there was likely to be 1ssues conceming trademarks/licencesfother IPR, some of which
was owned by other parties, and multiple retention of tite 1ssues

Immediately pnor to Administration, the Company's main shareholder and funder both indicated that they were not
wiling to prowide any further funding The Company had no other source of funds and no third party funder
could be identified The directors had afso indicated they were not prepared and not able to support the Company
In its current form Consaquently trading in Administration was not viable given the need to pay wages/salanes/rent
Ipressing suppliers efc

Details of requests made to potential funders to fund working capital requirements

Thys has been dealt with In paragraph 2 2 above

Detars of registered charges and dates of creation

According to Companies House, the following charges are reqistered against the Company

| Charger ~_ Descriphon  Date Created Amount Secured and Assets Chargad
arclays Bank plc  Depenture 12 June 2008 Alf menies cue T
o o All assets
Bluenc (UK)  Debenture | 4 November 2014 Al monies due T
| Lwted All assets
Barclays Bank plc Cebenture 234uly 2015~ Allmonies due T .
Al assets

Details of any acquisition of business assats from an insolvency practittoner

We confirm that the business, or business assets, of the Company were not acquired from an Insoivency
practitioner within the 24 months prior to our appointment

MARKETING OF THE BUSINESS AND ASSETS

Hilco Valuaticn Services ('Hico') markated the business for sale and commenced negetiations with interested
parties with 3 view to procuring a sale of all or part of the business as a going concern

In addition to this, the management mace their own press release on 7 January 2016 which publicised the
oppenunity in the retall sector The markating process undertaken by Hilco included providing information o
sotential iInterested parties in the retall sector and funders and resulted In

- 30 industry specific parties being identified,

- A teaser and invitatien to sign & Non Disclosure Agreement ("NDA") being sent on 8 January
2018,
A data rcom beng set up with access available from 11 January 2016,
11 NDA's being retumed and the relevant access granted to the data room,
Follow up emails being sent to alf parties on 14 January 2015 confirming ther interest or
otherwise,
10 parties confirming no further interest in the business and assets,

- 2 parties confirmed an interest in purchasing the stock on a 'trade out' basis but not submitting a
formal offer, and
1 offer receved on 15 January 2016

We confirm that the marketing undertaken conformed with the marketing essentials set out In the Appendix to
SIP16

Page 138 of 152



4 VALUATION OF THE BUSINESS AND ASSETS
41 Details of valuers/advisors

411 Hilco, an appropnate independent valuer, were nstructed on 6 January 2016 to prowide a valuation of the
Company's assets and adwise on the optimum realisation and sale strategy Hilco have confimed its
independence and that it cames adequate professional indemnity insurance for the valuation performed The
partner involved is RICS qualified

412  Colliers International (*Collers™), an independent valuer, were also mnstructed on 8 January 2016 to undertake a
desktop valuation of the Company's leasehold interests Colliers have confimed its independence and that
cames adequate professional indemnity insurance for the valuation performed The partaer involved 1s RICS
gquailfied

42 The valuations obtained of the business or the underlying assets

Value

Category of asset Book value Migh value Low value achieved
(cover all assets in last B/S) as at 31 £ £ £

October 2013

£

Fixed charge assets
Goodwi 250000 NIl 200,000
Leasenold Interast Nit NIl Nil
Fleating charge assats 22,044,000
Store Fixtures & Fitungs 427,500 85,500 150 00C
Metor Vzhicles and Head Office Assets 50 0C0 40 000 50,000
Stock 15,975,000 1 067,188 Nil 800 000
TOTAL 1794,686 125,000 1200 000

121  rileos valuaton of goodwill was calculated as a percentage of the estimated trading net prefit before tax and
interast of the purchaser in the first 12 months The “high value™ vafuation 1s based on the assumption that a
licerice to use the trademarkstbranding and other IPR, owned by Blue Inc, would be granted to the Purchaser
without cost

422  Colliers have confirmed that, in their opimion, thers 1s no premium values attrtutable to the leases valued

43 A summary of the basis of valuation adopted and an explanation of the sale of the assets compared to
those valuations

Hilco adwvised that 2 numter of matters were considered when providing its valuation and the financial impact of
any delay in realisirg the assets rost apcontment Trese included the fact that the key IPR was not owned by the
Company and the dificult tradirg position that the Company was expenencing The following points were the main
1ssues taken infe account

uncertainty that the Admiristrators would be granted permissicn to trade the remaining stock under licence,
no additional funding avaiable to support trading the business in its current loss making position,

- diminishing stock levels as a result of aggressive trading pre and post New Year and reduction of margin to
generate sales income,
onerous costs of managing and trading the stock from 233 stores and the Walthamstow warehouse, the
consohdation of the stock, shut down of retail units, supervising collection of assets by third parties and
dealing with ROT on the stock,
the unlikelihood that an offer from a third party would be received for goodwill and IP owing to the
trademark and branding restnctions
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51

52

53

54

55

57

58

59

If no valuation has been obtained, the reason for not having done so and how the admnistrator was
satisfied as to the value of the assets.

Valuations were obtained for all assets

THE TRANSACTION

On 15 January 2018, Hileo recetved an offer from Blue Inc, a company connected by way of common directorship,
as defined by Section 249 of the Insolvency Act 1986, for £1,206,000 (‘the purchase price’) for the goodwill,
intellectual property nghts and the unencumbered assets on a going cencem bass, as detailed below

Category of Asset Fixed Charge Floating Charge

£ £
Goedwill and [PR 200,000
Stock 800,000
Shaopfittings 150,000
Owried vehicles and assets at head office and 50,000
warahouses
Total 200,000 1,000,600

In the absence of any other offers, Hico recommended that the offer from Blue Inc be accepted The offer
maximised the value that could be achievabie for the goodwill and cther assets of the Company The offer aiso
Included over 1,500 contracts of employment teing mantained and over 160 stores being kept intially under a
licerica to accupy This significantly reduced both the preferential and unsecured clams that would have arsen
had such a sale not been achieved

The sale of the Cempany's business and assels to Blue Inc was completed by way of a sale and purchase
agreement (‘SPA’} on 18 January 2016 We understand that Steven Cohen and Yechezkel Yechiel, directors of
the Company ara invalved in the management of the Purchaser Blue Inc, as detalled above, are the ultmate
shareholcer of the Company and also hold a debenture over the Company

The Company's assets bought by Blue Inc as detailed in the SPA compnsed

¢ the Goedwill

+ the Intellectuai Froperty

o e Ecuipment, Fixturss and Fitangs

+ the Company’s ngnt, tit'e and interest in the Stock
» the motor vehicles

As a conditen of the sale Blue Inc were granted a licence to cccupy 157 premises for a 12 month penod from an
etfective date of 19 January 2013

The sale specifically axcluded ihe leasehold premuses of 76 stores, cash at bank and alf book debis and others
The purchaser has taksn on responsibility for ROT

None of the consideration was deferred and 1t has been accounted for in full Secunty for the licence fees for
occupation of the leasehold premises, which is payable monthly i advance, has been provided by way of an
indemnity provided by Blue Inc There are no other terms of the SPA that could matenally affect the asset
consideration with the exception of an anti embarrassment ctause should the business be sofd within 12 months

We understand that the directors had not given guarantees for amounts due from the Company to Barclays and it
15 understood that Barclays will be providing funding facilities to Blue Inc

It is understood that Blue Inc sought separate independent legal adwice in relation to the purchase
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510  There are no options, buy-back arrangements or similar conditions attached to the contract of sale nor 1s it part of
a wider transaction

511 Some 1,500 employees were transfemed to Blue Inc under TUPE, which will reduce preferential and unsecured
clatms 1n the Admiristration

512 We can adwise that the Pre-Pack Pool was approached by the connected party on 14 January 2016 The Pre-Pack
Pool confirmed on 18 January 2016 that they have not found anything to suggest that the grounds for the
proposed pre-packaged sale outlined in the application are unreasonable A copy of their response I1s enclosed

513  We understand that the purchaser included a viabiity statement stating how the purchasing entity will survive for at
least 12 months in the application to the Pre-Pack Peol A copy has been requested but has not been prowvided to
us to date

6 STATUTORY PURPOSE OF ADMINISTRATION

61 The Joint Adminisirators must perform their furctions with the objective of

{a) Rescuing the Company as a going concem, cr {if this cannot be achteved)

{b) Achieving a better result for the Company's creditors as a whole than would be likely if the Company
were wound up (without first being in administration), or (if (@) and (b) cannot be achieved)

(c) Realising properiy in order to make a distnibution to one or more secured or preferential crediters

(2]
[

As mentioned previously, we are obhged to periorm our funchions and responsiiiies in the interests of the
Company's creditors as a whole and, where the cbjecuve of the Administration 1s to realise property in order to
make a distribution to secured or praferential creditors, we have a duty not to unnecessarly harm the interests
of the creditors as a whoie

63 Dealing with each in tum

a) It was not reasonably practicabie to achieve this objective untess external funds were
intreduced to provide working capital and to finance a CVA Nerther the directors, the principal
shareholders nor secured creditors were prepared to provide further funding and the
Comgany was unable to survive in its current form regardless 1t continued to be loss making
and requirad extensive rastructuring of the business

b) For the reasons set out In section 5, 1t 1s anticipated that this abjective 1s likely to be achieved
as this will result n
+ Greater realisations, and

~ Areduction in secured, preferential and unsecurad creditor claims

The achievement of this objective will not unnecessanly harm the interest of the creditors as a
whole

c) As b} 1s capable of being achieved it 1s not, at this stage, necessary to consider this objective,
however, the sale of the business and assets wia a pre-packaged sale will enable a
distribution to the preferentiat and secured creditors There will be reduced preferential
creditors as the majonty of the empioyees will transfer to the purchaser under TUPE

64 We confirm that, in our opinion, the transaction will enable the statutory purpese to be achieved and that the sale
price achieved was the best reasonably obtainable in all the circumstances
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A Levy & Son Limsted - In Administration

APPENDIX F
JOINT ADMINISTRATORS' FEES ESTIMATE
DETAILS OF WORK PROPOSED TO BE UNDERTAKEN
Statutory and Review

+ Case management reviews to ensure timely progress of ail work, to inciude regular team meeiings, and
compliance team file reviews,
o Allocation of staff, management of staff, case resourcing and budgeting,

» Review of tme cosis data to ensure accurate posting of time and to ensure compliance with Statement of
Insolvency Practice 9

o Raview of wor carmed out by morz junior members of staff to ensure quality of work and adherence to
standards, legisiation and best practice,

e Preparation and subrussion of statutory retums inclucing reports due under the Company Directors
Disgualification Act 1986,

* Review of directors’ statement of affairs and filing of document at Companies Heuse, and

» Completicn of case closing procedures

Raceipts and Payments

«  Opening of case bank accounts,

* Management of case bank accounts to ensure compliance with relevant nsk managemerit procedures,
+  Preparation of pencdic raceipts and payments accounts as required for statutory reporting purposes,

* Timely completion of aill post apgointment tax and VAT returns, and

¢ Managing astate a4penses

Insurance Bonding and Pensions

s Pregressing any pre-appcintment insurance clams,

» Notificaton and prograssicn of post-apcointment insurance clams,

e Penodic raview of insurance recurements, o minimise cosis to the estate,

e Calculaton ard request of jont administrators’ bornd In accordance with the Insolvency Practitioners’
Regulations 2005,

»  Penodic rewew of bonding requirements,

s Comleticn and submission of statutory notifications urder the Pensions Act 2004, and

s Liaising with pension companies to arrange for prompt wind up of schemes

Assets

»  Agreeing strategy for realisation of Company assets,

Instruction of and haising with agents as required,

Liaising with Campany's bankers re pre-appomtment bank accounts,
Identfication and return of third party assets, and

Identification and dealing with any assets subject io retention of title

»

Liabilities

Dealing with enquines and processing of claims from the Company's creditors,

Dealing with enquines and claims from the Company's employees,

Preparation, review and submussion of pre-appomtment tax and VAT retums if required, and
Agreeing claims and declanng and distnbuting dividends to preferential and unsecured creditors

Jomnt Administrators Report and Proposals
11 February 2016
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A Levy & Son Limited - In Administration

Landlords

¢ Dealing with landlord enguines and claims, and

» Liaising with the vanous landlords and managing agents in respect of the varous lease assignments and
suirenders

General Administration

o  Generai planning matters,

s Setting up and maintaiming the Joint Administrators' records,

» Amranging ccllection and storage of company records, and

+ Dealing with general correspondence and communicating with directors and sharehoiders
Appointment

» Statutory notifications to crediters and cther interested partes followsng the Joint Administrators' appointment,
¢ Preparation of case plan, and
s Formulation of case strategy, including recording of any strategic decisicns

Post Agpointment Creditors’ Meetings

s Praparation of Joint Admnistrators’ Proposals for achiewing a statutory pursose of the Administration,
» Fraparation of Fess Estimate and Statement of Expenses and

» Convenirg a meeting by correspordence to agree Fees Estimate with appropnate body of creditors,
« Regorting on outcome of voling, and

s Preparauon and submission of periodic progress repents to craditors

Investigations

» Conducting mtal mvesigations into the Companies affairsfrecords to entiry the possibilty of further
reansations and enable the submission of returmns due under the Company Dirscters Disqualification Act 1586

Joint Administrators Report and Proposals
11 February 2016
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A, Levy & Son Limited - In Administration

APPENDIX H
JOINT ADMINISTRATORS' STATEMENT OF LIKELY EXPENSES
Standard Expenses
Type Description Amgunt
AML Checks Electronic chent vendication 1000
Bond Fee Insurance bond 750 00
R Exfraction of company information fom
Q -
Company Searches Companies Hause 1000
Software Licenice Fes Case management system licence fee 87 00
Statutory Adverlising Advertising 20600
Storage Costs Storage of beoks and records 1,060 00
-
Cocument Hostirg I Hosting of documents for creditors 500 00
Festage and Printing relating o reporis {o -
age Prntn
Posiage and Prnung | recitors 3,500 06
Post radirecuon redirection of post
Total standard expenses 6,057 00
Cassa Speuific Expenses
Type Description Amgunt
L
Agents Faes Asgisting with retantion of title and third party 10,000 00
assets
Legal Fees Legal advice and deaiing with lease 100,600 00
assignments and surrenders
- Dealing with employee claims including
2
ERA Senvices pension scheme 40 000 €0
| Category 2 disbursement requinng specific
| Photacooying ~ 10p per copy creditor / committee approval 50000
General Stationery - £100 per 100 Category 2 disbursement requinng specific
800 00
creditors creditor / committee appraval
Total case specific expenses 15130000

Joint Administrators’ Renort and Proposals
11 February 2015
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A Levy & Son Limited - In Administration

APPENDIX |

ADDITIONAL INFORMATION IN RELATION TG THE POLICY OF LEONARD CURTIS REGARDING FEES AND
DISBURSEMENTS

The following Leonard Curtis policy nformation 1s considerad o be refevant to creditors

Staff Allocation and Charge Out Rates

Wa fake an objective and practical approach to each assignment which includes active director involvement from the outset Other
members of staff will be assigred on the basis of expenence and specific skills to match the needs of the case Time spent by
secretanial and other support staff on soeciiic case related matters e g report despatching, 1s not charged

Where t has been agraed by resoluticn of the secured creditors, a crediters committee or creditors generally, that the office
nelders remuneration will be calculated by reference to the time properly given by the office holders and their staff in attending to
matters ansing i the appointment, then such remuneration will be calculated in units of 8 minutes at the standard hourly rates
given celow In cases of escepticnal complexty ar nsk the insoivency practiicrer raserves the night fo abtain authonty from the
approcnate bedy of creditors that their remuneration on such ime shall be charged at the hugher comgplex rate given below

Trie tcllcwng hourly charge out rates apply to all assignments undertaken by Leorard Curis

Standard  Comgplex

£ £
Director 430 £62
Sancr Managear 110 512
Manager 1 3t 455
\lanager 2 320 4C0
Adminsraior 1 250G A
Admirustratcr 2 230 287
domimisirator 3 210 262
Hdmiistrater 4 130 1387
Supcen 0 ¢

Subcontracters

Detalls and the cost ot any werk which nas been or s intended to be sub-contracted out that ceuld otherwise be carned out by the
offica holders or ther staff wal te provided i any report which incorporaizs a reguest for appraval of the basis upon which
rémuneraticn may be sharged

Professional Advisors
Detalls o1 any proessicnal adwiscris) used will be given i reperts to cradifors Unless etherwise incicated the fee arrangement for
zach is based en hourly chargje oLt rates which are reviewed on a recular basis together with the recovery or relevant

disburserments

The cheice of protessional adwisors 's based around a number of factors ingluding but not restricted to ther expertise in a
narticular field, the comglex ty or ciherwse of ihe assignment and their gecgraghic location

Expenses
We ara required to provide craditors with an estimate of the expenses we expect to be incurred in respect of an assignment and
report back to them on actual expenses incurred and paid m our pericdic progress reporis There are two broad categories of

expenses standard expenses and case speciiic expenses These are explained 1n more detail below

a) Siandard Expenses - fhus category includes expenses which are payable n order o comply with legal or regulatory
requrements and theretore will generaily be incurred on every case They will include

Type | Description Amount

AML checks | Electronic clent venfication in complance with the | £5 00 plus YAT per :ndividual
Mocney Laundering Regutations 2007

Beond / Bordereau fee | Insurance bond to protect the nsolvent enuty | £10 00 to £1 200 00 dependent on value
against and losses suffered as a result of tha fraud | of assets within case

Joint Administrators” Repont and Proposals
11 February 2013

Page 148 of 152



A Levy & Son Limited - In Administration

or dishonesty of the IP

management sysiem

Company searches Extraction of company information from Companies | £100 per document
House
Document hesting Hosting of documents for creditors Type | 100 creds | Every addtl 10
ADM | £14 00 £140
CvL | E7CD EO 70
MYL | 760 £EQ 70
cPL | E700 £0 70
Cva | £1000 E100
BKY | £1000 £100
VA £10 pa or £25 for ke of
case
Post Radirection Redwraction of post from Company's premises lo | 0-3 months £180 00
cfiice-holders address 3-8 months £240 00
6-12 months £3580 00
Software Licence fee | Payatle to software prowder for use of case | £87 OC plus VAT per case

tatutery advetising

Adverusmg of appeaniment, notice of meetngs etc
London Gazetie
Other

£73 75 pius VAT per advert
Degerdent upon adver and publication

S‘crage cos!s

Costs ot storage of case books and records

£507 plus VAT per box per annum plus
handhng charges

by Case speciic expenses — this categery includes expenses (cther than office-holders fees) which are likely to be payable on
every case but which will vary depending upen *he naturs and comple ay of the case and the assets to be realised They will
include
| Type Description Amount

Agenis fees

Costs of aprotnted agents n valuing and realising
as3ats

Time costs plus disbursements plus VAT

Dapt Cotlection fees

Costs of zooointad dett collectors in realising debts

Generally agreed as a % of realisatons
plus disbursements plus VAT

1zgal tees

Costs ¢t appointed sohcitors Will generally compnse
advice cn validty ot zpponiment, drafling of sele
cortracts advice on ratention of title ssues and
advice on any revigwabie transactions

Time costs plus disoursements plus VAT

P Otner disbursements

I See dishursements section below

| See dishursements sacticn nelow

Disbursements

Includad within both o1 the above categories of expensas are cerain distursements being amounts pad firstly by Leonard Curtis
on behaif of %he insolvent enity and then recavered from the entity at a later stage These ar2 described as Category 1 and

Category 2 dis-ursements

3)

Categery 1 discursemenis Tnese are costs where there 1s specific expenditurs directly referable both to the appointment

in question and a payment ¢ an independent third party These may inciuce, for example adverlising rcem hire storage
nosiage telephena cnarges, iravel expenses {e«c! mileage), and equivalent ccsts rembursed to the office holder or his or
her start Category 1 disbursements may be drawn witheut pnor approval

Categery 2 distursements Tnese are cosis that are arectly referable to the appointment in question but not to a payment

w0 an ndenendent third party They may include shared or allocated costs that can be allocated to the appointment on a
preper and reascnable basis for example business mileage In the event of charging for category 2 disbursements the
following tems of expenditure are racharged on ihis basis and are believed to be in Ine with the cest of external provision

internal phoiocopying

General stauonery, postage telephone eic
Siorage of office files (5 years)

Room hirs
Business mileage

10p per copy

£88 75 per box
£100
45p per mile

£100 per 100 creciors/ members or par (hereof

Category 2 dishursements may be drawn if they have been approved in the same manner as an office holders

remuneration

Joint Administraters’ Report and Proposals
11 February 2016
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A, Levy & Son Limited - In Admunistration

Date of Administration

Name of creditor

Address of creditor

Gross ameunt of ¢laim

{1e Including VAT)

Amount of VAT

Details of any document by
raference to which the debt can be
substantiated

(eg Invoices)

Particulars of how and when debt
incurrad:

Particulars of any security held, the
value of the secunty and the date it
was givan

Signature of creditor or persen
authensed to act on his behalf

Name in BLOCK CAPITALS

Position with or relation to creditor:

STATEMENT QF CLAIM FORM

19 January 2016

APPENDIX J

Jowt Admunistrators Report and Propasals
11 February 2016
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APPENDIX K
Rule 2 37 Form 2 218

Creditor's request for a meeting

Name of Company Company number
A LEVY & SON LIMITED 00487019
In the Court case number
High Court of Justice, Londen 79 of 2016

[full name of court]

(a) Insert full name ang | (a)
addrass ot the credior making
the request

(b} Insert full name and " ,
acdrass of regiserad offce o reguest a meetng of the creditors of () A LEVY & SON LIMITED,

thz company
Qne Great Cumberland Place, London. W1E 7LW

(¢) nsert amount of M o ey 1y the adminisiration 1s (c)

{d) Insert ralt name(sy and  {d)
addressfes) of creaiters
concurang with the request {if
anv)arc their dlavms in the
acministration if the
requesting creditor's claim 1
below the required 0%

concur with the above request, and | aftach copies of their written confirmation of concurrence |

{e) msert details o1 the ;
DUIPESE Of the meeting The purpose of the meating Is (2)

Signed

Dated

ADMM221B 0405-10
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Rule 2 27

The Insolvency Act 1986

Notice of administrator’s
appointment

Form 2 12B (CH)

2.12B

Name of Company

A LEVY & SON LIMITED

Company number

00487019

In the

High Court of Justice, London

[full name of court]

Court case number

2016-000079

(8) Insert full name(s) and  }\We (a)

address{es) N A Bennett & A D Cadwallader of

Leonard Curtis, One Great Cumberiand Place, Marble Arch, London W1H 7LW

gwve nobce that ™| was / we were appointed as administrator{s} of the above company on

(b) Insert date | (b)

19 January 2016

™ A

Dated 19/' /|6

Joint ! Administrator(s} (IP No(s}) 9083 /8501
Contact Details
Leonard Curhis

You do not have to give any contact mformation n the box

opposite but 1f you do, 1t wil help Companies House to One Great Cumberiand Place, Marble Arch, London

contact you «f there 1s a query on the form The contact | W1H 7LW ‘ Tel 020 75357000
information that you gve will be wisible to searchers of the

public record DX Number ] DX Exchange

71 you have completed and signed ths form please send it to the Registrar of Companies at:

T T

21/01/2016
COMPANIES HOUSE
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